HAMZA FARHAD SECURITIES (PVT) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30,2018

Note June 30,2018 June 30, 2017
b N POES ) Jmiceamaaaes
Non-Current Assets
Property and equipment 7 1,023,538 1,207,222
Intangible asset 8 2,500,000 4,000,000
Long term investment 9 42,757,556 30,346,030
Long term deposits 10 1,600,000 1,600,000
47,881,095 37,153,252
Current Assets
Trade debts - net 11 _ 4,994,452 9,105,559
Deposits, prepayments and other receivables 12 3,691,221 6,331,656
Income tax 13 6,322,201 4,351,276
Short term investments 14 4,521,380 11,661,196
Cash and bank balances 15 4,700,291 7,408,516
24,229,545 38.858,203
72,110,639 76.011.455
Equity and Liabilities
Share capital 16 23,510,000 16,200,000
Reserves 14,825,403 4,571,062
Unappropriated profit ~ (1,558,813) 11,569.399 |
Total equity 36,776,390 32,340,461
Advance against issue of shares | =] — 5,761,30ﬂ'
Non Current Liabilities
Long term loan - unsecured e | 20131,859 | [ 26.974.673 |
Current Liabilities
Trade and other payables 18 6,202,189 10,935,012
Provision for taxation - net 59 - -
6,202,189 10,935,012
20

Contingencies and commitments

72,110,639

76,011,455

The annexed notes 1 to 38 form an integral part of these financial statements

Chief Exectfive
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MZA FARHAD SECURITIES (PVT) LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED JUNE 10, 2018 =
Note June 30, 2018 June 30, 2017
Revenue 21 5,160,788 11,663,57
Unrealized gain on short-term investments 7,735,890
12,896,677 11,663,57
~ Operating and administrative expenses 2 (19,989,694) (30,557,56
i Operating loss (7,093,017) (18,893,99
Finance charges 23 9,904) (8.73
Other income / (loss) 24 (6,025,391) 8,574,34
Loss before taxation (13,128,211) (10,328,37
L tax expense 25 - 977,21
| - (977,21
| (13,128,211) (11,305,59
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7ZA FARHAD SECURITIES (PVT) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the Year ended 30 June, 2018

1

LEGAL STATUS AND NATURE OF BUSINESS

Hamza Farhad Securies (Private) Limited (the "Company®) was incorporated in Pakistan on Apnil 27, 2011 as a private limited company
under the Companies Ordinance, 1984 The Company's registered office is situated at Islamabad Stock Exchange towers. The Company is
principally engaged in the business of investment advisory, purchase and sale of securities, financial consultancy, brokerage,
underwriting, portfolio management and secunties research

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan. Approved
accounting standards comprise of such International Financial Reporting Standards ("IFRS" or “IFRSs") issued by the International
Accounting Standards Board ("TASB") as are notified under the Companies Act, 2017, provisions of or directives issued under the
Companies Act, 2017, and Securiuies Brokers (Licensing and Operations) Regulations 2016 (the "Regulations”), In case requirements
differ, the provisions or directives of the Companies Act, 2017 and/or the Regulations shall prevail.

USE OF ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with approved accounting standards requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilties, income and
expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making judgments about the carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

Emmam and underlying assumptions are reviewed on an ongoing basis. Revisions Lo accounung estimates are recogmzed in the period
in which the estimates are revised if the revision affects only that period, or in the period of revision and future periods in other cases.
Judgments made by management in the application of approved accounting standards that may have a significant effect on the financial
statements and estimates with significant risk of material adjustment in the next year are discussed in respective policy notes. The areas
where various assumptions and estimates are significant to the Company’s financial statements or where Judgemcm was exercised in . .
application of accounting polxcxu are as follows:

(i) Estimates of useful lives and residual values of items of property, plant and equipment (Note 7)

(ii) Estimates of useful lives of intangible assets (Note 8);

(iii) Provision against doubtful debts (Note 11);

(iv) Classification, recognition, measurement / valuation of financial instruments (Multiple notes); and
(v) Provision for taxation (Note 25)

BASIS OF MEASUREMENT

e financial statements have been prepared under the historical cost convention, except:

in quoted equity securities (whether classified as assets at fair value through profit or loss, or as available-for-sale), which
“value;

, which are recorded in accordance with the equity method of accounting for such in:
struments, which are marked-to-market as appropriate under relevant accotmtmgand

tuity and pension, which are carried at the present value of the defined benefit obligatio
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- IFRS 2: Share-Based Payment
Amendments o [FRS 2, which clanfy the accounting (including the measurement and classification) of certain cash-settled and

equity-settled share-based payments, are etfective for annual peniods beginning on or afler January |, 2018 The amendments are not
expected to have an impact on the Company’s financial statements

- IAS 40: Investment Property
Amendments to IAS 40 pertain 1o rules around the change in classification of an asset from or to an investment property. The

amendments, effective for annual periods beginning on or after January |, 2018, are not expected to impact the Company's financal

statements

- TAS 28: Investments in Assoctates and Joint Ventures
A first amendment to this standard relates to provisions under which certain businesses may clect to measure investments in

associates / joint ventures at fair value through profit or loss, albeit under a narrow set of precedent conditions The provisions, which are
effecuive for annual peniods begmning on or after January 1, 2018, are unavailable to the Company and are therefore not expected 1o have

an impact on the Company's {inancial statements.

A second amendment affects companies which finance associates or joint ventures with preference shares or with loans for which
repayment is not expected in the foreseeable future. The amendments, which are to be applied in conjunction with IFRS 9 where
a;;p;opnate. are effective for annual periods beginning on or after January 1, 2019. The Company is currently in the process of assessing
the potenual impact (including presentation) that the adoption of this amendment may have on its financial statements.

- IFRS 15: Revenue from Contracts with Customers

Effective for annual periods beginning on or after July 1, 2018, IFRS 15 specifies how and when to recognize revenue, and also
fequires reporung entities to provide users of financial statements with more informative, relevant discosures. The standard replaces IAS
18 (Revenue), IAS 11 (Construction Contracts), [FRIC 13 (Customer Loyalty Programmes) as well as various other standards and
interpretations. The Company is currently in the process of preparing a gap analysis and identifying the nature and quantum, if any, of the
mpact of the adoption of this standard on the Company’s financial statements.

- [FRS 9: Financial Instruments A

[FRS 9 replaces IAS 39 (Financial Instruments: Recognition & Measurement). The new standard introduces new guidance on the
classification and measurement of financial instruments as well as a new expected credit loss model for calculating impairment on
financial assets. IFRS 9 is effective for annual periods beginning on or after July 1, 2018. The Company is currently in the process of
preparing a gap analysis and identifying the nature and quantum of the impact of the adoption of this standard on the Company’s financial
statements. . :

An amendment to IFRS 9 pertaining to the classification and measurement of debt instruments- where borrowers are permitted to
prepay the instrument at an amount less than the unpaid principal and interest owed ("negative compensation”) is effective for annual
periods beginning on or after January 1, 2019. The amendment is not expected to impact the Company's financial statements.

- IFRS 16:'Leu'a . . : - -

This standard introduces a single. on-balance sheet lease accounting model for lessees, whereby the lessee recognizes a single, right-
of-use asset (representing its right to use an asset) and a lease liability representing the lessee's obligation to make lease payments.
Guidance being replaced and superseded by IFRS 16 includes (but is not limited to) IAS 17 (Leases), [FRIC 4 (Determining Whether An
Arrangement Contains a Lease) and SIC 15 (Incentives in Operating Leases). The standard is effective for annual periods beginning on or
after January 1, 2019. The Company is currently in the process of identifying the nature and quantum of the impact of the adoption of this
standard on the Company’s financial statements.

- IAS 19: Employee Benefits

Amendments to [AS 19 clarify the approach to be employed (including the use of actuarial assumptions to determine current service
cost and net interest, and the relationship between the asset ceiling and the gain/loss on plan settlement) upon amendment, curtailment or
settlement of a defined benefit pian. The amendments, effective for annual periods beginning on or after January 1, 2019, are not expected
to significantly impact the Company's financial statements.

- IFRS 3: Business Combinations / IFRS 11: Joint Arrangements

Amendments to these standards relate to the re-measurement of a previously-held interest in a joint operation when a reporung
entity obtains control of the joint operation (When that joint operation meets the defintion of a business). The amendments, effective for
annual periods beginning on or after January 1, 2019, are not expected to impact the Company's financial statements.

- IAS 12: Income Taxes

An amendment to this standard clarifies that the income tax consequences of dividends are recognized consistently and concurrently
with the transaction that generates distributable profits. The amendment is effective for annual periods beginning on or after January 1,
2019 and is not expected to impact the Company's financial statements,

- IAS 23: Borrowing Costs

An amendment to this standard clarifies that a reporting entity treats as general borrowings any borrowing originally made to
develop an asset when the asset is ready for its intended use (or sale). The amendment is effective for annual periods beginning on or after
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anuary 1, 2019 and is not expected to impact the Company's financtal statements.

23 - which relate to foreign currency transactions / transiations and uncertainty Around IDCOME 'ax

In addition to the above, [FRIC 22 and
uary |, 2018 and January |, 2019, respectively Neither s expecied

treatments - are effective for annual perods beginning on or after Jani
to matenally impact the Company’s financial statements upon adoption.
Certain new standards, amendments and/or interpretations issued by the [ASB are vet o be noufied by the SECP? for the purpose of
applicability in Pakistan.

6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Significant accounting polictes applied in the preparation of these financial statements are set out below These policies have been
consistently appiied to all years presented, unless otherwise stated.

6.1  Property, plant and equipment

Items of property and equipment are stated at cost less accumulated depreciation (if any) and impairment losses (if any). Cost
includes expenditure that is directly attributable to the acquisition of the 1tems.

Subseguent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is

probable that future economic benefits associated with the item wall flow to the Company and the cost of the item can be measured
reliably. Where such subsequent costs are incurred to replace parts and are capitalized, the carrymng amount of replaced pans s
derecognized. All other repair, maintenance and day-to-day servicing expenditures are charged to the profit and loss account

during the vear in which they are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance method in accordance with the rates
specified in note 7 to these financial statements and after taking into account residual value, if material. Residual values and useful
lives are reviewed and adjusted, if appropriate, at each balance sheet date. Depreciation is charged on an asset from when the asset
is available for use until the asset is disposed of. 7

An item of property and equipment is derecognizéd upon disposal or when no future benefits are-expected from its use or disposal,
Any gain or loss arising on asset derecognition (calculated as the difference between net disposal proceeds and the carmying
amount of the asset) is included in the profit and loss account in the year in which the asset is derscognized.

The Company reviews the useful life and residual value of pmpeﬁy, plant and equipment on a regular basis. Any change in
. estimates in future years might.affect the carrying amounts of the respective items of property, plant and equipment with a |
corresponding effect on depreciation charge and impairment. g i g

6.2 Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Enutlement Certificate (*TREC), are stated at cost less
accumulated impairment losses, if any. An intangible asset is considered as having an indefinite useful life when, based on an
analysis of all relevant factors, there is no foreseeable limit to the period over which the asset is expected to generate net cash
\nflows for the Company. An intangible asset with an indefinite useful life is not amortized. However, it is tested for impairment at
each balance sheet date or whenever there is an indication that the asset may be impaired. Gains or losses on disposal of intangible
assets, if any, are recognized in the profit and loss account during the year in which the assets are disposed of.

6.3  Investment property

Property that is held for long-term rental yields or for capital appreciation or for both (but not for sale in the ordinary course of
business), used in the supply of services or for administrative purposes is classified as investment property. [nvestment property s
initially measured at its cost, including related transaction costs and borrowing costs, if any.

Subsequent expenditure is capitalized to the asset’s carrying amount only when it is probable that future economic benefits
associated with the expenditure will flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are expensed when incurred. When part of an investment property is replaced, the carrying unqnntnﬁ the
replaced part is derecognized. -

For the purpose of subsequent
investment property based on available act
pondition of the specific asset. Valuati

hold recognized and relevant professional g
hainn snliiad Thara walintinne £
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balance sheet date, in which case such assets are clasuificd as non-cument 269228

€ Available-for-sale financial assets
Available-for-sale financial asses are those non-derivzuve finzncizl zssers that zre designated as zvaizbie for s2ie of
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When securities classified as available-for-sale are s0ld or impaired, accurulzted fair velue adjusments recogaized =
. . cquity are reclassified to the profit and loss account as gains / losses from zvailable-for-szle nvestment securiucs.
: Dlvidmdlevailabl&for-saleequityinstrumtsuqrmgnizedinp:uﬁtandloswhmtthanpaanﬁgitw
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All purchases and sales of investments that require delivery within the time frame established by regulation or market convention
'(&emﬂuway'purchmmdmu)mm@iudonmmm,wmchismedmonwhir_hmecmnymmm
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ized as a separate asset or liability.

> cash flows from an asset, that an asset or a group of assets is impaired. A significant or
i Vid :
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contractual obligations are discharged or cancelled, or when they expire.

Financial liabilities are initially recognized at fair value plus directly attributable costs, if any, and are subsequently carried at
amortized cost using the etfective interest rate method.

Offsetting of financial assets and labilities

Financial assets and liabilities are offset (and the net amount 1s reported in the financinl statements) when the Company has a
legally enforceable nght (o offset the recognized amounts and the Company intends (o either settle on a net basis or to realize the
assets and settle the labilities simultaneously.

6.7 Investment in associntes

Assocrates are all entities over which the Company has significant influence but not control, Investments in associates where the
Company has sigmificant infiuence are accounted for using the equity method of accounting. Under the equity method of
accounting, investments in associates are imtially recognized at cost and the carrying amount of investment is increased or
decreased to recognize the Company's share of the associate's post-acquisition profits or losses in income, and its share of the post-
acquisition movement in reserves is recognized in other comprehensive income,

6.8 Impairment
Financial assets

Financial assets are assessed at cach reporting date to determine whether there is any objective evidence that they are impaired. A
financial asset is impaired if objective evidence indicates that a loss event has occurred after the initial recognition of the asset, and
that the loss event had a negative effect on the estimate future cash flows of that asset that can be estimated reliably. Objective
evidence that financial assets are impaired may include default or delinquency by a debtor, or indications that a debtor or issuer

will enter bankruptcy.

5 ~ Individually significant financial assets are tested for impairment on an individual basis. All individually significant assets found
not be specifically impaired are then collectively assessed for any impairment that has been incurred but not yet identified. Assets
that are not individually sngmﬁeant are assessed for impairment collecnvely in groups that share similar credit nsk cham:tensna

: 0 ‘An impairment loss m-respect ofa ﬁnancml asset measured at amomzed cost is calculated as the difference bctween its can'ymg

) ‘amount and the present value of estimated future cash flows discounted at the asset's original effective interest rate. [mpairment

loss in respect of a financial asset measured at fair value is determined by reference to that fair value. All impairment losses are

: recognized in profit or loss. An impatrment loss is reversed if the reversal can be related objectively to an event occurring after the
impairment loss was recog;mzed An impairment loss is reversed only to the extent that the financial asset's carrymg amount after

) the reversal does not exceed the carrying amount that would have been determined, net of amomzatxon, if no 1mpa|mmu loss had

been recognized.

‘Non-financial assets
carrymg amounts of non-financial assets are assessed at each reporting date to ascertain whether there is any indication of

If such an indication exists, the asset's recoverable amount - defined as the higher of the asset's fair value less costs of
,and the nsset’s value-ln-use (present value of estimated future cash ﬂows usmg a pre-tax dxscount rate that reflects

x ‘cashmﬂowsﬁom continuing use that are largely independent of the cash inflows of other assets or groups of
are henceforth referred to as "cash-generating units" or "CGUs").

nt loss is revasedonly to the extent of the carrying amoun
had no impairment loss been recognized
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wmnmhimm-hmhﬁ;-h*&mur-—mdm-dm
creanworthiness of debtors, hustoncal expenence and future expectations

610 Tauxation

Carrest

Prowsion for current taxation s based on taxable ncome for the year determined n accordance with the prevailing law for
tzxamon of income The charge for current tax is calculsted using rates ensctad of substantively enacted at the reporting date, and
mmmmMmdM-M:{m.MMhmmhmmm
necessary, relsting 10 pnor years which anse from assessments framed / finalized during the year The charge for current tax s
recognized i profit or loss excent 1o the extent that 1t relates to ftems recognized directly in equity or in other comprehensive

Deferred

Deerred tx s recognized using the balance sheet lisbility method 1 respect of emporary differences ansing from differences

MhmmdmmmmmmmwwmmmgmMMmm
: mdwmmmummmmmwumnmwmumﬂum

reverse based on tax rates that have been enacted or substantively enacted by the balance sheet date.

: WHmnmhmmwdiﬁam.AdmmmmummUmhm
hinwmmmmwﬂlhauﬂaﬁzmwﬁwmeammbeuﬂind.mmmnm
h&“ﬂnnm@ﬂ&hhmmmmhmmmhmmmw
dﬁmmmummﬂm«mmzmmsm-mmmmm

: ‘affects nesther accounting nor tzxable profit or loss, and differences arising on the mnimial recognition of goodwall.

Deferred t=x zssets and lizbilities zre offset if there is a legally enforceable right to offset current tax liabilities and assets, and they
reizte to income taxes levied by the same tzx authority on the same taxable entity.

w‘mhw«aﬁhﬂimmmmminﬂ:cmseofit:msuediwdorchargedmwmw
- INcome or equity, in which case 1t 1s included in comprehensive income or equity.

j?‘iﬂ,“m‘m’ﬂuimn;:eanncmunlinulnelaxlxwanddecis_ionsrakenbyta:(m.\tlmritimlninstanc&lwl'n:rethﬂ:Col:lpaﬂy‘s
: " siews difier Som the income 1=x deparment 2t the assessment siage and where the Company considers that its view on items of
N mgterial neture is in accordance with law, the relevant amounts are disclosed as contingent liabilities. -

Cash g cash equivalenrs are carried st cost znd include cash in hand, balances with banks in current and deposit accou,
‘stzmps m hand. other shon-lerm fighly liquid investments with original maurities of less than three months and shori-iewm

o

imi 11 finances. S -

: ﬂwmnmmahmuﬂmdnewymmhmdmmdmmmn
cost using the effective interest method. They are classified as current if payment is due within tweive months of the

Company has a present legal or constructive obligation as a result of past events, it is probable
mbody euomﬁba:cﬁu’b will be required to settle the obligation and a reliable estimate of the

. gnized repres s the best estimate of the expenditure required to settle the obligation at
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Revenue recognition

nmwammmmuwmunuMumbmﬂuwmnvwnmmmmm“m
can be measured reliably. Revenue 15 measured at the fair value of the consideration received or receivable, net of any direct
cxpenses. Revenue s recognized on the following basis:

- BMHWMMEWMMMMMM

- Dividend income is recognized when the right to receive the dividend is established. :

S Underwriting commission (1f any) is recognized when the agreement is executed Take-up commission is recognized
at the time the commitment is fulfilled.

- Retwm on deposits is recognized using the effective interest method.,

- Income on fixed term investments is recognized using the effective interest method. -

- Gains/(losses) ansing on sale of investments are included in the profit and loss account in the period in which they
anse.

= Unrealized canital gains / (losses) arising from marking to market financial assets classified as financial assets at fair
value through protit or loss are included in profit and loss during the period in which they anise.

= Income / protit on exposure deposits is recognized using the effective interest rate.
Foreign currency transactions and translation

Monetary assets and liabilities 1n foreign currencies are translated into functional currency at the rates of exchange prcvuhqg' at
the balance sheet date. Transactions in foreign currencies are translated into functional currency at the mmolmhapgeprevlﬂms
on the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such tnmu:uons lnld ﬁ'an
ranslation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognized in

618 Functional and presentation currency

tems included in the financial statements are measured using the currency of the primary economic environment in which the
- Company operates. The financial statements are presented in Pakistani Rupee, which is the Company'’s functional and presentation

' Related party transactions
actions involying einied parties arising in the normal course of business are conducted and recorde_d at rates that are not
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2018 2017
....llw._
Trading Rught Entitlement Certificate (*TRECY) 81 4,000,000
, 4,000
Impairment loss 82 o (1,500.000) -°°°
& w

Pursuant to the Stock Exchange {Corporatization, Demutualization

guaraniee limited companies were converted 1o public limited mm.;“owmmmmm:m.-m M mwm;
nght to trade on an exchange As aresult of such demutualization and corporatization, the Company mz‘mufmw
exchange and a Trading Rights Enttlement Certificate ("TREC*) against its membership card

m m:cmhai been record: :blm indefinite-life intangible asset pursuant to the provisions and requirements of [AS 38 As the
‘I’REC. ('PSX‘)M'YM' e instrument, the value approved by the Board of Directors of the Pakistan Stock Exchange
Limited pPost-mutualization was used as the initial value of the intangible. The TREC, which has been pledged with the

PSX to meet Base Min . : , ;
. R%ouriing Sandards. tmum Capital (*BMC") requirements, is assessed for impairment in accordance with relevant approved

82 ‘A’;d: i*sm;: t::lwd November 10, 2017, the PSX revised the notional value of the TREC from PKR 4 million to PKR 2.5 million.
‘As aresult, the Company has recognized an impairment loss of PKR 1.5 million during fiscal 2018.

2018 2017
-—Rupees—-
e B Note
Investments available for salc
Towers REIT Management Limited - opening - 9. 30346030 . 30346030
tment for remeasurement to fair value . 12,411,526 x =
TmRElT Management Limited - fair value - 2 42,757,556 30,346,030

SE Towers REIT Management Limited. Of these, 60% (1,820,762 shares) were held in a separate Central Depository -
ited ("CDC") sub-account, blocked unal they are sold to strategic investors, financial institutions and/or the general
e remaining shares (40% of total, or 1,123,842 shares) were allotted to the Company. B s

are neither listed on any exchange nor are they actively traded. As a result, fair value has been mmnted by reference
hﬂk—upornetmet value per share of these shares notified by ISE Towers REIT Management Limited (PKR 14.09 /
‘to PKR 10.00 / per share as at June 30, 2017). Remeasurement to fair value resulted in a gain of PKR

Scanned by CamScanner



P P
b Hastonar: >
A o
L vt 0
id
Lammae ey i A ang P
AT LI YT
o G pemrs  cewes
i, S

A |m--u‘-ﬂh vasse ol PEE 10449970 Q017 PEE 108201 060, 3 solimers. agame trate
— th”‘““““‘w‘-&‘u*&-u w e
mu“-“‘mm.“u-'ﬂﬁ-‘—d“
Mtﬂ“d—“”“wsﬂ-“

EL- T sooeates: e PLE ANl Do from vzt partie:
g Wmn‘.---—:
oy s e x Sne Sopape

e P P — Saowaz —ergas

. 9847 =
mien off Sunoy tor ez B -

S fame 30) EA e )

0 PRIZ AYVOENTE AND OTHER RUCIIVABLES

Scanned by CamScanner



2018
Note 2017
Ropees Ruvees
2018
2017
Nove Ruvees Rupesy
ot 10021
15} 4700291 7398 495
151 Casii m current accounts inchudes m \m
. Flemen’sses i the amownt of PKR 4 484,047 (3017 7.282.002) hed i dewgrated bk scconss
018 017
Note
(2017 500 000) Ordinary Shares of PKR )
100/- sach
Mﬂ 50,000 000
share capital
Ordinary shares of PKR 100/~ each, 23,510,000 16,200,000
23,510,000 16,200 000
Shareholders hoiding 5% or more of total shareholding
Number of Shares Percentage
i 2018 2017 2017
197.250 129,600 83.90% 30.00%!
37.850 32.400 16.10% 20.00%)
2018 2017
171 31545736 31545736
E (2.413:376) __ (4.571.062)

received from directors, repayable by 31 December
mterest of 11% per annum and di

29.131 3 26.974 673
—_

20!9.'_1'heloans.secu§mdmpeuﬂnn—l=-:mwuth;
mcehas been recognized in equity under capital reserve. :

Note
18.1 5,478,776 8.780.081
67.007 201,820
150,000 s
506406 1953112
— 6202189 10935012
Trade payables include PKR 1.835.765 due to related parties

- 917212

- 977212
- (977.212)

COMMITMENTS
ies or con Y as at June 30, 2018 (2017: None)

! 2018
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2014

Note Rupess W17
S 249300
450,888 e
154,275 o
e 521%
37,256 g
' 2335
9,120 ey
18,593 7w
112,929 1055
14,006,022 298351
8.2 1,500,000 .
i) 189,099
920,694 1,965,063
S 92,115
86,175 131,300
= el
5 105,328
22,1, 150,000 ‘
‘ 130,735 T
ceelned 23,761
% 183,683 AP
———oW 30557 sb4
N
110,000 )
40,000 )

150,000
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ASSETS
Non-Current assels
Long term deposity
Long term nvestment

Current assets
Trade debts « net

Deposits, prepayments and other receivabley
Advance tax

Short term nvestments

Cash and bank balances

LIABILITIES
Non-current liabilities
Long term loan - unsecured

rent linbilities
de and other payables

NCIAL INSTRUMENTS Y CATEGORY

P 2014
Lonny and Avalluh] Al faly vilue
e for
reciabler |yl | trounh pro | A Smorted |
and fons L
[fupees
1,600,000 « ) . 1,600,000
< 42787556 i . 4278788
{994,452 : . C s
3,691,221 f . - 31221
sljzzonl . P . ‘Jmo,
2 . 4,521,380 . 4,521,380
4,700,291 ; . . 4700291
ﬁﬂél‘?‘lﬂl
29,131,859 - . - 29131859
< 6202189 _ 6202,189
35,334,049
=
2017
Loans and | Available for “': % 'I;m":“ At amortized Total
receivables sale m“‘I ! pro cost
Rupees
1,600,000 - : < 1,600,000
- 130,346,030 5 - 30,346,030
9,105,559 - - - 9,105559
6,331,656 - - - 6,331.55‘.’ '
4,351,276 - - - - 4,351,276 . N
- - 11,661,196 - 11,661,196 N
7,408,516 - - 7408516
70,804,233
26,974,673 - - : 26374.§ﬂ

10,935,012 _ 10,935,012
7.009.685
—
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ANCIAL RISK MANAGEMENT

301  Risk management framework

The Director / Chief Executive has oyernl| responsibility for the
A estnblishment and
framework. He 15 also responsible for developing angd monitoring the Cotipaay's !"k\':"mthl of :’l:: p(:ot'slr:‘m ?:W‘ -

assessed for eiTectiveness throughout the year. The Company"
s ) pany’s risk i
faced bythe Company, 1o set appropriate nsk limits and 1o establish In.ll:r:amm T g i

and procedures, the Company aims to ¢ iscipli Dkl L Though i tnining snd opmginie
aderiand thei voles and obligiions evelop a disciplined and constructive control environment in which ail smployees
‘The Company's acuvities are EXPO!

sed 10 a variety of financial risks: markel risk,
\ ; redit risk
established adequate procedures to manage each of these rsks as explained b=|o;. sk and liquidity risk. The Company has

292 Market risk

, L
: M‘m ket nsk l::‘;;ﬁ\::;:_h;:ﬂ‘u::f financial instruments may fluctuate as a result of changes in market interest rates, changes in the
“mlnlgliquiditv e struments, change in market sentiments, speculative activitics, supply and demand of securities and/or

Market nisk comprises of three types of nsk: currency nisk, interest rate risk and other price risk.

29.2.1 Currency risk

3 Currency nsk mainly anses where receivables and payables exist due (o transactions with foreign undertakings. The
Company 1s not exposed to major foreign exchange risk in this respect,

2922 Interest rate risk

Yield nisk is the nisk of decline in eamings due to adverse movements of the yield curve. Interest rate risk is the risk that

the vﬂm of the financial instruments will fluctuate due to changes in market interest rates, Sensitivity to interest / mark-up
mnsk anses from mismatches or gaps in the amounts of interest / mark-up based assets and liabilities that mature or
[ reprice in a given period. The Company manages this risk by matching the maturity / repricing of financial assets and
- liahilities throngh annronriate nolicies '
- 29.2.2 Price risk ; .
- Price risk is the nisk that the fair value of financial instruments will fluctuate as a result of changes in market prices,
k ) - whether such changes are due to factors specific o individual financial instruments (including factors specific to issuers of
7= such instruments) or due to macroeconomic or other factor affecting similar financial instruments being traded in the

The Company is exposed 10 price risk in respect of investments carried at fair value (whether as available-for-sale
investments or as instruments at fair value through profit or loss), Such price risk comprises both the risk that price of

: ] individual equity investments will fluctuate and the risk that there will be an index-wide movement in prices. Measures

L : taken by the Company to monitor, manage and mitigate price risk include daily monitoring of movements in stock indexes
(such as the KSE 100 index) as well as of the correlation between the Company’s investment portfolio with stock indexes.

293 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a

fina . Concentration of credit risk arises when a number o counterparties are engaged in similar business activities or have similar
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political,
conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's performance to developments affecting

the Company arises from deposits with banks and financial institutions, trade debts, loans and advances,
‘other receivables. The carrying amount of financial assets represents the maximum credit exposure, although this
cal formulation as the Company frequency holds collateral against potential credit losses.

gement (o manage and mitigate credit risk include:
liance with risk management, investment and operational policies / guidelines (including guidelines in respect

financial position, past experience and other factors are considered:
d necessary and appropriate;
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contiually Monuoes e quality of |\ debior pattioile, Both 06w individual and port{olio provides against
, u..:qmmm'mmimdun-ndmmxu’ﬁm”uw
gty

.,mm:!::: SIS, VAL reOresents Lhe ManImUM sredit s8posure defbre considaration of collateral and counterparty

01y 017

Losgerm Jenosity 1,500,000 1,600 000
Lamg "em Avestment 42747554 1,146,290
Trmie geots - et 1,994,482 11085
Otoosits, rensymems and other ecaivables 1601221 AII15%
Auvapes aX 622201 4351276
w Ivestmenty AS2Ls 1L681 1%
(Cashy e Dank dmiamers 4,700,291 T8 818

M.IOI | e e e et

4 Lawdity Risk

ity T s e 73K hat tre Company wil not be abie o meet it financral obligations, settled by delivering cash of another financial
asse a5 they il que. Prudent liguidity 15K Management rqwires the mantenance of sulficient cash and marketable secuntes, the
aveaiaimiiey of aoeduate funds hroug committe credit facities and the ability to close out market positions due 1o the dynamic nature of
e DuSIESS. and e ‘ST it operates in. The Company finances it operations through equity and, as and when necessary, borrowings,
T L VW T MEnmNY an aproprate ma between vanous sources of Gnancing.

The abie elow cixwffes tre Company's Gnancial liainlites inte relevant matunty groupings based on the time to contractual maturity
e s e Suanes shearaate. The Amounts i the tbie are contractual undiscounted cash Tows.

: As at June 30, 2018

Financai liamiines Carrying amount  Within one year  More than one year
Lamg=rm Snancme 29,131,859 - < 29031889

 Tmdeand ather pavavies 8202139 6.202. 189 L

Tomi IS 334048 2.202.189 29,131,859

i - : X As at June 30,2017
- Finanemd lsbifices Carrying amount  Within one year  More than one

Lang =m fnmemne. 25974873 g 26,974,673
- T ather savabies . 10.935.012 10.935.012 -
 Tomi E 37,909,088 10,935,012 26,974,673

=t Wﬁummmdmgmmmfmﬂmmmmmbleahovewiucbmgesigmﬁ' canty, and as 3
it expects @ be 2bie 1 Gifl is cbliganons as they come due. h . :

CAPTTAL RISK MANAGEMENT

ﬁim@bmmmmCmmyisabhmmnﬁnuesagomgcomsomnitanmm
: amrme sharenpiders and benefi= m ather stakeholders, and to maintain an optimal capital structure o reduce the
- hmummmmmsmwmsmmmmmm
3016 (2s weil s other relevant direcuves from regulatng bodies issued from time to ume). . -

‘nﬁ"ﬁwxh&mwymmmr&wmishbﬂm!smdﬁqwmmpingh

;‘:i‘f‘"g juid be reozived on the sale of an asset or paid oa transfer of a liability in an orderly transaction between :
daze. Consequently, differences can anse between carying values and fair value estimates.
mption that the Company is a going concern Without any intention or requirement to

the fair value of financial instruments that are recognized and measured at fair
indication about the reliability of inputs used in determining fair value,
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FV Mensurement as at June J0, 207

Level | Level 11 Level 111
, ent - available-forsale . s 10,346,030
W‘:fﬂul:mzh profit and loss 11,061,196 . .
Al 3
{n the fair value hierarchy in the preceding table, inpity ung viluation echniques ure 4 follows,
» 1: Quoted market price (unadjusted) in an aotjve market
'ﬁﬁ 2: Valuation techniques based on observable nputs
- Level 3' Valuation techniques

USIng significan unobservable (n,

where the valuation technique includeg INputs not based on olyge,

puts. Thiy calegory includes g1 Instruments
rvable dafa

‘There were no transfers into or oy of Level | measuremen|y,

Total

0346039
161,194

/

45

Scanned by CamScanner



e _— -
e —— S —— —=

Scanned by CamScanner




