EARHAD SECURITIES (PRIVATE) LIMITED

AS AT JUNE 30, 2015

Note 2015 2014

ASSETS --- Rupees -
NON-CURRENT ASSETS
Property and equipment 4 1,517,781 349,272
Intangible asset 5 4,000,000 4,000,000
Long term advances 6 550,000 525,000
Long term investment 7 30,346,030 30,346,030
Deferred tax asset 8 (56,577) -

36,357,234 35,220,302
CURRENT ASSETS
Investment in securities 9 8,683,663 -
Trade receivables 10 12,553,787 40,776,459
Advances & short term prepayments 1 789,036 24,628
Cash and bank balances 12 12,586,735 1,818,037

34,613,221 42,619,124

70,970,455 77,839,426

SHARE CAPITAL AND RESER''ES

Authorized Share Capital

500,000 Ordinary Shares of Rupees 100/- each 50,000,000 50,000,000

|ssued, subscribed and paid up share capital

Paid up capital 13 10,000,000 10,000,000
Deposit against issuance of shares 6,200,000 6,200,000
Accumulated profit / (loss) 33,953,818 27,079,464
50,153,818 43,279,464
CURRENT LIABILITIES
Trade & other payables 14 20,692,732 34,479,861
Accrued Expenses 67,007 5
Income tax payable 15 56,898 80,101
20,616,637 34,559,962
CONTINGENCIES & COMMITMENTS 16 -
70,970,455 77,830,426
The annexed notes form an integral part of these financial statements.
TSR
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2015

Note
Brokerage Income 17
Operating expenses 8
Profit from operations
Finance cost 19
Other Income 20
Profit before taxation
Taxation 15
Profit after taxation
Other comprehensive Profit for the year
Total comprehensive Frofit / (Loss)
Basic Earning per share 21

The annexed notes form an Integral part of these financlal statements,

~Z

OCTOBER 4, 2016 CHIEF EXECUTIVE

2015 2014
- Rupees -~
5,689,798 6,992,951
(5,233,443) (5,292627)
456,355 1,700,324
(496,440) (1A477,623)
6,971,337 370,146
6,931,252 592,847
(56,898) (80,101)
6,874,354 512,746
6,874,354 512,746
69.85 5.13

SeonL_Bh—

DIRECTOR
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g
HAMZA FARHAD SECURITIES (PVT) L'TD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

I STATUS AND NATURE OF BUSINESS

| HAMZA FARHAD SECURITIES (PRIVATE) LIMITED was incorporated as o private limited company at

Islamabad on April 27, 2011 under the Companies Ordinance, 1984 and is primarily engaged in the business of

' stock. brokerage, investment advisory-consultancy, portfolio management and in - secondary capital market

operations. It is also actively taking part in the Initial Public Offerings (IPO's) and providing all relative services (o

the general public to promote investment. and company does not hold assets in fiduciary capacity, and company
does not hold assets in fiduciary capacity. Company head office is situnted at stock exchange building Islamabad.

2 BASIS OF PREPARATION
2.1  Statement of Compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International F inancial Reporting Standard
(IFRS) issued by the International Accounting Standard Board as are notified under the Companies Ordinance,
1984, provision of and directives issued under the Companies Ordinance 1984. In case requirement differ, the
provision or directives of the Companies Ordinance, 1984 , shall prevail.

2.2  Basis of Measurement

These financial statements have been prepared under the historical cost convention except otherwise stated in
relevant notes

2.3 Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the entity operates (the functional currency), which is the Pakistan Rupee (Rs).

3 Revenue

Revenue is recognized when it is probable that the economic benefits associated with the transaction will flow to the
company and the amounts of revenue and the associated cost incurred or to be incurred can be measured reliably.

(i) Brokerage commission is recognized upon settlement of trade.

(i)) sale of goods is recognized when the goods are delivered and the risks and rewards of ownership have passed
to the customer.

| (ii) services revenue is recognized by reference to the stage of completion of the transaction at the balance sheet
date.

(iv) rental income is recognized on a time proportion basis over the lease terms:

interest income is recognized on a time proportion basis taking in to account the principal outstanding and the
interest applicable

dividend income is recognized when the shareholder's right to receive payment is estz lished

wing costs are recognized as an expense in the period in which these are incurred excey
cost that is directly attributable to the acquisition, construction or production of a qua

g costs, if any are capitalized as part of the cost of the asset.
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losses, If &0 determined
Investments at fnir value through profit or los

[nvestments which are scquired prineipally for the purpose of selling In (e neas ferm of e investments that aer gart
of n portfolio of finanelal instruments exhibiting short teem profit tabing aee classified w inrvestments o e rabus
through profit of loss. These are stated ot fair valies with any resulting gt of knses recingised Gusetly wn e
profit and loss sccount. The Tl value of such investments representing listed equity secunities are determiend om e

Disis of prevalling market prices.

Impairment of nesets

A fininclal asset (s considered 1o be Impaired If objective evidence indicate that one of meore events had a negative
effect on the estimated futire cash Mow of that asset. An impairment loss in respect of a financial asset measored =
amortized cost Is calculated as a difference between its carrying amount and the present value of the estimated fisture
cash flows discounted at the original effective interest rate, An impalrment loss in respect of an availablefor-vae
financial asset is calculated by reference (o its current fair value, Individually significant financial assets are tested
for impairment on an individual basis, The remaining financial assets are assensed collectively in groups that shase

similar credit risk characteristics,

I8 Lease

1eases that transfer substantially all the rewards and risks of ownership of assets to the company are accounted fos
as finance leases. At the inception of a finance lease, the cost of leased asset is capitalized at the fair value of the
leased asset or, if lower, at the present value of the minimum lease payments, Lease payments are zpportioned
between the finance charges and deduction of Iease liability so as to achicve a constant rate of interest on the
remaining balance of the liability. Finance charges are charged to the income statement, The lesser gives an option t0
purchase assets at the end of lease term.

Sale and leaseback transaction

If a sale and leaseback transaction resulls in a finance lease, any excess of sales proceeds over the carrying amount is
deferred and amortized over the lease term, If a sale and leaseback transaction results in an operating lease and the
transaction is established at fair value, a profit or loss is recognized immediately.

3.9  Trade and other receivables:

Trade and other receivables are stated at estimated realizable value after each debt has been considered individually.
Where the payments of a debt becomes doubtful a provision is made and charged to the income statement.

3.10  Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events,
it is probable that an out flow of resources embodying economic benefits will be required to settle the obligation and
; areliable estimate can be made of the amount of obligation.

311 Dividend

Dividend liability is recognized in the period in which it is approved.

al assets and liabilities are offset and the net amount is reported in the balance sheet if the company has
orccable right to setoff the recognized amounts and the company intends to settle on net basis, o
settle the liabilities simultancously.
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3,13  Cash & cash equivalents:

For the purpose of the cash flow statement, cash and cash equivalents comprise cash in hand, demand dcpos'its and
other short term highly liquid investments that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of change in value, in finances under markup arrangements.

3.14  Financial Instruments

All financial assets and liabilities are recognized at the time when the company becomes a party to.lhe confractml
provisions of the instrument. All financial assets and liabilities are initially meas’ure:dl at cost, which is the fair value
of the consideration given and received respectively. These financial assets and llablllllFS are subsequently measured
at fair value, amortized cost or cost as the case may be. A financial asset is de-reco'g'mz;d when the.company k.Js?s
control of its contractual rights that comprise the financial asset. A financial .liat'n‘h.ty is de-recognized when it is
extinguished. Any gain or loss on de-recognition of the financial assets or liabilities is taken to p.roﬁt and loss
account currently. The Company recognizes the regular way purchase or sale of financial assets using settlement

date accounting.

Scanned by CamScanner



PROPERTY AND EQUIPMENT

AtJuly 01, 2013
Cost

Accumulated depreciation
Net Book Value

Year Ended June 30, 2014
Opening net book value
Additions/(Deletion)
Depreciation charge
Closing net book value

At 30 June 2014

Cost

Accumulated depreciation
Net Book Value

Year Ended June 30, 2015
Opening net book value
Additions/(Deletion)
Depreciation charge
Closing net book value

At 30 June 2015

Cost

Accumulated depreciation
Net Book Value

Computers  Furniture & Fixtures  Office Equipmont Vehicles Total
98,500 48,919 400,448 . 547 867
47,547 9,952 70,468 - 127,967
50,963 38,967 329,980 - 419,900
50,953 38,967 320,980 - 419,900
15,286 5,845 49,497 - 70,628
SQ&GT 33,122 280,483 . 34'|272
98,500 48,919 400,448 - 547 867
62,833 15,797 119,965 - 198,595
35,667 33,122 280,483 - 349,272
35,667 33,122 280,483 - 349,272
A - - 1,308,000 1,308,000
10,700 4,968 42,072 81,750 139,491
24,967 28,164 238,411 1,226,260 1,464,631
98,500 48,919 400,448 1,308,000 1,855,867
73,533 20,765 162,037 81,750 338,086
24,967 28,154 238,411 1,226,250 1,517,781
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Note 2015 2014

- Rupees —
5 INTANGIBLE ASSET

This represents the cost o\ (ISE) TREC Certificate 4,000,000 4,000,000
6 LONG TERM ADVANCES

COC deposits ISE 100,000 100,000

NCSS deposits ISE 300,000 500,000

ISE clearing house deposit 100,000 100,000

ISE Exposure / Margin 50,000 25,000

550,000 526,000

7 LONG TERM INVESTMENT

Available for sale

Shares in Islamabad Stock Exchange limited 7. 30,346,030 046030

7.1 These represent the shares received from Islamabad Stock Exchange (ISE) in pursuance of corporatization and demutualization of ISE as
public company limited by shares in accordance with the requirement of the Stock Exchanges (Corporatization, Demutualization and

Integration Act, 2012 (the Act.). In addition, the company has also received Trading Right Entitiement Certificate (Tl REC) from ISE.
Accordingly, the company has been allotted 3,034,603 shares of ISE of Rs. 10/- each based on the valuation of their assets and liabilities

as approved by the SECP. The company has received 40% equity shares i.e. 1,213,841 shares of ISE. The remaining 60% shares are
transferred to CDC sub-account in company's name under ISE's participant IDs with the CDC which will remain blocked until these are
divested to strategic investor's), general public and financial institutions.. As the fair value of both the asset transfer and assets obtain can
not be determined with reasonable accuracy, the investment in shares has been recorded at the face value of Rs. 10/- each in the
Company's book.

8 DEFERRED TAX ASSET
Debit balance arising on difference between accounting and tax depreciation and unused tax loss. (56,577)

9 INVESTMENT IN SECURITIES
At fair value through profit or loss account held for trading
Quoted at Karachi Stock Exchange (G) Limited

Market Value as at June 30, 2015 8,683,663

10 TRADE RECEIVABLES - UNSECURED

Considered Good 12,553,787 40,776,459
Considered doubtful

12,563,787 40,776,459

Less : Provision for doubtful debts - 2
3 12,553,787 40,776,459

11 ADVANCES & SHORT TERM PREPAYMENTS

Income Tax Deducted By NCC on Capital Gains
Advance Income Tax 1.1

11.1 Advance Income Tax
Telephone

Electricity

Cash Withdrawal Uls 231A
Vehicle Purchased Uls 2318 (3)
Vehicle Registration Ufs 234
Presumptive WHT @.01%
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{2 CASH AND BANK BALANCES 2015 2014

el — Rupees —

Cash in hand
bank!
Cash at banks 12,586,735 1,818,037
12,586,735 1,818,037
13 ED CRIBED AND PAID UP SHARE CAPITAL
June 30, June 30,
2015 2014
No. of shares
100,000 100,00 Ordinary shares of Rs.100/- 10,000,000 10,000,000
each fully paid in cash
100,000 100,000 10,000,000 10,000,000
14 DE & OTHER PAYABLES
Creditors 12,498,927 28,190,286
Other payables 8,193,805 6,289,575
20,692,732 34,479,861
2015 2014
- Rupees —
15 PROVISION FOR TAXATION
Deferred (56,577) %
Current for the year ' 56,898 80,101
321 80,101
16 CONTINGENCIES AND COMMITMENTS
There is na contingencies and commitments at the balance sheet date. 3
17 REVENUE
Brokerage Income 5,689,798 6,992,951
5,689,798 6,992,951
18 OPERATING EXPENSES
Staff salaries 1,851,815 1,592,022
Director Remunerations 120,800 420,000
Office Rent 200,000 288,000
Utilities 32,159 194,855
Purchases KSE EXps £98,385 1,259,247
Entertainrient 298,060 275,000
Printing and stationery 97,697 96,526
|.S.E charges 30,000 67,625
CDC charges 95956 111,874
NCCPL charges 101,573 99,231
Traveling and lodging 224,000 246,000
Postage and courier 33,716 3,795
« Laga charges 593,395 430,584
| Fee and subscrption 50,950 33,650
: Vehicle Registration Fee 27,984 -

! Legal and professional charges 128,500 60,000
Repair and maintenance 93,910 1,600
Deprepiaﬁon 4 139,491 70,628
Donations 60,000 33,00

) Misc. expenses b 155,052 8,970
5,233,443 5,292,627

Scanned by CamScanner



1
19 FINANCE COST 2015 ” 2014
Financial charges for trading oo i
Bank charges 4::.7(;: 1471623
1134 5
20 OTHERINCOME 496,440 1,471,623
' Gain on exchange of asset ( Less than 24 months)
Loss on exchange of asset ( Less than 12 months) 1{;:;';2:1 LA
6,971,337 370,146

' 21 PER SHARE

There is no dilutive effect on the basic loss per share of the company, which is based on

Profit after taxation 6,674,354 512,746
() L e B il WA
Weighted averare number of Ordinary shares 100,000 100,000
Profit per share ( Rupees ) 66.74 513
22 Related party transactions
Nature of relationship
lee related parties include chief executive and directors of the company
Director remuneration 120,800 420,000

23 FINANCIAL RISK MANAGEMENT

231 Risk management framework
The Board of Directors has overall respol

nsibility for the establishment and oversight of the Company's risk management framework. The

onitoring the Company’'s risk management policies.

Board is also responsible for developing and mi
d monitoring the Company’s ris

The Board meets frequently throughout the year for developing an
and analyze the risks faced by the Company,

k management policies. The Company’s

risk management policies are established to identify o set appropriate risk Jimits and

d systems are reviewed regularly to reflect changes in

controls, and to monitor risks and adherence to limits. Risk management policies an:

through its training and management standards and procedures, aims o

market conditions and the Company's activities. The Company,

develop a disciplined and constructive control environment in which all employees understand their roles and obligations.

232 Financial assets and liabilities by category and their respective maturities

June 30, 2015

Financial Asset

Long term deposits 550,000 525,000
Trade debts - unsecured & considered good 12,553,787 40,776,459
Bank balance 12,586,735 1,818,037
Total 25,690,522 43,119,496

security deposits none of the above financial assets had maturity above than 1 year.

Except long ferm
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June 30, 2015

Financlal Asset

Long term deposits 525,000 525,000

Trade debls - unsecured & considered good 12,553,787 40,776,459

Bank balances 12,586,735 1,818,037

Total 25,665,522 43,119,496 .
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: gement aims to mantain flexibility In funding by keeping regular commilled credit lines
he following are the contractual maturities of the financial llabilities;
Juno 30, 2015

ncial Liabili
;?gf AL R LA 20,602,132 2 479,861
20,692,732 WATI 6]
MARKET RISK

ecause of changes in market prices such as,

Market risk means that fair value of future cash flows of a financial instrument with fluctuate b

ol market risk exposures wilhin acceptable

foreign exchange rates, interest rates and equity prices. The objective is lo manage and contr

parameters, while optimizing the return. Market risk comprises of three lypes of risk: foreign exchange or currency risk, interest rate risk

and price risk. The market risk associated with the company's business activities are discussed as under:

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows anges in market interest

of a financial instrument will fluctuate due to ch

wings at fixed and variable interest rates and entering

rates. Significant interest r. € risk exposures aré primarily managed by a mix of borro

ot exposed lo interest rale risk as it has no interest bearing borrowings.

into interest rate swap conlracts. The Company is n

Price Risk

will fluctuate because of changes in the market prices, whether those

Price risk represents the risk that fair value of financial instrument
changes are caused by factors specific lo the individual financial instrument or its issuer, oOf factor affecting all or similar financial
e risk since it has no investments in quoted equity securities.

instruments traded in the market. The company is not exposed to equity pric

DATE OF AUTHORIZATION

DATE OF AUTHOURIZATZZ
These financial statements have been authorized for issue by the Board of

Directors on October 04, 2015.

25 GENERAL 5

OCTOBER 04, 2015

Figures have been rounded off {o the nearest rupee.

n
CHIEF EXECUTIVE DIRECTOR

WW
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