Balance Sheet

As at 30 June, 2017

ASSETS

Non-Current Assets
Property and equipment
Intangible asset
Long term investment
Long term deposits

Current Assets
Trade debts - net
Other receivables
Deposits
Income tax - net
Short term investment
Cash and bank balances

EQUITY AND LIABILITIES

Share capital and reserves
Share capital
Capital reserve
Unappropriated profit

Advances against issue of share

LIABILITIES
Non-Current Liabilities
Long term loan - unsecured

Current Liabilities
Trade and other payables

Provision [or taxation - net

Contingencies and commitments

:‘ e annexed notes form 1 to 32 an integral part of these financial statements.

Tamza Farhad Sccurities (Private) Limited

(27 f |cLANMIAB
{n '-\ PAKISTA

Note

1)
Il
12

13
14

16

16

17
18

19

2017 2016
Iupees Rupees
1,207,222 |, 280,369
4,000,000 4,000,000
30,346,030 30,346,030
1,600,000 600.000
37,153,252 36,232,399
9,105,559 38,006,213
2,611,969
3,719,687
—y 4.351.276 770.153
| 1.661,196 5.937
7.408.516 1.079.532
38,858,204 39,921,835
76,011,456 76,154,236

16.200,000

16.200,000

4,571,062 -
11,569,399 22,874,990
32,340,461 39,074,990

5.761,308 -
38,101,769 39,074,990
26.974.673 31.545.756
26,974,673 31,545,736
10.935.012 3.533.510
10,935,012 5,533,510
76,011,454 76,154,236
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Hamza Farhad Securities (Private) Limited

P1 Account

Loss from operations

Loss before taxation

Loss for the year

axation <

201
Rupet R
18.593.99 o
(10.328.379 | '
/—' 4
(11,305,591) 11,078,82

DIRECTOR
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LEGAL STATUS AND NATURE OF BUSINESS

Hamza Farhad Securities (Private) Limited (the Compuny) is a privite limited company incorporated on
27 April, 2011 in Pakistan under the Companics Ordinance, 1984, The company is domiciled in
jslamabad. The company is primarily engaged in the business of stock, brokerage. and secondary caapital
market operations. It is also actively taking part in the Initial Public Offerings (1PO's) and providing all
relative services to the general public to promote investment. Head office of the compiny is situated al
Islamabad Stock Exchange Towers, Islamabad.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board as arc notified
under the Companies Ordinance, 1984. provisions of or the directives issued under the Companics
Ordinance. 1984 and the Securities Brokers (Licensing and Operations) Regulations 2016, In case
requirements differ, the provisions or directives of the Companies Ordinance, 1984 and the Sccurities
Brokers (Licensing and Operations) Regulations 2016 shall prevail.

USE OF ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with the approved accounting standards require
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilties, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed to
be reasonable under the cricumsatnces, the result of which form the basis of making the judgements
about the carrying values of assets and liabilities that are not readily apparent from other sources.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised if the revision affects only that
,_pp:tibd-,- or in the period of revision and future periods in other cases. Judgements made by management
in application of the approved accounting standards that have significant on the financial statements and
tes with a significant risk of material adjustments in the next year are discussed in respective
otes. The areas where various assumptions and estimates are significant to the Company's
statements or where judgement was excercised in application of accounting policies are as
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mates of useful life of property, plant and equipment (Note )
gimate o usetul life intangible nssets (Note 7)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently 1o all periods presented in these
financial statements:

4.1  Basis of measurement

These financial statements have been prepared under the historical cost convention: exeept for
short term investments which are carried at their fair value

4.2 Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary

economic environment in which the Company oerates. These financial statements are presented in
Pak Rupees, which is the Compnay's functional currency.

4.3  Taxation
Income tax expense comprises current and deferred tax.
Current tax
Provision for current taxation is based on taxable income at the applicable rates of taxation after
taking into account tax credits and tax rebates, if any. Income tax expense is recognized in profit

or loss except to the extent that it relates to items recognized directly in cquity or in other
comprehensive income.
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Deferred tax

Deferred tax is accounted for using the balance sheet Tiability method in respect of lemporary
differences arising from differences between the carrying amount of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit
Deferred tax liabilities are recognized for all taxable temporary differences and deferred fax
assets are recognized (o the extent that it is probable that taxable profits will be available against
which the deductible temporary differences, unused tax losses and tax credits can be utilized.
Deferred tax assets are reviewed at cach reporting date and are reduced 10 the extent that it is no
longer probable that the related tax benefit will be realized, Deferred tax is not recognized on
temporary differences arising from the initial recognition of assets or liabilities in a transaction
that is not a business combination and that affects neither accounting nor taxable profit or loss.
and differences arising on the initial recognition of goodwill.

Deferred tax is caleulated at the rates that are expected to apply o the period when the differences
reverse, based on tax rates that have been enacted. Deferred tax assels and liabilitics are offset if
there is a legally enforceable right to offset current lax liabilities and assets, and they relate to
income taxes levied by the same tax authority on the same taxable entity, or on different taxable
entities, but they intend to settle current tax liabilitics and assets on a net basis or their tax assets
and liabilities will be realized simultancously.

The Company takes into account the current income tax law and decisions taken by the taxation
authorities. Instances where the Company’s views differ from the income tax department at the
assessment stage and where the Company considers that its view on items of material nature is in
accordance with law, the amounts are shown as contingent liabilitics.

4.4 Property, plant and cquipment and capital work in progress

Property. plant and equipment are stated at cost less accumulated depreciation and any
impairment losses, except frechold land and capital work in progress, which are stated at cost less
impairment losses, if any. Cost comprises acquisition and other directly attributable costs.

Depreciation is provided on a written down value basis and charged 1o profit or loss to write off
the depreciable amount of cach asset over its estimated useful life at the rates specified in note 6.
Depreciation on addition in property, plant and equipment is charged from the date when the asset
becomes available for use upto the date of its disposal.

Scanned by CamScanner



The cost of replacing part of an item of property, plant and equipment is recognized in the
carrying amount of the item if' it is probable that the future cconomic benefits embodied within
the part will flow to the Company and its cost can be measured reliably, The carrying amount of
the replaced part is derecognized, if any. The costs of the day-to-day servicing of property. plant
and equipment are recognized in profit or loss as incurred.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property. plant and equipment.
and are recognized net within other income in profit or 10ss.

The Company reviews the useful life and residual value of property. plant and equipment on a
regular basis. Any change in estimates in future years might affect the carrying amounts of the
respective items of property, plant and equipment with a corresponding effect on depreciation
charge and impairment.

4.5 Impairment
Non-financial assets

The carrying amounts of non-financial assets other than deferred tax asset, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated. The recoverable amount of an asset or
cash-generating unit is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present valuc using
a pre-tax discount rate that reflects current market assessment of the time value of money and the
risks specific to the asset. For the purpose of impairment testing, assets that cannot be tested
individually are grouped together into the smallest group of assets that generates cash inflows
B from continuing use that are largely independent of the cash inflows of other assets or groups of

assets (the “cash-generating unit, or CGU”).

The Company’s corporate assets do not generate separate cash inflows. If there is an indication
that a corporate asset may be impaired, then the recoverable amount is determined for the CGU 1o
which the corporate asset belongs. An impairment loss is recognized if the carrying amount of"an
asset or its CGU exceeds its estimated recoverable amount. Impairment losses are recognized in

profit and loss account.




Impairment loss recognized in prior periods are assessed at each reporting date for any indications
that the loss has decreased or 5o longer exists. An impairment loss 15 reversed if there has beeo a
change in the estimates used 1o determine the recoverable amount. An impairment loss 18 reversed
oply 1o the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortization, if no impairment loss had been

recognized.

Financial assets

Financial assets are assessed at each reporting date except trade recievables (o determine whether
there is objective evidence that they are impaired, A financial asset is impaired if objective
evidence indicates that a loss event has occurred after the initial recognition of the assct, and that
the Joss event had a negative effect on the estimated future cash flows of that asset that can be
estimated reliably. Objective evidence that financial assets are impaired may include default or
delinquency by a debtor, indications that a debtor or issuer will enter bankrupcy.

All individually significant assets are assessed for specific impairment. All individually
significant assets found not to be specifically impaired are then collectively assessed for any
impairment that has been incurred but not yet identified. Assets that are not individually
significant are collectively assessed for impairment by grouping together assets with similar risk
characteristics,

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate, Losses are recognized in profit or loss and
reflected in an allowance account. Interest on the impaired asset continues to be recognized
through the unwinding of the discount. When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit and loss
account,

Trade recievables which are overdue for more than 5 days are fully provided for to the extent of
amount not covered by the collatreral after applying haircuts in accordance with the Securities
Brokers (Licensing and Operations) Regulations, 2016
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* Investments
Available for sale investments

These are initially measured at their fair value plus directly attributable transaction cost and at
subsequent reporting dates measured at fair values and gains or losses from changes in fair values
other than impairment loss are recognized in other comprehensive income until disposal at which
time these are recycled to profit or loss. Impairment loss on investments available for sale is
recognized in the profit or loss.

4.6.2 Investments at fair value through profit or loss

Investments which are acquired principally for the purpose of selling in the near term or the
investments that are part of a portfolio of financial instruments exhibiting short term profit taking.
are classified as fair value through profit or loss and designated as such upon initial recognition.
These are stated at fair values with any resulting gains or losses recognized directly in profit or
loss.

4,6.3 Loans and receivables

Investments are classified as loans and receivables which have fixed or determinable payments
and are not quoted in an active market. These investments are initially measured at fair values
plus directly attributable transaction costs. Subsequent to initial recognition, these are stated at
their amortized cost using the effective interest method, less any impairment losses.

4.7 Foreign currency transaction and translation

Transactions in foreign currency are accounted for at the exchange rates prevailing on the date of
transactions, All monetary assets and liabilities denominated in foreign currencies at the year end
are translated in Pak Rupees at exchange rates prevailing at the balance sheet date. Non monetary
items that are measured in terms of historical cost in a foreign currency are translted using
exchange rate at the date of (ransaction. Exchange differences are included in profit and loss

account for the year,

Trade and settlement date accounting

All "regular way" purchases and sales of listed securities are recognized on the trade date, Le. the
date that the Company commits to purchase/sell the asset. Regular way purchase or sale of
financial assets are those, the contract for which requires delivery ol asset ne
established generally by regulation or convention in the market place cons
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Revenue recognition

Revenue is recognized when significant risk and rewards of ownership have been transferred to
the customers, recovery of the consideration is probable, the associated costs can be estimated
reliably, there is no continuing management involvement and the amount of revenue can be
measured reliably.

Revenue is recognized as follows in following cases:
(a) Brokerage and commission are accrued as and when due.

(b) Dividend income is recognized in profit or loss on the date that the Company’s right to receive
payment is established.

(¢) Interest income is recognized as it accrues in profit or loss, using effective interest method.

(d) Underwriting commission is recognized when the agreement is executed. Take-up commission is
recognized at the time commitment is fulfilled.

4.10 Borrowing costs
Borrowing costs which are directly attributable to the acquisition, construction or production ofa
qualifying asset are capitalized as part of the cost of that asset. Borrowing cost includes exchange

differences arising from foreign currency borrowings to the extent these are regarded as an
adjustment to borrowing costs. All other borrowing costs are charged to profit and loss account.

4.11 Research and development cost

'- Research and development costs are charged to income as and when incurred.

4.12 Provisions

A provision is recognized in the balance sheet when the Company has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of
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Dividend is recognized as a liability in the period in which it is declared. Movement in reserves is
recognized in the year in which it is approved.

4.14 Financial instruments
Non-derivative financial assets

These are initially recognized on the date that they are originated i.c. trade date which is the date
that the Company becomes a party to the contractual provisions of the instrument.

A financial asset is derecognized when the contractual rights to the cash flows from the asset
expire. or when the Company transfers the rights to receive the contractual cash flows in a
transaction in which substantially all the risks and rewards of ownership of the financial asset arc
transferred. Any interest in such transferred financial assets that is created or retained by the
Company is recognized as a separate asset or liability.

The Company classifies non-derivative financial assets as available for sale, held for trading.
loans and other receivables. Loans and receivables comprise investments classified as loans and
receivables, cash and bank balances and trade and other receivables.

Trade debts, other receivables and other financial assets

Trade debts and other receivables are initially recognized at fair value plus any directly
attributable transaction cost. Subsequent to initial recognition, these are measured at amortized
cost using effective interest method, less any impairment losses. Known bad debts are written ofT,
when identified.

Cash and cash equivalents comprise cash in hand, cash with banks on current, saving/ deposit
counts, bank overdraft and other short term highly liquid investments that are readily
ertible to known amounts of cash and which are subject to insignificant risk of change in
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“Non-derivative financial liabilities

The Company initially recognizes non derivative
originated or the date that the Company be
instrument. The Company derecognize
discharged, cancelled or expired,

financial linbilities on the date that they are
comes a party 1o the contractual provisions of the
S a financial liability when its contractual obligations are

These financial liabilities are recognized initially at fair value less any directly attributable
transaction costs. Subsequent to initial recognition, these financial liabilities are measured at
amortized cost using the effective interest method. Non-derivative financial liabilitics comprise

markup bearing borrowings including obligations under finance lease, short term borrowing and
trade and other payables.

Offsetting of financial assets and financial liabilitics

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if the Company has a legally enforceable right to setoff the recognized amounts and intends
either to settle on a net basis or to realize the assets and settle the liabilities simultaneously.

4.15 Finance income and finance costs

Finance income comprises interest income on funds invested (including available-for-sale
financial assets), dividend income, gain on disposal of available-for-sale financial assets and
changes in fair value of investments held for trading.

Finance costs comprise interest expense on borrowings. changes in fair value of investment
carried at fair value through profit or loss and impairment losses recognized on financial assets.
Borrowing costs that are not directly attributable to the acquisition, construction or production of
a qualifying asset are recognized in profit or loss using effective interest method.

Foreign currency gains and losses are reported on a net basis.

APPLICABILITY OF STANDARDS

2.1 Changes in accounting policies and disclosures resulting from ad

interpretations during the year

The accounting policies adopted in the preparation of these fina
with those of the previous financial year except as described belos
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5.2

Awvended standandy yyg LTI

The Company hay adople

\ dhe ollowing wee
Ve during the year: e

OUEy g
Iy standards gy amendiment whicly became

Asounting for Atquisitions of Interests jy | olnt Ope

Fations (Amendments 1o (1 RS 1)

Clanification of A¢
“eeptable Methods of Depra i
= 3%) ds ol Depreciation and Amortisation (Amendments to [AS 16

Agriculture: Bearer Plants (Amendments 1o 1§ 16 and IAS 41)
) . ST
Equity Method i Separate Financig] Statements (Amendments 1o [AS 27)

Sale or Contribution
of Assets between an Inyestor its Associ i
e it and its Associate J Ve :
(Amendments 1o IFRS 10 and IAS 28) il

Annual Improvements 2012-2014 Cycle
Disclosure Initiative (Amendments to IAS 1)

Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10. [FRS 12
and IAS 28)

The adoption of the above amendment and accounting standards did not have any effect on the
financial statements.

Standards, amendments to accounting standards and improvements to

accounting
standards that are not yet effective.

The following amendments to the approved accounting standards, as applicable in Pakistan. will
Standard ' : Effective date
(annual periods beginning on

JAS 7 - Statement of Cash Flows (Amendm
- Disclosure Initiative

1 Januay 2017

IAS 12 - Income Taxes (Amendment)
ognition of Deffered Tax Assets for unre
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Annual Improvements to 1FRS Standards 2014 2016 Cyele

‘RS : 2017
Amendments to [ERS 12 | Januay

1ERS 10 < Consolidated Financial Statements and [AS 28
Investment i Associates and Joint Ventures « Sale or
Contribution of Assets between an Investor and its Associale or
Joint Venture (Amendment)

Not yet finalized

- IFRIC 22 - Foreign Currency Transactions and Advance

iderati | Januay 2018
Consideration

- IFRIC 23 - Uncertainty over Income Tax Treatments | Januay 2019

Transfers of Investment Property (Amendments to 1AS 40) | Januay 2018

The Company expects that the adoption of the above amendments to the standards will not affect
the Company's financial statements, in the period of initial application except for certain
additional disclosures resulting from adoption of IAS 7 - Statement of Cash Flows (Amendments)
- Disclosure initiative.

Further, the following new standards have been issued by the International Accounting Standards
Board (IASB). which are yet to be notified by the Securitics and Exchange Commission of
Pakistan (SECP) for the purpose of applicability in Pakistan:

Standard TASB Effective date
(annual periods beginning on
or after)

- [FRS 1 - First-time adoption of International Financial

)
Reporting Standards I July 2009

- IFRS 14 - Regulatory Deferral Accounts 1 Januay 2016

- IFRS 9 - Financial Instruments

. - IFRS 15 - Revenue from Contract with Customers

- IFRS 16 - Leases
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Note

Rupees Rupees
TRADE DEBTS - NET
Considered good - secured
Considered doubiful Gt lend)
27.200.345 2
0.1 32,083,912 38,066,213
Provision for doubtful debts
102 22,978,353 :
9,105,559  38.0066,213

10.1

Market value of securiti i i
ities held in CDC sub-accounts against these trade debts amount to Rs.108,203,060.

10.2  The movement in provision for doubtful debts can be analysed as under:

Opening balance as at [ July
Charge to profit and loss

(22,978,353) -
(22.978,353) -

(22.978.353)

Amounts written-off during the year
Closing balance as at 30 June

11 DEPOSITS

Trading deposit with NCCPL 3,719,687 E
3,719,687 =

12 INCOME TAX - NET

Advance tax 5.328,488 836.108
Provision for current tax — (977,212) (65,953)
4,351,276 770,153

13 SHORT TERM INVESTMENT

Investments at fair value through profit or loss

[nvestment in listed securitics 3,165,954 1,700.988
Unrealized gain on investments 13.1 8,495,242 (1,695.051)
11,661,196 SIPRY

13.1 These represent investment in listed securities, held by the Company, valued based quoted prices of these
securities at PSX which is the active/ principal market for these securities. These are classified in Level 1 category
as per IFRS 13,

14 CASH AND BANK BALANCES

Cash in hand

Cash at bank
Deposit accounts
Current accounts
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ST I 120,600 (2016 1296007 slinres W0 00%, 401 (1%
Soeimal by « 42400 (20160 42,400) e "1 00, 10 ()
2017 b
Nofli Iipees ipiet
160 LONG VRN LOAN - UNSECUIED
Loan from directon < undiseonmnied vilue b1 ,545,7306 Y ENAT
PTeet of diseounting at markel erest e 16/ (1,871,062)
20,974,675 §1,545,756

0,0 Phls represents Interest froe louns regelved from direetors, whieh are repayible by 31 December 2019 The foan

I been discounted at market interest of 1% per annom and difference I been recognized in eguity under

caplial reserve, limpact of diseounting his been taken i the earrent yen

2017 2016

Nolu ey Iiprees
17 TIRADEAND O THEIRPAYARLES
Creditors B, 760,081 5,531,510
Accrued expenses 201,820
! ]

Other payables [ U85, 11

0,088,012 8515810
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20

20.1

21

Sole

pROVISION FOR TAXATION - NE

Provision for current tax
Advance tax

CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments of the Company 2s of 30 Ju

REVENUE

Commission income from brokerage 20.1

This represents commission income of brokerage from retail CuSSOmETS.

OPERATING AND ADMINISTRATIVE EXPENSES

Staff salaries and benefits
Director remuneration
Utilities

Communication expense
Commission paid

Postage and courier charges
Repair and maintenance
Traveling and conveyance
Provision for doubtful debts
Entertainment

Printing and stationery
CDC trading charges
NCCPL trading charges
PSX charges

Fees and subscription

Legal & professional charges
Office rent

Donations

Advertisement Expenses
Audit fee

Depreciation s
Others

FINANCE COST

w17 204
Hupres Hupees
2017 2006
Hupees Hupees

(977.212)
(977.212) «
2017 2014
Rupoes Raugeees
W17 201
Rapess Rupess
-_‘_:w'-. \
S218 2331
23N Se. N
22978533 -
SR NelS

IS0
L S0
NS
RSN
SOQ000
10382 220X
- QAW
AT 53 10 Iy
EARA A
SIS Sed et
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Ay 0977212
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"/in’ﬁ”” S ye
e under section 113 of the
. 4 taxable loss for the current ye: lw,w5‘)M'AU[’]_I\H')Jlil]ul‘»"d"“‘“A”"J'I‘L“ ection

14X A

Sion income is subject o final tax regime for
\bsorb accumulated losses of the Compan

TIVE, DIRECTORS AND | EXECUTIVES

emuneration including benefits

inancla -}.".\{‘;n(u]l\‘\“ 11 ‘4’;;'“7“"”‘ O I

ccutives of the Company are given below:

2016
Executives '\'i‘)iﬂ'j'f 2
clo! Executive/
Director

2017

4.000

625,000
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Flnancial wsk factons

lb: k\ » T N ) . . o
N\}N‘l\\ has exposures to the tollowing risks from its use of financial instruments:
~ Cradit nisk
~ Liquidity nisk
~ Market risk

RLC R | Credit risk

Cradit nisK is the risk that one party 10 a financial instrument will fail to discharge an obligation and cause the other
party 10 incur a financial loss, without taking to account of any collateral. Concentration of credit risk arises when a
number of counter parties are engaged in similar business activities or have similar economic features that would
cause their ability 10 meet contractual obligations to be similarly affected by changes in cconomic, political.
or other conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's performance to
developments aflecting a particular industry. The Company's portfolio of financial instruments is broadly diversitied
and transactions are entered into with diverse credit worth counterparties thereby mitigating any significant

Credit risk of the Company arises from deposits with banks and financial institutions, trade debts, short term
loans and advances, short term investments and other receivables. The carrying amount of financial assets represents
the maximum credit exposure. To reduce the exposure to credit risk, the Company has developed its own risk
management policies and guidelines whereby clients are provided trading limits according to their net worth and
proper margins are collected and maintained from the clients. the management continuously monitors the credit
exposure towards the clients and makes provision against those balances considered doubtful of recovery. The
Company’s management as part of risk management policies and guidelines, reviews clients' financial position.
considers past experience and other factors, and obtains necessary collaterals to reduce credit risks. Further,
; credit risk on liquid funds is limited because the counter parties are banks with reasonably high credit ratings.

The Company’s policy is to enter into financial contracts in accordanccf with lh? internal .r:usk management
policies, investment and operational guidelines approved by the Director/ ‘Chlel' Ex?.cuu\ve. In ad.dn'lon, ?rcd}l risk is
also minimized due to the fact that the Company invests only in high q‘ualn'ly ﬂnancnal. assels.imajorlty of .\\-hnch ha.\-c
been rated by a reputable rating agency. The Company does not expect to incur material credit losses on its fiinancial

The carrying amount of financial assets represent the maximum credit exposure, as specified below:-
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2017 2016
Rupees Rupees

30.346,030 30.346,030

1,600,000 600.000
9,105,559 38,066,213
3.719,687 ’
11,661,196 5.937
7,398.495 831,604
63,830,967 69849784
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Liquidity risk
DAy risk s the risk 3
paquidity TSRS the nisk that the Company will oy be
pquidity risk management implics maintaining sufficie
funds through commitied credit facilitics
pusiness. The Company finances it ope
mAINLANINE an appropriate mix between
maintain flexibility in funding by ke

able w meet its finme;
b Meebits financial oblipations as they fall due. Prudent
S l;s; and nmrkm:hlu securities, the availability of adequale
Y L0 Close out market PoOsitiof ‘
15 due (o dynamic y :
B viia ‘ - ynamic nature of the
atons through equity. borrowings and working capital with
\'Y ¢ V(e K 1t l .
arious sources ol finance 1o minimize risk

eping regular committed eredit hnes

a view o

Ihe management aims 1o

The following are the contractual maturities ol financ

al habilities:

Financial iabilities G 4 LRI
Long term financing .m_u;g ;;:;02;" Within one year | More than one
Short term borrowings LE : 211243356
Trade and other payables 10,935 -0 2 10.935 () B :
Fotal 37,909,685 10,935,012 31,545,736

As al 30 June 2016

Carrying amount [ Within one year | More than one
31,545,736

/ 5,533,510

lotal 37,079,246

Financial liabilities
Long term financing
Short term borrowings
Trade and other payables

lt. 1S Flol cxpccl.cd that the cash flow included in the maturity analysis could oceur signilicantly carlicr or at
significantly different amounts,

26.4.3  Market risk

Market risk means that value of a financial instrument with fluctuate because of changes i market prices
such as foreign exchange rates, interest rates and equily prices. The objective is o manage and control
market risk exposures within aceeptable parameters, while optimizing the return. Markel risk comprises of three types
of nsk: foreign exchange or currency risk, nterest rate risk and price risk. The market sk assoctated with the
company's business activities are discussed as under:

Foreign exchange risk management

Currency Risk is the risk that value of a financial instrument will fluctuate because of changes in foreign exchange
rates. The company is not exposed (o currency risk as the Company does not maimntain bank accounts i foreign
currencies.

Interest rate risk management

Interest rate risk is the risk that the fair value or future cash Nows of o financial mstrument will fluctuate due to
changes in market interest rates. Significant iterest rate risk exposures are primarily muanaged by a mix of borrow mgs
gt fixed and vanable mterest rates, The company anulyzes s (nlerest rale exposure on o repular basis by
monitoring existing facilities against prevailing market interest rates and taking o aecounts vanous athet
financing options availuble

I'rice risk

Price risk represents the risk that faie value ol financial insteument will fluctuate because of changes i the market

prices, whether those changes are caused by factors specilic to the individual financial instrament or s issuet, ot
| faetor affecting all or similar fAnancial nstruments traded o the market: The company s significantly exposed o
equity price risk sinee it carry investments in quoted seeurities (Note 1310 the linancial statements).

CAPITAL RISK MANAGEMENT

ompany's objective when managing capital 18 (o suft guard it ability 0 continue as o going concern so that i
ptinue (o provide retrns for the shareholder and benetits for other stake holders: Further, the Company has o

vith capital requitements (paid-up capital, net worth, minimum net capital) applicable (o relate ol
ading. trading and self clearing, tading and clearing) in which the broker (alk |
Mrokers (Licensing and Operations) Regulations 2016 Net capital baland
e 1o R 23,147,828 (2016 Re 5 141893 and Tiguid capital af (h
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32.1

RELATED PARTY TRANSACTIONS

The related parties of the Company comprise of shareholders’ directors, key management personncl,
entitics with common sharcholding. entitics over which the directors are able 10 excrise influence
and entities under common directorship. Transactions with related partics and the balances
outstanding at the year end are disclosed in the respective notes to the financial statements

NUMBER OF EMLOYEES

Total number of employees at the end of year were 6 (2016: 6). Average number of employecs Were s

(2016: 6)

GENERAL

ﬁglmha\’ebamrmndedoffwlhemrestoimpef.

_ ol 5w eclofic arison.

Comresponding figures have been rearranged. wherever necessany for the purposes of w“:-pp i;.l
& - s e ~ in these financ

However. no significant reamrangement / reclassification have been made in these I

statemenis.

AUTHORIZATION

i 1 bv the Board of
These financial statements were authorized forissueon by the Board

Direciors of the Company-
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