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‘Hamza Farhad Securities (Private) Limited

adit of the Financial Statements

arhad Securities (Private) Limited (“the
30, 2020, and the statement of
ity, the statement of cash
a summary of significant
btained all the
sary for the

S i
> Wﬂlte:i the annexed financial statements of Hamza F
=, ich comprise the statement of financial position as at June
ﬁt 0ss, statement of comprehensive income, statement of changes in equ
flows for the year then ended, and notes to the financial statements, including

ounting policies and other explanatory information, and we state that we have 0
knowledge and belief, were neces

= ormation and explanations which, to the best of our
purposes of the audit. 3

d according to the explanations given 10 US, the
statement of comprehensive income, statement

the notes forming part thereof conform

 our opinion and to the best of our information an
ent of financial poSitic’n},\.'s'taieméntl;-qf\pmﬁt .jr_ loss,
! -I;;hang.ﬁ,_,s'iu equity and the statement of cash flows together with
with the accounting and reportil_i:g_-‘jstanda'rds as applicable in Pakistan and give the information required 3
by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and ’
iew of the state of the Company's affairs as at June 30, 2020 and of the loss, other comprehensive ‘

_the changes in cquity and its cash flows for the year then ended.

sk

Basis for Opinion

conducted our audit in accordance with International Standards on Auditing (ISAs) a
kistan. Our respons_i,bfililies under those standards arc further described in the A ‘[{0[!'5
r the Audit of the Financial Statements section of our report. We are indepen '
rdance with the In ternational Ethics Standards Board for \ccoL
=ssional Accountants as adopted by the _In'stirufc-_of-Cha_rat_eretj_”
have fulfilled our other ethical responsibilities in accord
jence we have obtained is sufficient and-ap'pr_opri'ate to

117+

CL)

bilities of M:magemen_t-an_d'_B'ua'r"'d of Di egt _

Responsi

agement is responsible for the
srdance with the accounting and r



T

st is responible for assessing the Companys ahility o
a8 applicable, matters related to going concern and using the
management either intends o liquidate the Company of tt cease

os for the Audit of the Financial Statements

- to obtain reasonable assurance about whether the financial statements as a whole are
erial misstatement, whether due to fraud or error, and to issue an auditor’s report that
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
oted in accordance with ISAs as applicable in Pakistan will always detect a material
t_w_lxer__! it exists. Misstatements can arise from fraud or error and are considered material if,
v or in the aggregate, they could reasonably be expected to influence the economic decisions of
taken on the basis of these financial statements.

of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment

maintain professional skepticism throughout the audit. We also:

atements, whether due to fraud
and obtain audit evidence that
ot detecting a material

 Identify and assess the risks of material misstatement of the financial st
or error, design and perform audit procedures responsive to those risks,
is sufficient and appropriate to provide a basis for our opinion. The risk of n
isstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

lusion, forgery, intentional omissions, misrepresentations, or the over ide of internal control.

in an understanding of internal control relevant to the audit in order to design audit procedures

are -ﬁppro_pri'ate in the circumstances, but not for the purpose of expressing an ‘opinion on the

tiveness of the Company’s internal control.

luate the appropriateness of accounting policie
\ates and related disclosures made by management..
onclude on the appropriateness of management’s use of the going concern basis of accounting an
=d on the audit evidence obtained, whether a material uncertainty exists related to

itions that may cast significant doubt on the Company’s ability to continue as .

conclude that a material uncertainty exists, we are required to draw attention
e related disclosures in the financial statements or, if 'SuCla"’discléB.ures are inade
nion. Our conclusions are based on the audit evidence obtained up to:
However, future events or conditions may cause tha'_::.iﬂ;qmp;a;zy; tc

s used and the reasonableness of accounting

. the overall presentation, structure and content of
sures, and whether the financial statements represci
that achieves fair presentation. iy




o statement that we have complied with relevant ethical
with them all relationships and other matters
 where applicable; related safeguards.

_. e board of directors with
arding independence, and to communicate
sona ly be thought to bear on our independence, an

Other Legal and Regulatory Requirements

sed on our audit, we further report that in our opinion:
by the Companies Act 2017

a) Proper books of account have been kept by the Company 4s required

(XIX of 2017);
the statement of other

of financial position, the statement of profit or loss,
h flows together

{ of changes in equity and the statement of ¢as
awn up in conformity with the Companies Act, 2017 (XIX of

oks of account and returns:

< extended during the year were for the

The statement
comprehensive income, the statemen

with the notes thereon have been dr
2017) and are in agreement with the bo

¢) Investments made, expenditure incurred and guarantee
purpose of the Company’s business;
and Ushr Ordinance, 1980 (X V11T of 1980); and

n 78 of the Securities Act, 2015 and
ions) Regulations, 2016 as at

d) No zakat was deductible at source under the Zakat

s in compliance with the requirements of sectio
ts of Securities Brokers (Licensing and Operat

gg The Company wa
t of financial position was prepared.

the relevant requiremen
date on which the statemen

Other Matter

. financial statements of
‘Chartered Accountants w

he year ended June 30, 2019 were audited by another firm
October 02, 2019 expressed unmodified opinion on those

the Company for t
hose report dated

pendent auditor's report is Muhammad Sliahldqr v

on the audit resulting in this inde
1
¥

engagement partner
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\ FARHAD SECURITIES (PRIVATE) LIMITED
OF FINANCIAL POSITION
;30,2020

2020 2019
ASSE’ Note Rupees Rupees
NON-CURRENT ASSETS
Property and equipment 5 750818 881,691
Intangible assets 0 2,500,000 2,500,000
Long term investment § 32,819,235 42,157,556
Long term deposits ] 500,000 1,500,000
36,579,053 47,639,241
CURRENT ASSETS
1 and other receivable - net 10 ATz 498451
,;1:2 : tm“ deposits " 3,828,263 780,947
; mm:‘::x‘“"f“‘“’“m 12 851,200 1,900,820
S s 13 3,927,540 6,864,134
RaCeS 1 5,570,767 4,775,342
18,002,144 19,305,774
55,481,107 66,045,021
EQUITY & LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid- .
and paid-up capital 15 55,055,800 23,510,000
Revenue reserve
Unappropriated Los
i S (14,236,517) (9,774,996)
Capital reserve
Fair value reserve
16 1,935,283 15,848,887
42,754,566 29,583,801
NON-CURRENT LIABILITIES
L_°‘:,g"e;’“ feocing 8 3.800,000 31,008,374
Deferred tax liability - net 19 537,922
4,337,922 31,008,274 \
CURRENT LIABILITIES ' ot}
Trade and other payables 20 I_ 3 "383:'@[ TITX] STl 37 _.|
- 8,388,709 |
'CONTINGENCIES AND COMMITMENTS 21

“The annexed notesy to 40 form an integral part of these f

AL




: 2019
Rupees Rupees

2949095 5796413 ,

@608 (12646328
216,591 (6,849,915)

(4,518,947) (1,231,797)
TG (081712)

(159,165 (134471)
@Ao1s21) (8.216,183)
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tes 1 to 40 form an integral part of these financial statements.
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AMZA FARHAD SECURITIES (PRIVATE) LIMITED
TATEMENT OF COMPREHENSIVE INCOME
THE YEAR ENDED JUNE 30, 2020

comprehensive income

- Htems that will not be reclassifed subsequently to P/L

Fair value gain on cauity : :
Deferres tf: " O CquIty instruments designated at FVTOC]

Total comprehensiye (10ss) for the year

The X >
annexed notes 1 to 40 form an integral part of these

r

Y7~
Chie/ftxefﬂﬁf@ Officer

financial statements.

2020 2019
Rupees Rupees
(4,461,521)  (8,216,183)
(9,938,321) -

_(537,‘)22} -

(14,937,764)  (8,216,183)
U‘"":}

Director %




Balance as at July 1, 2018

Total comprehensive income for the yeat
Prafit /( Loss) for the year
Discount on \ong term director loan

I Balance as at June 30, 2019 25,510,000 (9 '7‘?4 996) 3,43?,36‘;
Increase in-share capital 31,545,800 -
Tranfer 10 share capital - : - (3.437.3-61)
Proft fir the year - 14,461,521)
= s ﬂml
31,545,800 (4.461,521) (3,431,35“
55,055,800 (14,236,517 =

an integral part of these financial statements.




FARHAD SECURITIES (PRIVATE) LIMITED
ENT OF CASH FLOWS
E YEAR ENDED JUNE 30, 2020

lore working capital changes
ecrease in current assets

and other receivable - net

sits, prcpaymen:s and other receivables

se/(decrease) in current liabilities
de and other payables
enerated from/(used in) operations

5 I'lnanca charges paid
;. .’Procaeds from sale /(acquisition) of short-term investments -net
- Dividends received

Taxes refund

‘Net cash from operating activities

~ CASH FLOWS FROM INVESTING ACTIVITIES
- Payment for acquisition of property and equipment
Purchase of Investments
Decrease/(increase) in long-term deposits
Net cash generated from/(used in) investing activities
- CASH FLOWS FROM FINANCING ACTIVITIES

Loan received from Directors
Net cash generated from/(used in) fnancing activities

Net (decrease)/increase in cash and cash aquwa.len‘ts
; Cash and cash equivalents at the begmmng of the year
Cnsh and cash equivalents at the end of the year

The annexed notes 1 g } form al m{cgra

2020 2019
Note Hupees Rupees
(4.302,356) (8.081,713)
121,873 155,697
- (1,092,986)
410,525 422,158
191425 6,673,945
10,034 -
(7283051 (571,790
5552 5,587,024
(4,296,804)  (2,494,688)
68,732 || (5,964,775)
(3,047,316)| 2,211,024
(2,978,584)  (3,753,751)
2,935,953  (749.434)
(4.339,436)  (6,997,873)
{10,034)
639,161 3,291,388
728,305 571,790
2,777,429 (676,404)
4,134,861 3,186,775
(204,575)  (3,811,098)

13850)]




ADSECURITIES (PRIVATE) LIMETED
FINANCIAL STATEMENTS

EAR ENDED JUNE 30, 2020

ORATE AND GENERAL INFORMATION
tus and operations . . Ty :
arhad Securitics (Private) Limited (the "Compuny”) Is a private limited company incorporated In Pakistan on
under the Companies Ordinance, 1984 (Repealed with the enactment of the ['t}m]?m’l]ﬂ.‘i Act, 20173,
f‘Tﬁding Rights Entitlement Certificate (" TREC") of Pakistun Stock Exchange Limited.

April
The C[)l’npnny is

any is principally engaged in the business of investnent advisary, purchase and sale of securities, financiaf
Gy, brokerape, underwriting, portfolio management and securities research,

aphical location and address of Company and its branch office i¢ as [ollows;

Units Geographical Location

gistercd offices Mezzanine Floor Office No, 7-8 Stock Exchan
Lahore

Office Na, 11, Block 51, Chavdhry Plaza, Jinnah Avente, Blue Ared, Islamabad

ge Building, 19 Kﬂhﬁ}‘ﬂﬂ-'c-r\iwa-»e-lqu'

y of Significant events and transac
ny's financial position and
orting year:

tions in the current year
performance was particularly affected by the following events and transactiong ﬂuring
0o significant impact'of COVID-1

9 on the carrying amounts of
the year, the company

assets and liabilities during the year,
issued 315:458 shares of Rs. 100 each, )

F PREPARATION
it of compliance 3 i

'anf:lia! statements have been prepared in accordance with approved accounting standards as EPFlwablﬁlﬂPaklslm
unting and reporting standards applicable in Pakistan comprise of: ' el T
ional Financial Reparting Standards (

IFRS") issued by the International
nder the Companies Act, 201 vl

Accounting Standards Board (*‘L@;SE{)’.EE_.W
§ions of or directives issued under the Companies Act, 2017, and relevant provisions of the BccmtlesBrokam(Lménsmg
ations) Regulations 2016 (the "Regulations"). | S T o

rayisions of and dircctives issued under the Companies Act 2017
Slives issued under the Companies Act, 2017

differ from the _IFRS_'E;SQIMHQ :
shall prevail, L

measurement

eial statements have been prepared under the
counting policies below

historical cost convention, except_i-'fdf. '

onal & Presentation Currency

linancial statements are presented in Pakistan Rupee (Rs. / Ru
0is presented in the

financial statements have been rounded off to

pees) which _j#:—lh.
the nearest of Rs

.ﬁdgment and Estimates

dtion of financial statements in conformity with the accounting and
5 the use of certain critical accounting estimates. In addition, it r

applying the Company’s accounting policies. The areas involv

ent loss of non-financial assets othe th

it losses ~ No



RHAD SECURITIES (PRIVATE) LIMITED
AE FINANCIAL STATEMENTS
AR ENDED JuNg 30, 2020

Y Or SIGNIFICANT ACCOUNTING POLICIES

L icies have
i inancial stalements are st out below. These policies
 SCCounting policies applied in the prepiration of these Anancial stalements are set o

ently applied 1o o) Years presented,

And equipment
Enition
Perly and SqQuipment are stated

L and impairment losses (if any). Cost
at.cost less accumulated depreciation (il any) and impairment los: I any)
shditure that is directlv

attributable to the acquisition of the items,
-j_l_n’tasnrcmenl e
Posis e Sihided i e <, carrying amouint or recognized as a separate asset, as appropriate, l_i[]J:\.-' when it 15

ﬁxturﬁ €COROMIC benefits u_n;suc.im‘cd With' the iten u-iI-I flow to the Company and the cost of ﬁ?c item can be
: SOSIS are incurred 1o replace parts and are capitalized, the carrying amount of
1S derecopnizeq. All

. 2 . ofit or lass during the year in
alr and maintenance. expendityres are charged (o profit or las cuting i

ated using the reducing balance miethod, in accordance with the
<ing account residual value, if material. Residual values
if opri e sheel date, Depreciation is charged on an asset from

its use or

isposal proceeds and the
Profit and foss account in tk 1s derecognized.

ives, residy: : fati i

YEs, residual valyes ang depreciation’ method are reviewed on & regular basis The effect of any changes in
cCounted for on g Prospective hasis.

ot

Camying amount is written down immediae]

1y to ils tecoverahle amount if the asset’s carrying amount is greater
mated recoverahle amotint,

) 1 in future vears which might
y ount classes with a corresponding effect on. the surplus on revaluation of Property and
b refated deferred tax liability and related charge ofincremental depreciation,




ARI!{HJ: Sl-:CURI'I‘IES (l‘lll\“ATE} L]M!'I'I"U
3 T '[:1-1!', I‘H\H\.NC[.‘\L S'I‘ATEMENTS i
HE YEAR ENDED JUNE g, 2029
Bancial Instrumenls

.l mcnsuremcntnl‘l‘l

Nangia| asset
S its finan

| Clal issers g followiy fitggories;
. ( g three cotepor Ies:
vaiue through other SOMprehensive income (F'\-‘TGCI]' :
r value lhrqugh profit op '&p%,s'(FVTPL)" and 4
2rod at abortizeg o RS |
nancial. assay IS initially red at py : 4 i g
] mltsmqumilmm asured gt gy value Plus; for an item net st FNTPL; transaction cos
sequent MENSU e oy
T nYestinenyy.

tEVocy

4SSC1S are sifhsa
impairment are IECOpnised in the
prehensive i:iép'rr_n_c.-.Gn'-ﬂg ecogr
Sttement of profir or loss .
it Amortizeq cost

e -assetsi m?-suhstquenﬂy Ineasured :at_aﬁmnﬁcé.ua:;t using the effecive nterest method. The amortized cost is reduced by

airment fnsses, Imcrcgt.fmarlmp ncome, ang iMpairmen A% recognised in the statement of profit or loss.

Quent]y Measured ag i value,

i A _lllbereslfm.'irlgun income calculated using
Stammm of profit o I9ss ticcount, Other net. gair
“TECORNition, paing and losses Bccumulated in other comy

the effective interest method,

= !E‘T
1s and losses are recognised in othe
; S, P =y (8}
rehensive income are reclassified it

Eguiry Invesimengs
t FVOC]

Y measured at fair valye, Not Rains and losses, including any inerest markup af dividend income,
8Ee recognised in the statement of profit or Joss,

':j- on-derivative financial assets : _
non-derivative financial assets are initialjy'rcébgn_'med on trade date on which the Company becomes PAELY 1o the respective
Eontractual provisions. Nori-d.crivi_ni\'ré financial 'asger-'cqmprisé loans and .mor.iv:a.b_lcs lhgt are financial 4550ts with fixed or
u’:rminabEc payments: that are- not quoted: i active markets, The CP“"P*'”‘:}' det*:cngm?zes the financial assets \kiaclu'lllc
Bontraciual rights 10 the cash Hows from the asset expin’:_s_ or it transfersllht: nghts‘w rcFewc the contractual cash J'{_nu.-:ilm 2
Wransaction in which substantially all of the risk and rewards of ownership of the financial ASSClS re transferred or it nejther
: : - 1isks and rewards of ownership and do er the transferpe

3 : : ol A eatet nancial liabilities.

Offsetting of ﬁnanchlaﬁﬁj_ﬁﬁ.?“’?,'}'ﬁg"ch FETER by 2 L) L

Rinanci and financial liabilities are fset and the net amount 2l

g f:if:;aﬂf;nz:;zjaﬁabw.ﬁﬁii'm-niﬁe_t-*ﬁnd the Company intends to either setle on a net py
iCompany ey it T AR I ¢ items of such assets and lighi ities.
@ssets and to.se,lﬂé:-'lha=IiabiIiElcS'sfmU|M?°_l.-’,s?ly' _II}';QFT!.E-__!-'._‘Q BRI il

is reported in the financial statements only when the

gl 8tbleirents anls whed resmihou b s
el amount is reparted in the financial statements only when permiticd by the
I Pakistan,




AF HAL" S.ECURITII'L‘S fl’lll\'.-\'['l'—_'] LIMITED
: 1E FI&\NCIAI. STATEMENTS
ARENDED JUNE an, 2020
feial lia bilities
recognition ang measy |
y Surement ; .
Cial liabilities are « it fiir value through profit or loss, v

o : classified, o initial recoghition, ns {inancinl Habilitic
rlized cost, as appropriate

e B U o P ayables, net of
o ial tlabillhts are recopnised initially at fuir value and, in the case of loans and borrowings and payables
Py attributable transaction costs, 2

e S
¥ s _ﬁnnncial liabilities Inchude trade and other payables. loans and borrowings includin

g bank overdrafts, and

: 'm‘ﬂ_'ﬁs-'al.fﬂjr value through profit or loss, T ThIg
a5 held for trading if they are incurred for the purpose of repurchasing in the 1 :

1ancial i ; esigne . hedging instruments
vative financial instruments entered into by the entity that are not designated as hedging in

hips as defined by IFRS 9, Separated embedded derivatives are also classified as held for trading unless they

| ey
he ! Ipon initial recognition at fair value through profit or loss are designated at the mmal_daze of
Fognition. and only if the criteria i IFRS 9 is satisfied. The entity has not designated any financial liability as at fair value
fough profit or loss, X
nancial liabilities at amortized cost (loans and borrowings)
Bis is the category most relevant to the C
dbsequently measured at amortized cost
Bbilities are derecognized as well as thro
mortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
tegral part of the EIR. The EiR amortisation is included as finance costs in the statement of profit of loss.
his calegory generally appliesto interest-bearing loans and borrowings.
erecognition :
g, financial liability is derccognized when the obligation under the i
Existing financial liability is replaced by another from the same |
Existing liability are substantially modified, such an exchange or 1

ompany. After initial recognition, interest-bearing loans and borrowings are
using the EIR method. Gains and losses are recognised in profit or loss when the
ugh the EIR amortisation process.

ability is discharged or cancelled or expires. When an
ender on substantially different terms, or the terms of an
modification is treated as the derecognition of the original

mpairment
inancial Assets
i'he Company applies a three-stage approach to measure allowance for credit losses, using anexpected credit loss approach as
required under IFRS 9. for financial assets measured at amortized cost. The Company's expected credit loss impairment model
flects the present value of all cash shortfalls related to default events, cither over the following twelve months, or over the
expected life of a financial instrument, depending on cpediz deleﬁuratiou‘frcm mnception, The allowance/provision for credit
losses reflects an unbiased, probability-weighted outcomes which considers multiple scenarios based on reasonable and
supporiable forecasts. .

Where there has not been a significant decrease in credit risk since iniua} recognition of a financial instrument, an amount
equal to 12 months expected credit loss is re_mrded._”mc tlzxpcmed fu';d:l loss 1< cu111puted using a probability of de
oceurring uvér-lhz_r-npm 12 months. For those instm_rlneqls with-a remaining maturity of less than 12 months
default curm-spbndiﬁé to the remaining term to "ﬂﬁﬁ}uh.l)‘ s uscd.l )

When a finaticial iﬁsnunmllgxpgfie.négﬁ a ;_-.igﬁmgg_r!t increase m,cm[h,l risk Lul_}
be in default, or when & financial instrument s considered to be in default
expected credit logses. :

. & probabili




D SECURITIES (ppyy
HE FINANCIAL STATEN
EAR ENDED JUNE 39, 20,

ent - Contingeq

I Assets '

det irig“'lml'erﬂnmdi!ritknl' i

- etk L 4 Ninancial
;:»:mff credit losses, Ihg Company congiders

: . elfort br cost, This neludes both quantitag

. c?m_éﬂﬂmg&ndmrﬁfmmdilummmnu.

" “ooking information ingj

ATE) LINITED
ENTS
0

ion. andd wheén
s datiial I.:.::.:n:r.|'..|F., i
ngsel has Increased significantly since inilin

aation that 18
reasonable and supportable information

ive and qualitative information and onalysis,
il'\.l.'.[l.l.llil'lg forward-looking information

~anditicng, These
. cconamic conditions
ey reasonable A S porahle lorecasts of future events and economic o SRRt
¢ : el : - pportable forecasts ¢ averliye, The eslimabion arks
. -ﬁm"ﬁ“ "_‘f'f’rmquw.. which may he feflected through qualitative adjustments or overls;

o ﬁrrw_ ard- looking mfominion may I

3 ey requine significant judpment 3 ==
aaces for finania| Assets measired mmﬁizedgcug £ éudtmd frat the gross cartying amont of t:lc Iaw,tm;n{'h:
i -;n'?_t_:una ofa ﬂm“ﬁﬂl asset is written oy When the Company has no reasonable expectation of H-U.:L. d :1|:¢-r
s s ?hﬁml:" O a portion thereof, The t‘ump-‘m} makes this assessment on an individual “'.s.qc’ THI,IET-l..:-a“.:r.
S '531‘3.1'1'-:;1 and forward- IOKINg factors. Financial assets that are written off may still be subje

: e inits due.
the Company’s processes and procedures for recovery of amou i

20y stich indication €xists, then the asset’s

g, assets are Erolped together into the smali
are largely independent ofthe cash inflows of oth

recoverable amount is estimated.

- 1 ar ‘t”'t "l
st group of assets that generates cash inflows fron
er assets or Cash Generating Units (CGUS).

- sflacks current
present value using a pre-tax discount rate that reflects curre
specificto the asset or CGU.
198 s recognised ifthe carrying amoun of
are FECOgnised in profit or loss, They are allocated first 1o reduce the carrying amount of any’ goodwill
and then 1o reduce the carying amounts of the other assets in the CGU ona pro ¢
_Iﬁmct.of.'gaquill I8 Pot reversed. For other assets, an impairment loss is reversed only to the extent
: ingfanumn; does not exceed the carTying amount that
“mpaimment loss had been recognised. A reversal of impairinent 1oss for a c
‘umi except for goodwill, pro rata with the Carrying amounts of it
ted as reversals of impairment losses for individual asse
amount. Any reversal of impairment loss of & rey

anasset or CGU exceeds its recoverahle amount,
ata basis.

would have been determined, net of depreciation or
15l generating unit is allocated
tose assels, The increase in the carrving
tsand recognized in‘profit or loss unless the asset
alued asset shall be treated asa revaluat ion increase,

tially at fair value and subsequently measured at cost less provision for doubtful dehis

0  receivable is established when there is objective ey
‘amounts due according 1o the original terms of the debts, The amount
05, Eaddchm are written-off in the statement of profit or loss on id

idence that the Company will not be
of the provision is recognised in the

entification,

trade debtors on a continuous basis to identify réceivables where collection of the amount is no |
' s are based on historical experience and are subject 1o change in condition at the

onger

time of actyal




S A RHAD SECURITIES (PRIVATEY LIMITED
B TO THE FINANCIAL STATEMENTS
E YEAR ENDED JUNE 30, 2020

S Faxation

ptore tax expense comprises current and deferred tax,

Cuarrent

. |
i e [  halance shedt
of the tax laws enacted or substantively enacted at the bala Hirs
H ' i ¥ n oy v i sgrulat .
retums with respect to situations in which applicable tax 3 e
i i A 1 D ) the ax

S appropriate on the basis of amounts expected to be paid

ment yearly evaluates positions taken in tax

interpretation and establishes pravisions whe

d tax is accounted for using the balance sheet liability method in respect of all temporary differences between e
ying amount of assets and liabilities in the fnancial Statements and the gorresponding tax bases used in the computation of
Ie income.

erred tax liabilities are generaily recognized for all taxable temporary differences and deferred tax assets are recognized to
Xteat that it is probable that taxable income will be available against which the deductible temporary differences, unused
Osses and tax credits can be utilized.. '

ates that are expected to apply 10 the year when: the differences reverse, based on tax rates
ve been enacted or substantially enacted by the balance sheet date.
ed tax is ch.al'gcd or credited in the statement of profit or loss account, except in the case of items credited or charged to
hensive income or equity, in which case it is incly '

ded in comprehensive income or equity.
nt and estimates

le that sufficient -ta;cable"

profits to allow ﬂl.t'_bei_'leﬁls. of part or all of timt
such reduction shall be

recognised deferred tax asset o be
reversed to the extent that it becomes probable t

hat sufficient taxable profit will be

and.__]ia_bililies are offset when there js'a "Iegal_ly enforceable ri

d tax balances relate 10 the same taxation authority. Current
y enforceable right to offset and intends either
0 u,s!y.

ght to offset current tax assets and liabilities
tax assets and tax Habilities are offset where
net basis, or to realize the asset and senie the

to setile on a
uivalents

‘with less than three months' maturity from !h:date of 'facqi_lis_iﬁdn, ine|
nd savings accounts and short term investment and running finance

on

to the Company’s shareholders is recognised as a liability in the period in which the dividends are
a y’s*'s;harchnlders_..:

assified as equity and recognized at their face value. Incremental costs directly attributable to the issue of ‘

& shown 'i'l"l"-ct_ipﬂ}f as a deduction, net of tax, from the proceeds. ;,:" ,\




AMZA FARHAD SECy
BTES TO THE FINAN
O THE YEAR ENDE

RITIES (PRIVATY) LIMITED
CIAL STATRN INTS
D JUNE 39, 202

i1l Trade and other Payableg
' Trade and other Payabies gre Rcopnized initinljy

and subsequently r"'“"“:'umd.
i i Bt Falr yilye Plus directly afiributable cost, iflllﬂf"' r”_ﬂs j |I:li'n lllwa.:l'f'r months of
al amortized eost Using the eflective interesy method, They wre classified as cirrent if payment 15 due wi

the reporting date, and ag MO-Curren; Otherwise. ) L3 .

Provisions
Provisions are TCORNized When fhe Company hyy 5
probable that an outflow o resOurces wijy be requiug b
Pm\:f:ifans are M!.mgniag_d for &"“Tﬁn[kl‘ating lasﬂs, settle the present
Pm-\ ity S atithe Present valye OF managenei's best estimate of the expenditure required “.* 25 te that reflects
obligation at the end of mc-@;}umng.mﬁﬁdl The ﬂii:ui'mnt}me tised to détermine the present value is a pre-lax rd

Sl arket assessmen Of the i Value of money

10 MFMge of time is S T

nts; it 18
present lepal

y weiilt of past eve
Or constrisctive obligation ns o result ..',L-I]rai':ls' estimated.
settfe the obligation; and the amount could be :

{ vision duc
. d the Fisks specific to the linbility, The increase in the pro

recognised ag.in Lexpense,

Judgment ang estimates

As the %{amu%@hﬂiﬁ&

technology, prices an

e isions-are
Teviey Ll © MANY. vears i the future. the seingseatntsiot Pr::-::—-:inu-_:]lf
Ttvlew?__g;_wh TePOrting date and adjusied 1 take acco Untof such changes, Any adjustments to the amount of §
_snised provisig ““mgﬂwin&wmmt of

COStof an asser. # k-

ised a5 part of
the provision was originally recognised as par
Contingent liabilities

it the cp phiii'r-has,a-poﬁible obligation as a result of past events, whose E\I‘]TULL:n"L‘T;':
n&n'ﬂmmu “one or MOre uncertain future events not wholly “I'”h_‘“ Ak R
- constructive obligation that arises from past events, but it is not p.rrf f- o
benefits will be required to settle the obligation, or the amount of the

é'ﬁiﬁhﬁﬁh-.-ﬂlmfﬁtom'mic_bbnef':[s will Bow to the Company and the amount o
ue is measured af the fair value of the consideration rece

ived orreceivabile, net of any

: 5 1 Py A Tl e n v gy e ATy
'ﬁﬁph'-anfsr.curilies'-'a;;d,t:'gmr:'.udmes ISirecognized as and when related

cognized on acerual basis.




AMZA FARHAD SECURITIES g v
Q0TES TO THE FINANCIAL Sran NT)}; tMITED
for THE YEAR ENDED JUNE 30 2020

15 Tiduciary assets

416 Earnings per share
The Company presents basic

ar £t and
' ilute : ividing the profit and
butable to crdinary S 1 diluted camjgg PEE Share (EPS). Basle EPS is calculated by dividing the pro
attributable to ordin shagpe el T ceanding during
: [ r. Diluted }.}:y .fhnmm-ﬂfu}c“cnmpﬂw by the weighted average number of ordinary shares outstanding
the yea =L 18 detemmis e EA T )] s = welghted average
ber of ordinary share i Mg Profit ang 15 atiributable to ordinary sharcholders and the weighted a
number ¢ g S Outstandine o qs. .
'-d“!.l?.-&thus:ed.rm the effects Ofall dilutive potential ordinary share
317 Related party transactions
All transactions in"m\'ingmlamd e ) T
not less than market, i ‘hc-m?“na' COuEse of business are conducted and recorded at rates that
INITIAL APPLICATION OF TN i ) L
STANDARDS ' ?A&DARDSF_ﬁMENDMENTs OR AN INTERPRETATION TO EXISTING
4.1 Standards, amendments gy i

year

The mllawing standard and i
the first time and are relevant e
a) IFRS 16 - '] eagest ek
b) IFRIC - 23 Unctﬂainty__m@\

The adoption of the above stand,
slatements | details_am‘as-_ fﬁﬂaws

=nits!

] mmumgstmdmds did not have any material effect on the financial
.2 IFRS 16 - *Leases® o :
IFRS 16 Supersedes IAS 17 1
Leases Incentives and * ;
out the prmcip]esj_fgt_' th
lessees between  opera

T an Armngerm:nt contains a Lease, 'SIC-15" Opcratiug
sactions Involving the Legal Form of 2
and disclosure of leases. Under
ved and all lease contracts; with |

Lease. IFRS-16 sets
1FRS 16, distinction for

recognized in's
In applying the sta )  effect from July 1, 2019 using the modified ret
method. Under this 1 e d retrospectively with the

recognised at th : ith r

raspective
initially applying the standard

Y related prepaig and
alue of the remaining
itial application. The Company does not have

the underlying asset in line with the lease

y is reasonably certain 1o CXSICISe and

under ‘Pmm plant and equipmeny’, were




TTES (PR1y A7, LIMITED
AL STATEMpNTS
ENDED JUNE 3, 2020

S TO THE FINANC]
THE YEAR

f tive
g standards that are not yet effec

\ The fuifowing amen &

dments 1 the aceounting apg feporting standards as
- and would pe effective from the g

“u:ntl(}ncﬁ t l i 5 are i 4] (..I[‘I]ir}l.]. 1Y
- i } i L-' are ‘-!EV'II’JI to the
te oA I"I Cistan are re
ateg d I](.tﬂ |c i
U Hgﬂli.nﬁl ﬂ]{: |1’1;pl~{;1

ive standard or interpretation:

Effective date (annual reporting
Presentation of fi

periods beginning on or after)
-Jan-20
Nangig| Statements -(mncndmelus] : ~Jan-20
; Acoounting Policies, changes i dtcounting estimates and errors (Amendments) L-Jan.23
S 16 Property, plans 20d Equipmeny ( Amendments) 1-Jan-22
337 Provisions, Contingeny | iabilitiés angd Contingent Assets (Ame ndments) l-jfan—'f‘ﬂ
Financia| Instriments Recognition and Measurenen (Amendments) [.J;lm—gfi
Agriculture (Am{:ndmcnls) 1-Jan-20
Business Combinations (Amcndmrmls'} 2
4 Insurance Contracts (Anwm’%mems}l : -jan—f?
7 Financig| Nsrumens- disclosures (Amendmcnis} Hm]_; -
9 Financia} Mstruments (Amendmem.s} 20
Management anticipates ha adoption of above amendments in fure periods, will have no material impact on the
mcial staleme_nts*nthtr than in Presentation / disclosures
- the following peyy " s ards have been issued by e International Accounting Standards Board (IASB), which ki
® notified by o Securities ang Exchange. Commission of Pakistan (SECP), for the purpose of their applicability in
ta.nv
1 Eh%'_ﬁdopﬁnn of Intemationa) Financial Reporting Standards
55 17 Insuran © contracts
he following interpretation issued by the IASB has been waiveq off SECP
a) IFRIC lZ'Ser\iic:-GOfl_c;@s's;ian arrangement.

Ay




5,1 Depreciation has been allocated to admin
/.'

HAMZA FARHAD SECURITIES (l'lllV.i.\TIE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED .JUNFE 30, 2020

5 PROPERTY AND EQUIPMENT

Cost

Balance as at July 01, 2018
Additions

Ralance as at June 30,2019

Balance as at July 01, 2019
Additions
Halance as at June 30, 2020

Depreciation
Balance as-at July 01, 2018
For the period
Balangce as at June 30, 2019

Balance as at July 01, 2019
For the period
Balance as at June 30, 2020

Carrving amount as at June 30, 2020

Carrying amount as at June 30, 2019

Rate of Depreciation

Owned
Computer Furniture and Office Vehicles
equipment fixtures equipment g
Rupees

104,500 71,569 521,848 1,308,

104,500 71,569 521,848

104,500 71,569 521,848

104.500 71,569

92,366
3.640
96,006




HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

¢ INTANGIBLE ASSETS

2020 2019
Nute Ripees Rupees
Trading Right Entitlement Certificate ("TRECY) 6.1 & 6.2 2,500,000 2,500,000

2,500,000 2,500,000

6.1 The Company has pledged/hypothecated Trading Right Entitlément Certificate (TREC) of Pakistan Stock
Exchange Limited (PSX) at a notional yalue of Rs.2.5 million 1 meet Base Minimum Copital (BMC) requirement,

6.2 These are carried at notional value. Notional values of these Trading Right Entitlement Certificates is Rs, 2.5
millian (2019: Rs.2.5 ||'|i|':it_3n}. as published by PSX |

-3

TINANCIAL ASSETS OTHER THAN CASH AND BANK

Financial Assets designated at FVTOCIL H 32,819,235 42,757,556
Equity instruments designated at FVTPL 12 851,200 1,900,820
Debt instruments atamortised cost ik

- Long term AepOsils. 9 500,000 1,500,000

- Trade debls - net 10 4,724,374 4,984,531
- Short term depasits 11 3,828,263 780,947

9,052,637 -?#ﬁ?ﬂ?ﬁ
Ju
42,723,072

8§ LONGTERM INVESTMENT AT EVTOCI
Naon-listed equity securities

Baiance as at July 01 8.1
Adjustment for remeasurement to fair value
Closing Balance

‘8.1 This include 60%, (1,820,762 shares) which are held ina Scparate
bmcked sub- -account.



| AMZA FARHAD SECURITIES (FRIYATE) LIMITED '
- ATES TO THE FINANCIAL STATEMENTS

NO'
'm!* THE YEAR ENDED JUNE 30, 2020
[ {0 TRADE AND OTHER RECEIVABLE - NET
| Clientd 10,1 217,23 [ 43,7501 |‘l
Related parties 10,2 5,007,160 4,184,190
48284393 47,943.60]
Other Regtivable 10.3 289,726 699,250

48,574,119 48,642 851
Less: allowance for expected losses
Customer 10.4 43,849,745 43,658,320

47124374 4,984,531

100 Aging of Trade receivable

2020 |

Related parties Clients “ Total

[ ————— Rupees —
Past due less than 05 days 11,090 3'753’1 34
Past due less than 14 days ﬁz)?pb 347,247 et
Past due less than 30:days 77,000

9%
Past due less than 363 days | 4785259 3
Past due over 363 days ' :

Total trade debts

Impairment provision

Trade receivable net

102 Trade receivable from rql'a.tég.l parties

Name of 2y
L Gross

Related : el
5 amount due :

Directors

\\\\\




JIAMZA F ARVAD SECURITINS (PRINV AT ) LAMI T D
OTES 10 THE FINANCIAL STATEMENGS
FOR THE YEAR ENDED JUNE M, 2010

SPTORT TERMAINVESTMENYT AT FVIPY,

[ istedd eguity Necunitles 2.1 LR i ol 830
§51,200 1,900 810

12 Fatr vahues of these equity shares ane defermined by reference pliblishied price quotetbone in sy sctive mnrhet

133 Shures with fair value of PKR 420,000 (2015 PRI A37,500) huve beén pledghd with NUCPL sgaindt margm

12

deposit requirementy
P 1019
Note Hupets Rupees
(3 INGOME TANREFUNDABLE - NEY -
3alance al the beginning of the year 0,864,134 671320
Add: Tax paid during the year 131 842 676,404
6,996,976 6,998 40%
Less: Adjustment against advance tax (159,165) (134,471)
Less: Refund during the year (2,910,271) .
Balance Payable / (Receivable) 3,927,540 6,864,134
14 CASH AND BANK BALANCES
Cash in hand 6,317 -
Cash at bank - Local currency :
Current accouts M1 SS64AS0 4715342 &

14,1 Cash at bank includes customers' assets in the amount of PKR' 5.553.459
designated bank accounts.

3 15 SHARE CAPITAL
151 Authorized capital

560,000 (2019: 500,000) ordinary shares of FKR mn each,
fully paid in cash ;

tssued, subscribed and paid-up share ¢
2020
550,558

2019
235,100

Recon ;_:_iiiatiehg oln

Ordinary shires



e ) ol

HAMZA FARHAD SECURITIES (FRIVATE) LIMETED
<OTES TO THE FINANCIAL STATEMENTS
poi THE YEAR ENDED JUNE 30, 2020

16 CAPITAL RESERVE

sair valie reserve

e Ry 1,935,183 15,848,857
161 The GRIEVRINS TSRS comprises the cumulative net chan b Mol " .

value through OCL ge ih the fair villue of finnncinl assets designated sl fair
17 FINANCIAL LIABILITIES

Non=Current
Financial liabilitley af amortised cost

Long term financing 14 800,000 31,908,374
Current
Financial liabilities ar amortised cost
Trade and other pavable 20 8,388,709 5.452,756

12,188,700 37,361,130

15 LONG TERM FINANCING

Opening Balance 31908374 X0
Conversion into share capital 18.1.1 (28,108.374) A
Closing Balance 5500000 08T
.11 This represents opening balance of long term loan from diector which has been converted into share capital of
] Rs:100 each. : _ !
I 18.1.2 The maximum amount outstanding at any mmgmc“”ls Rs3l,90:’314 f

DEFERRED TAX LIBILITY
The deferred tax assets an






















HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

33 NET CAPITAL BALANCE

. I Note 30-Jun-20
Description Rupees
Current Assels

Cash and Bank Balances 14 5,570,767
Trade receivables 332 4,179,171
Investment in Listed Securilies _ 33,3 723,520
Receivable from National Clearing Company of Pakistan Limited 10 289,726
Cash Exposure With PSX 11 3,828,203
Securities Purchased for Customers 3,403,537
Total Current Assets 17,994,984
Current Liabilities
Trade payables 334 1,236,639
Other liabilities 33.5 7,152,070
Total Current Liabilities 8,388,709 .
Net Capital Balance as at June 30, 2020 9,606,275

33.1 STATEMENT OF CDMPLIANCE

This Net Cap ,
SeDGnd Sched Ie.' d'f‘;th'e '

T T T




o : S 30 -Jun-10
33,3 Investment in Listed Securities Nbd o

Investment in Ligted Secutities ; 11 #1300
Less 15% Discount ' |

# 723,510
T ——

'- As per the guidelines issued by me""Eﬁjg_ , only muable Tor sale and shares pledged with KSE or NCCPL has

been taken in caleulation of Net Capit alinee. Investinent in unlisted Securites and shares in freeze status has
not been taken in the calculation u[m{ ' im balance.

33.4 Trade pavable
has been included in other liabilities (fgms o ,mc 3. ﬁ'!

Custoniers . § 20
Over due more than 30 days ; '

33.5 Other Liabilities

This Represent current Tiabilities andm.dc pnyable whlch are wm!ue fnrmore !hm 30 duys. ﬂlhel' ihbﬁ!ﬂum 2L .J: =1
stated as book value. ‘ _ i . SRR r k- Sie e

Trade payables overdue for mnreﬂlan da}-s
Accrued and athe’r payable '
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[IAMZA | \RHAD SECURITIES (PRiy
NOTES 10 THE FINANCIAL STATE)
FOR THE Y EAR ENDED JUNE 30, 2020

34 LIOUID CAPITAL BALANCE
’______...—-——
sr. Head of Aceouny
.-—'-"'-l'-—_
1. Assets ’
Nl [Property & Cquipment
”‘l':f_ Intangible Assets “—;ﬁ—_
13 Investment in Govi Sccurities: L M
Difference between book walue and sale val = S
it :
published by NUFT " D lhe dite on, the basia of PRRY i
- Sale value on the date on the bayiy of PRIV ) -l
bl
1.4 [Investmentin Debi. Securities: E b BT TR T oy ‘
1€ tisted than; '
. 5% of the balance sheet value in the case of tenure I.lp fo 1
|ii.1 5% of the balance sheet value, in the &hal’lmm fi ’:a; mu
[ 10% of the balance shect value, in \he gase of teny é;m - -
If unlisted than: ! = r— : Al 3! 3

ATE) LIMITED
1ENTS

Llﬁ%oft!mbeimmshmtvnlmm a5










e of underlying securities after
s value of any securities deposited
rouit less any cash, deposited by the




HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

EH.‘.\-.RES HL'-[.H‘ I CIESTGJ”‘-“S SUH AL COUNTS I8 E
s L I"‘llt.\l “l i) t N
e ¥ rt}Il‘. .l -I [ "T

15
Aggregate valie of customer 511!.1]'\.!.’\ Bl Tl teeis stlsy necoiints 1n ¢
ﬁis!ﬂd}'j WS '[{ﬁqﬂ..}ﬁz_ﬁ:js as at June A0, 2020 njminsy ..-_,qui'.ll-‘ll |thi entia) e paeitry syutem (Assets unider
at June 30, 2020, tiiim eusiody, limit 6f Ra.739,597,275 as
36 TRANSACTIONS AND BALANCES WHTH RELATED PARTIES
The related parties include directars, major shareholders, key manigement personnal, setifor i
“eatities: nver which the directors are able 10 exercise illuenie. Transaction wilk trlls;ml.r.-lrl|--r:'fl.\.””“ MI-I!
tehath basis (except for where stated else wise), Details O Afnshcilons With relaed parties during the yesr,
:.',ﬂh‘:_'._._:_:_."._ than those which have been disclosed elsewhere it these fTnapeind stalemeits, are ay fillews Mhuaifest
“Nam of the related . Transnctions during the 20 Fe19
: -- i t!ll.!'t}' Natore ﬁfl‘!llﬂ“mml‘ yenr : ——L! ipeey —-
Kiulid But Directorwith  Issuepfshrs Mt ‘
‘ 93% holding. G‘fojfﬂ; balance = —
E Long term foan.  TH00000___ JLIORITE
~ Seemal Ruby Director with Closing balance. _ —
: 7% holding ‘Receivibles 5967160 4184190

i1 statements for the 3
N Ill- i v T {

ity




