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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF

HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
Opinion

We have audited the annexed financial statements of HAMZA FARHAD SECURITIES (PRIVATE)
LIMITED (the Company) which comprises the statement of financial position as at June 30, 2022, the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity and
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that we have

obtained all the information and explanations which, to the best of our knowledge and belief, were necessary
for the purpose of the audit.

In our opinion and to the best of our information and according to explanations given to us, the statement
of financial position, the statement of profit or loss, the statement of comprehensive income, the statement
of changes in equity and the statement of cash flows together with the notes forming part thereof conform
with the accounting and reporting standards as applicable in Pakistan and give the information required by
the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view
of the state of the Company’s affairs as at June 30, 2022 and of the loss, comprehensive income, changes in
equity and cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of f
Companies Act, 2017(XIX of 2017) and for such internal control as management determines is necessary to i

enable the preparation of the financial statements that are free from material misstatement, whether due to
fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as 4 going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

2022 2021
ASSETS Note  sweeeenes Pak Rupees ---euee-
NON-CURRENT ASSETS i
Property and equipment 5 586,517 677,380
Intanpible asset [ 2,500,000 2,500,000
Long térm investment 8 52,984,174 50,890,298
Long term deposits 9 500,000 500,000
56,570,691 54,567,675
CURRENT ASSETS
Trade and other receivable - net 10 10,338,758 2,703,000
Short term deposits 11 5,275,213 10,056,395
Short term investment 12 - 13,684
Income tax refundable 13 4,197,260 3,985,981
Cash and bank balances 14 5,696,215 4,485,144
25,507,446 21,244 204
82,078,137 75,811,882
EQUITY & LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized Share Capital 71,000,000 61,000,000
Issued, subscribed and paid-up capital 15 68,055,800 58,855,800
Revenue reserve .
Unappropriated Loss (15,884,136) (12,841,492)
Capital reserve
Fatr value reserve 16 17,855,685 16,075,890
70,027,349 62,090,198
NON-CURRENT LIABILITIES
Long-term financing 18 - -
Deferred tax liability - net 19 4,782,459 4,468,378
4,782,459 4,468,378
CURRENT LIABILITIES Ll
Trade payables and accrued expenses 20 7,268,329 9,253,306
7,268,329 9,253,306
CONTINGENCIES AND COMMITMENTS 21 '
82,078,137 75,811,882

The annexed notes 1 to 39 form an integral part of these financial stammcni:%

Cocmil Kby

Chief Exeduti Director
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note  ssssseees Pak Rupees ----eu-v
CASH FLOWS FROM OPERATING ACTIVITIES
(L.ozs)/ Profit before taxation (2,957,566) 1,512.373
Adjustments:
Depreciation 90,863 111,437
Unrealized loss/ (gain) on short-term investments - (85,235
lnl{‘l‘(‘st erlf.'ﬂﬁl" {nr 1'1(‘ I\'Cﬂf 17,“0 I ].Hm
Dividend income (1,820,762))| (1,136,419)
(1,712,459)  (1,098,333)
Operating (loss)/profit before working capital changes (4,670,025) 414,040
Trade and other receivable - net (7,635,758) 2,021,374
Deposits, prepayments and other receivables 4,781,182 (6,228,132)
(2,854,576)  (4,206,758)
Trade and other payables (1,984,977) 864,597
Cash (used in) operations (9,509,578)  (2,928,121)
Finance charges paid (17,440) (11,884)
Proceeds from sale /(acquisition) of short-term investments -net 13,684 922,751
Dividends received 1,820,762 1,136,419
Tax paid (296,357) (175,789)
1,520,649 1,871,497
Net cash (used in) operating activities (7,988,929)  (1,056,624)
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for acquisition of property and equipment | = " {29;[]()0)'
Net cash (used in) investing activities = (29,000)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of shares 1 9,200,000 " = !l
Net cash (used in) investing activities 9,200,000
Net increase/(decrease) in cash and cash equivalents 1,211,071 (1,085,624)
Cash and cash equivalents at the beginning of the year 4,485,144 5,570,767
Cash and cash equivalents at the end of the year 14 5,696,215 4,485,144

The annexed notes 1 to 39 form an integral part of these financial statemcntsl

Chief Exeduti cer Director


https://v3.camscanner.com/user/download



https://v3.camscanner.com/user/download



https://v3.camscanner.com/user/download

iton of t



https://v3.camscanner.com/user/download

TIPAan ]
g _}_‘.{,._.fﬁ_e_!

r to realize the


https://v3.camscanner.com/user/download



https://v3.camscanner.com/user/download

HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

Where there has not been a significant decrease in credit risk since initial recognition of a financial
instrument, an amount equal to 12 months expected credit loss is recorded. The expected credit loss is
computed using a probability of default occurring over the next 12 months. For those instruments with 2
remaining maturity of less than 12 months, a probability of default corresponding to the remaining term
to maturity 1s used.

When a financial instrument experiences a significant increase in credit risk subsequent to origination but
is not considered to be in default, or when a financial instrument 1s considered to be in default, expected
credit loss is computed based on lifetime expected credit losses.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition, and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue effort or cost. This includes both
quantitative and qualitative information and analysis, based on the Company's historical experience and
informed credit assessments, including forward-looking information.

Forward-looking information includes reasonable and supportable forecasts of future events and
economic conditions, These include macro-economic information, which may be reflected through
qualitative adjustments or overlays. The estimation and application of forward- looking information may
require significant judgment.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets. The gross carrying amount of a financial asset is written off when the Company has
no reasonable expectation of recovering a financial asset in its entirety or a portion thereof. The Cami)an}'
makes this assessment on an individual asset basis, after consideration of multiple historical and forward-
looking factors. Financial assets that are written off may still be subject to enforcement activities in order
to comply with the Company's processes and procedures for recovery of amounts due.

Non-financial assets

At each reporting date, the company reviews the carrying amounts of its non-financal assets to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or Cash
Generating Units (CGUs).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs 1o
sell. Value in use is based on the estimated future cash flows, discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset or CGU.

An impairment loss is recoglﬁscd if the carrying amount of an asset or CGU exceeds its 1
amount,

Impairment losses are recognised in profit or loss. They are allocated first to reduce the carry
of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other
CGU on a pro rata basis.
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JIAMZA FARHAD SECURITIES (PRIVATE) LIMITED

WOTES TO THE FINANCIAL STATEMENTS
pOR THE YEAR ENDED JUNE 30, 2022

3.7

3.8

3.10

Deferred tax 18 charped or credited in the statement of profit or loss account, except in the case of items
credited or chatged to comprehensive income or equity, in which case it is included in comprehensive
meome or equity,

Judgment and estimates

Significant judgment is required in determining the income tax expenses and corresponding provision for
tax. There are many transactions and calculations for which the ultimate tax determination is uncertain as
these matters are being contested at various legal forums. The Company recognizes liabilities for
anticipated tax issues based on estimates of whether additional taxes will be due. Where the final tax

outcome of these matters is different from the amounts that were initally recorded, such differences will
impact the current and deferred tax assets and liabilities in the period in which such determination is
emafn

Further, the carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to
reflect the current assessment of future taxable profits. If required, carrying amount of deferred tax asset
is reduced to the extent that it is no longer probable that sufficient taxable profits to allow the benefit of
part or all of that recognised deferred tax asset to be unlized. Any such reducnion shall be reversed 1o the
extent that it becomes probable that sufficient taxable profit will be available.

Off-serting

Deferred tax assets and liabilities are offset when there is a legally enforceable nght 1o offset current tas
assets and liabilides and when the deferred tax balances relate to the same taxanon suthonty Current sy
assets and tax liabilities are offset where the ennity has a legally enforceable nght 1o offser and mtend
cither to settle on'a net basis, or to realize the asset and settle the labdhity smulaneously

Cash and cash equivalents

These are measured at cost which 1s the fair valuc. For the purposes of caaly G stitement, cals sl
cash equivalents comprise balances with less than three monthe’ matunty from e dote of s
including cash in hand, balances wath banks on current and svings sccounts snd sl Mo B

and running finance.

Dividend distribution

Dividend distribution to the Company’s shareholders o peoogmued s o ladalley o S gt & sl S
dividends are approved by the company’s sharcholders

Share capital

Ordinary sharcs arc classficd » ogqun and moopmsnd o Sw Ger vihe  Duismenial Soms s
attibutable to the 1ssuc of new shares oF aptoes ger dhows m ogurs s § Sollatem, s o b Sl By

proceeds.

3.11 Trade and other payables

Trade and other paysbles are recognued mnslh o for el gl dumoll st oo o s
suhuqumt!g.- measured 8! amortred  come usunyg e o e arve  porismes  sspelhal e s dissedlud =
current if pavment s due wathun revhs monthe of the syeoriing SR s s s s ol
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

312 Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a resulr of
past events; it is probable that an outflow of resources will be required to settle the obligation; and the
amount could be reliably estimated. Provisions are not recognized for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required
to settle the present obligation at the end of the reporting period. The discount rate used to determine the
present valuc is a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The increase in the provision due to the passage of time is recognised as

interest expense.
Judgement and estimates

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations,
public expectatons, technology, prices and conditions, and can take place many years in the future, the
carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of such
changes. Any adjustments to the amount of previously recognised provision is recognised mn the
statement of profit or loss unless the provision was originally recognised as part of cost of an asset.

Contingent liabilities

A contingent liability is disclosed when the company has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain
future events not wholly within the control of the company or the company has a present legal or
constructive obligation that arises from past events, but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligation
cannot be measured with sufficient reliability.

3.13 Revenue recognition

Revenue is recognized to the extent that it 1s probable that economic benefits will flow to the Company
and the amount of revenue can be measured reliably. Revenue is measured at the fair value of the

consideration received or receivable, net of any direct expenses.
Revenue is recognized on the following basis:

Brokerage Commission
Brokerage, consultation and advisory fee and commission on securities and commodities is recognized as
and when related services are rendered.

Income on bank deposits

Mark-up / interest on bank deposits and return on investments is recognized on accrual basis.
Profit on exposure deposits

Profit on exposure deposits is recognized using the effective interest rate.

Dividend income

Dividend income is recognised in profit or loss as other income when:

- the Company’s right to receive payment have been established;

- it is probable that the economic benefits associated with the dividend will flow to the company; and
- the amount of the dividend can be measured reliably.
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

The Company manages liquidity risk by maintaining sufficient cash and bank balances. At June 30, 2022, the Company
had Rupees 5,696,215 (2021: Rupees 4,484,023) bank balances. The management believes the liquidity risk to be low,
Following are the contractual maturities of financial liabilities, including interest payments. The amount disclosed in

the table are undiscounted cash Nows:
Cartying || Contractual |[ Less than one [[More than one|
amount cash flows ear ear

| [RPN————— R"P‘“ [ — !

Contractual  maturities of financial
liabilitics as at June 30, 2022

Financial liabilities :

Trade and other payables 7,268,329 7,268,329 7,268,329 »
7,268,329 7,268,329 7,268,329 P

Contractual matunties of financial liabilities

as at June 30, 2021

Financial liabilites :

Trade and other payables 9,253,306 9,253,306 9,253,306 -
9,253,306 9,253,306 9,253,306 =

Contractual cash flows include interest related cash flows up to the year end. The future interest related cash flows
depends on the extent of utilization of short term borrowings facilities and the interest rates applicable at that nme.

FAIR VALUE MEASUREMNT OF FINANCIAL INSTRUMENTS

Set out below is a companson, by class, of the carrying amounts and fair values of the company's financal
instruments, other than those with carrying amounts that are reasonable approximations of fair values:

Fair value of financial instruments

2022 I 2021 ]

Carrying || Fair value J Carrying amount Fair value
amount =
l Pak Rupees ]
Financial Assets
Non-listed equity investments 52,984,174 52,084,174 50,890,298 50,890,298
Listed equity investments - - 13,684 13,684
Total 52,984,174 52,984,174 50,903,982 50,903,982

The management assessed that the fair values of cash and short-term deposits, trade receivables, trade payables, short
term finances and other current liabilities approximate their carrying amounts largely due to the short-term matuntes
of these instruments.

The following methods and assumptions were used to estimate the fair values:
Non-listed equity investments

These shares are non-listed and there is no evidence of existence of an active market or transactions amongst the
participants at an arms length basis. As an alternative approach, the break-up value of shares (calculated as per TR-22
issued by ICAP) of ISE REIT Management Company Limited as per their latest audited financial statements has been
taken with adjustment for unobservable inputs related to percentage of assets of REIT stated at fair value and nisk
factors related to marketability of shares,
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AMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

Listed equity investments

There is an active matket for the Company's listed equity investments and quoted debt instruments,

29.2 Measurement hierarchy of financial instruments
The following table shows the fair values of financial assets, including their levels in the fair value hierarchy. It does
not include fair value information for financial assets not measured at fair value if the carrying amount is a reasonable
approximation of fair value, The company doces not have a financial liability measured at fair value.
[ devell || devel2 [ level3 J[_Io_ul_,
| Rupees I
As at june 30, 2022
Financial Assets
Non-listed equity investments - - 52,984,174 52,984,174
Listed equity investments - - - -
= : 52,984,174 52,984,174
As at June 30, 2021
Financial Assets
Non-hsted equity investments = - 50,890,298 50,890,298
Listed equity investments 13,684 - - 13,684
13,684 - 50,890,298 50,903,982
29.3 Sensitivity Analysis
The table below summarizes Company’s equity price risk as of June 30, 2022 and 2021 and shows the effects of a
hypothetical 10% increase and a 10% decrease in market prce of non-listed equity secuntics as at the year end
reporting dates. The selected hypothetical change does not reflect what could be considered to be the best or worst
case scenarios. Indeed, results could be worse because of the nature of equity markets and the aforementioned
concentrations existing in Company’s equity investment portfolio.
Estimated fair || Hypothetical :
Fait Val Hypothetical || value after change in Hypothetcal
el Change hypothetical shareholder change in
Chﬂﬂge equ_lty Pfoﬁt/ (]..OSS)
after tax
June 30, 2022
Non-listed equity 52,984,174 10% increase 58,282,591 5,298,417 -
securites 10% decrease 47,685,757 (5,298,417) -
June 30, 2021
Non-listed equity 50,890,298 10% increase 55,979,328 5,089,030 -
securites 10% decrease 45,801,268 (5,089,030) -
29.4 Reconciliation of level 3 fair values

The following table shows reconciliation of fair value measurement of non-listed equity investments classified as
equity instruments designated at fair value through OCL:

| 2022 [ 2021 |
Real Estate Sector _— Pak Rupess ------ |
Balance as at July 01 50,890,298 32,819,236
Remeasurement recognised in OCI 2,093,876 18,071,062

Balance as at June 30 52,984,174

50,890,298
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7A FARHAD SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

yOR THE YEAR ENDED JUNE 30, 2022
; N
& Value in | Hair Cat / o
Sr. " Adjusted
No. Head of Accoun Pak Rupees | Adjustments | o
Pak Rupees --cceeeee
1.45 [i. No Haircut may be applied on the short term Toan to employees provided these loans :
are secured and due for repayment within 12 months
lii. No Haircut may be applied to the advance tax to the extent it i& netted with provision| 4,197,260 4,197,260
of mxation
iii. In all other cases. - 100% of net value
1.16 |Receivables from clearing house or securities exchange(s)!
100% value of caims other than those on account of entitlements against trading o 172,404 172404
securitics in all markets including MtM gains,
117 |Receivables from customers
i. In case receivables are against margin financing, the aggregate if
a. value of securities held in the blocked account after applying VAR based Haircut,
b. cash deposited as collateral by the Finaneee and
c. market value of any securities deposited as collateral after applying VaR based haircut.
. Lower of net balance sheet value or value determined through adjustments.
it In case receivables are against margin trading, 5% of the net balance sheet value. - -
(INer amount after deducting haircut)
iii. Incase receivables are against securitcs borrowings under SLB, the amount paid to <
NCCPL as collateral upon entering into contract
. Ner amount after deducting haircur
v, Incasc of other trade receivables not more than 5 days overdue, 0% of the net 341,023 341,023
balance sheet value.
- Balance sheet value
v, Incasc of other trade receivables are overdue, or 5 days or more, the aggregate of 35,412,618 26,204,143 9,208,475
a. the market value of securinies purchased for customers and held in sub-accounts after
applying VAR based haircuts,
b. cash deposited as collateral by the respective customer and
c. the market value of securities held as collateral after applying VaR based haircuts.
- Lower of ner balance sheet value or value determined through adjustments.
vi, 100% baircut in the case of amonnt receivable form related partres. 7,765 7,765 -
1.18 |Cash and Bank balances:
i. Bank Balance-proprietary accounts 36,065 - 36,065
ii. Bank balance-customer accounts 5,660,151 5,660,151
iii. Cash in hand B =
1.19 |Subscription money against investment in IPO/ offer for sale (asset):
No haircut may be applied in respect of amount paid as subscription money provided
that shares have not bell allorted or are not included in the investments of securities
broker.
- Ner amount after deducting haircuts e
1.20 |Total Assets 107,673,190 86,979,859 | 20,693,331
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JAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

Sr. Valuein | Hair Cut L
No. Head of Account Pak Rupees | Adjustm enfu Adjusted
Value
2. Liabilitics e Pak Rupees ———— |
21 |Trade Payables:
1 Payable to exchanges and clearing house v = :
1. Payable apainst leveraged market products z : z
ui. Payable to customers 6708909 - ; 6,708,909

2.2 [Current Liabilities:
1. Statutory and regulatory ducs - -
1. Accruals and other payables 559,420 - 559,420
i1, Short-term borrowings = =

iv. Current portion of subordinated loans - -

v. Current portion of long term liabilities - =
vi. Deferred Liabilities - =

wviti. Provision for mxation

ix. Other liabilities as per accounting principles and included in the financial statements -

2.3 |Non-Current Liabilitics:

i. Long-Term financing

ii. Staff renirement benefits

iii. other liabilitics as per accounting principles and included in the financial statements

- 100% haircut may be allowed against long term portion of financing obrained from a -

financial institution including amount due against finance leases.
- Nil in all other cascs.

2.4 |Subordinated Loans:

100% of Subordinated loans which fulfill the conditions specified by SECP are allowed - =
to be deducted. In this regard, following conditions are specified:

a. Loan agreement must be executed on samp paper and must clearly reflect the amount

to be repaid after 12 months of reporting penod

b. No haircut will be allowed against short term portion which is repayable within next
12 months.

¢. In case of early repayment of loan, adjustment shall be made to the Liquid Capiral and
revised Liquid Capital statement must be submirted to exchange.

25 | Advance against shares for Increase in Capital of Securities broker:

100% haircut may be allowed in respect of advance against shares if:

a. The existing authorized share capital allows the proposed enhanced share capital

b. Board of Directors of the company has approved the increase in capital

relevant Regulatory approvals have been obtained

d. There is no unreasonable delay in issue of shares against advance and all regulatory
requirements relating to the increase in paid up capital have been completed.

e. Auditor is sansfied that such advance is against the increase of capital.
2.6 |Total Liabilities 7,268,329 - 7,268,329

3. Ranking Liabilitics Relating to:
3.1 |Concentration in Margin Financing:

The amount caleulared client-to-client basis by which any amount receivable from any of] - - =

the finances exceed 10% of the aggregate of amounts receivable from total finances.
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JIAMZA FARHAD SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

—

Net
St Value in Hait Cat / | -
No. Head of Account Pak Rupees | Adjustments A:::d
Pak Rupees
32 |Concentration in sccurities lending and borrowing:

The amount by which the aggregate of:

(1) Amount deposited by the borrower with NCCPLL
(ii) Cash margine paid and

(i) ‘The market value of securitics pledged as marging exceed the 110% of the market
value of shares borrowed

- Amount as determined through adjustment

3.3

Net underwriting Commitments:

(a) - in the case of right issue: if the marker value of sceurities is less than or equal to
the subscription price; the aggregate of:
(i) the 50% of Haircut multiplied by the underwriting commitments and
(1) the value by which the underwriting commitments exceeds the marker price of the
securities,

- In the case of rights issue: where the market price of securitics is greater than the

subscription price, 5% of the Haircut multiplicd by the net underwriting commitment.

(b) in any other casc : 12.5% of the net underwriting commitments

- Amount as determined through adjustment

34

Negative equity of subsidiary

The amount by which the toral assets of the subsidiary (excluding any amount due from
the subsidiary) exceed the total liabilities of the subsidiary
- Amount as determined through adjustment

3.5

Foreign exchange agreements and foreign currency positions:

5% of the net position in foreign currency.Net position in foreign currency means the
difference of total assets denominated in foreign currency less total liabilines

denominated in foreign currency

- Amount as determined through adjustment

3.6

Amount Payable under REPO:

- Carrying Value

3.7

Repo adjustment:

In the case of financier/purchaser, the total amount receivable under Repo less the
110% of the market value of underlying secunties.

In the case of finance/seller, the marker value of underlying sccurities after applying
haircut less the toral amount received Jless value of any securities deposited as collateral
by the purchaser after applying haircut less any cash deposited by the purchaser.

- Amount as determined through adjustment

38

Concentrated proprietary positions:

_ If the market value of any security is berween 25% and 51% of the total proprictary
positions then 5% of the value of such security

- If the market of a security exceeds 51% of the proprictary position, then 10% of the
value of such security
- Amount as determined through adjustment

39

Opening Positions in futures and options:

i. In case of customer positions, the total margin requirements in respect of open

positions less the amount of cash deposited by the customer and the value of securities

held as collateral/ pledged with securitics exchange after applying VaR haircuts

ii. In case of proprietary positions , the total margin requirements in respect of open

positions to the extent not already met
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