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INDEPENDENT AUDITOR’S REPORT
To the members of HAMZA FARHAD SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements HAMZA FARHAD SECURITIES (PRIVATE)
LIMITED (the Company), which comprise the statement of financial position as at June 30, 2024
and the statement of profit or loss, the statement of comprehensive income, the statement of changes
in equity, the statement of cash flows for the year then ended and notes to the financial statements
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our knowledge

. and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give
the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2024 and of
the loss and other comprehensive income, the changes in equity and its cash flows for the year then
ended.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan and we have fulfilled our other ethical responsibilities in accordance with the Code. We
. believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the Director’s
Report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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U epmebbities of Manngement and Rosrd of Directors for the Financial Statements
"Aunapreent boprepemelble fro the preparation andd Tair pre<entation of the ﬁnancial’ statements in

s with e wecommting and reporting <tandards as applicable in Pakistan and the
pooptieemente ol U oompenies Ao, 201 70X1X of 2017y and for such internal control as management
termdnes be mecesenrs o enable the preparation of financial statements that are free from matcrial
seovectmterent whether doe to frand or erron

o preparing the financial satements, management is responsible for assessing the Company's ability
L comtinge men poing concern, disclosing, as applicable, matters related to going concern and using
the poing concern basis of accounting unless management either intends to liquidate the Company or
W cense aperstions, of has no realistic alternative but to do so. Board of directors is responsible for
eversecing the Company s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Owir objectives are to oblain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonablencss of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability 10
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
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the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

« LEvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act, 2017
(XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) The Company was in compliance with the requirements of section 78 of the Securities Act, 2015
and/or Section 62 of the Futures Market Act, 2016 and the relevant requirements of Securities
Brokers (Licensing and Operations Regulations), 2016 as at the date on which the statement of
financial position was prepared.

e) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Imran Ul Hag.

. ry -
Be i, TR
Place: Islamabad asir Javaid Magsood Imran
Date: 31 October 2024 ~ Chartered Accountants

UDIN: AR202410163atCXdRTF3 Af@
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HAMZA FARHMAD SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 204

ASSETS
NON-CURRENT ASSETS

Property and equipment
Intangble asscts

Long term nvestment
Inng term deposits

CURRENT ASSETS
Trade and other recervable - net
Short term deposats
Income tax refundable
Cash and bank balances

EQUITY & LIABILITIES
SHARE CAPITAL AND RESERVES
Authonzed Share Caparal
Irsued, subscnbed and pasd up caperal
Revenue reserve
Unappropnated profu
Capital resenve
Sarplus on remcasuremeont of Tnsestment
Dyeposat for ismuc of shares

NON-CURRENT LIABILITIES
Dreferred tan habsbry - net

CURRENT LIABILITIES

Trade and other payvabides
Lan payabide

CONTINGENCIES AND COMMITMENTS

he anncved noter

B o~ v e

Restated Restared
2024 2023 00
cemeeees Pak Rupees s
44,120 $08,210 588,517
21,500,000 21,500,000 2,500,000
63,969,431 62,391,438 $2,984,174
500,000 500,000 00,000
67,413,551 65,899,648 $6,570,691
28,825 682 28,615,884 10,338,788
4,001,732 5,368,120 5,275,213
65,924 . 4,197,260
S AT AN 8,380,181 $,6%,21%
38,323,664 39,364,188 25,507,446
108,737,218 108,261,580 £2,078,1V7
71,000,000 71,000,000 71,000,000
69,388,800 4,088,800 8,048 800
(1L.948,084) (10,57),028) (24,672, 268)
31429073 34,081,0™ 26600818
. 4,300,000 .
.17 ¥1,71184) 20,027,149
. LTLan
19,80, 417 AR L T
1,1 .
TX= e A M 7.060,000
LA ) 4 a1t T

Sapomal. by
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2024

Restated
2024 2023
Note eccccnees Pak Rupees «=-=----
Operating revenue 18 14,210,939 10,210,477
Vdmimetrative expenses 19 (15,312,075) (1,269,300)
Operating Profit/(Loss) (1,101,136) 8,941,178
Other income / (Loss) 20 513,081 670,869
Profit/(Loss) before taxation and levies (588,055) 9,612,047
Levies (786,395) (295,874)
Profit/(Loss) before taxation (1,374,449) 9,316,173
Taxation 21 299,393 4,483,066
Profit/(Loss) for the year (1,075,056) 13,799,238

The annexed notes form an integral part of these financial statements.

soomal Rulsy

Director

27
Chief E7(c'utife Oifiter
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AMZA FARVIAD SECURITINS (PFRINVATE ) LIMITI D
STATESENT OF COMPREDENSIVE INCOME
FOW THE YEAR PNDED JUNE M, 2004

Poestir () ovews fiog the vem
Other comprehenedve income

Tremn tmay ot be classified subsequently to etatement profit or loss

| iysre ahiredd g FATTON | v stiment

Total comprehensive tncome / (lows) for the yeat

Ihe annexed notes form an imtepral part of theee finand 1l statements

ZS

7/
Chief I’.t/ﬂllift Officer

Pearated
M m2
shssanmem r‘k 'np". sreseres

(1,078,0%) 13,799,204

-

1,577,993 9407 264

802,957 23,206,502

Lol buly

Director




HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Balance as at July 01, 2022 - as previously stated
Restatement due to adoption of [FRS
Balance as at June 30, 2022 - restated

Increase in share capital

Proft for the year - restated

Share deposit Money received

Other comprehensive income/(loss) - restated

Toual comprehensive income for the year
Balance as at June 30, 2023 - restated

Increase in share capital

Proft for the year

Share deposit money

Other comprehensive income/ (loss)
Total comprehensive income for the year

Balance as at June 30, 2024

-

Capital Reserve Revenue reserve
Issued, Fair Value
m...".umn-.?nn_ n..a Share Deposit Reserve on Unappropriated Total
paid-up capital Money Investment proft/(loss)
FVTOCI
Pak Rupees
68,055,800 - . 1,971,549 70,027,349
26,643,815 (26,643,815) =
68,055,800 - 26,643,815 (24,672,266) 70,027,349
- - - 13,799,238 13,799,238
“ 4,500,000 ” - 4,500,000
- - 9,407,264 - 9,407,264
. 4,500,000 9,407,264 13,799,238 27,706,502
68,055,800 4,500,000 36,051,079 (10,873,028) 97,733,851
1,500,000 > 5 - 1,500,000
E - " (1,075,056) (1,075,056)
- (4,500,000) - - -
- - 1,577,994 - 1,577,994
1,500,000 (4,500,000) 1,577,994 (1,075,056) 2,002,938
69,555,800 3 37,629,073 (11,948,084) 95,236,789

The annexed notes form an integral part of these financial statements. 'm

ool by

Director
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (Loss) before taxation
Adjustments:
Depreciation and impairment
Unrealized loss/(gain) on short-term investments
Asset written off

Profit before working capital changes
(Increase)/decrease in current assets
Trade and other receivable - net
Deposits, prepayments and other receivables

Increase/(decrease) in current liabilities
Trade and other payables
Cash generated from/(used in) operations

Taxes refund / (payment)

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for acquisition of property and equipment
Net cash generated from/(used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issueance of shares
Share deposit money

Net cash generated from/(used in) investing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes W part of these financial statements.

Chief E

28

Restated
2024 2023
--------- Pak Rupees ===-----
(588,055) 13,799,238
67,910 78,307
. 4,197,260
67,910 4,275,567
(520,145) 18,074,805
(212,797)||  (18,277,126)
1,366,388 (92,907)
1,153,591  (18,370,033)
3,160,188 71,910
3,793,634 (223,318)
757,361 || (405,554)]
757,361 (405,554)
4,550,995 (628,872)
(3,820) || - |
(3,820) n
(1,500,000) z
(3,000,000) 4,500,000
(4,500,000) 4,500,000
47,175 3,871,129
5,380,151 5,696,215
5,427,327 5,380,151

coomalily

Director



HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1
11

2.1

2.2

222

23

24

CORPORATE AND GENERAL INFORMATION

Legal status and operations

Hamza Farhad Sccunties (Private) Limated (the "Company®) is a private himited company incorporated in Pakistan on Apal 27, 2011 under
the Companies Ordinance, 1984 (Repealed wath the enactment of the Companics Act, 2017). The Company is a holder of Trading Rights
Enttlement Certificate ("TREC") of Pakistan Stock Exchange Limited.

The Company is prncipally engaged in the business of investment advisory, purchase and sale of sccurities, financial consultancy,
brokerage, underwniung, portfolio management and sccuritics rescarch,

The geographieal location and address of Company and its branch office is as follows:

Busincss Units Geographical Location

Head / Registered  Office No. 11, Block 51, Chaudhey Plaza, Jinnah Avenue, Blue Arca, Islamabad
offices

Branch Office 5. Ambassador centre, Davis Road, Lahore

ACCOUNTING CONVENTION AND BASIS FOR PREPARATION
Statement of compliance
These unconsolidated financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:
- International Financial Reporting Standards (IFRSs) issucd by the International Accounting Standards Board (IASB) as notified

under the Companies Act, 2017 (the Act); and
- Provisions of and directives issued under the Act

Where provisions of and directives issued under the Act differ from the IFRSs, the provisions of and directives issued under the Act have
been followed.
Basis of measurement

These financial statements have been prepared under the historical cost convention, except:
- Investments in quoted equity secunities (whether classified as assets at fair value through profit or loss, or at fair value through
other comprehensive income), which are carried at fair ;
- Investments in unquoted equitics, measured at fair value through otk comprehensive income; and
- Derivative financial instruments, which are marked-to-market as appropriate under relevant accounting and reporting standards.

The assumptions and estimates which are significant to the preparation of these unconsolidated financial statements are disclosed in note 3.

Standards, interpretations and amendments fo accounting and reporting standards
a) Amendments to accounting and reporting standards that became effective during the year

There were certain amendments that became applicable for the Company duning the year but are not considered to be relevant or did not
have any significant effect on the Company's operations and have, therefore, not been disclosed in these financial statements cxcept as
mentioned below:

The Company has disclosed material accounting policics in these financial statements in line with the amendments to "[AS-1 - Prescntation
of Financial Statements',

There are certain new standards and amendments to the accounting and reporting standards that will be mandatory for the Company's
annual accounting periods beginning on or after July 1, 2024. However, these amendments will not have any significant effect on the
financial reporting of the Company and, therefore, have not been disclosed in these financial statements.

Change of Accounting Framework
The accounting framework for the preparation of financial has been changed from Small and Medium Entities(SMEs) to International

Financial reporting standards (IFRS) issucd by 1ASB. This change has no effect on the measurment of asscts and Liabilitics except the
investment at fair value has been reclassified to fair value through other comprehensive income (FVTOCI), resultantly the fair value reserve
through other comprehensive income has also been reclassified from fair value gain through profit or loss as mentioned below:

-
-

Q
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MATERIAL ACCOUNTING POLICY INFORMATION
Maternl weconmiing pedieses applied in the preparaton of these financial statements are set out below, These policies have been consistently
mppehed tell vears peesented

PFroperny and equipment

Initial Recognition

Tems of property and equipment are stated at cost less accumulated depreciation (if any) and impairment losses (if any). Cost includes
expenditure that i dircet anributable 1o the acquisition of the items,

Subsequent measurement

Subsequent cosrs arc included in the asset's carrying amount or recognized as 2 separate assct, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item ¢an be measured reliably. Where such
subsequent costs are incurred to replace parts and are capitalized, the carrying amount of replaced parts is derecognized. All other repair and
mantenance expenditures are charged to profit or loss during the year in which the are incurred.

Depreciation

Diepreciation on all items of property and equipment is calculated using the reducing balance method, in accordance with the rates specified
in note 4 to these financial statements and after taking into account residual value, if matenial. Residual values and uscful lives are reviewed
and adjusted, il appropriate, at each balance sheet date. Depreciation is charged on an asset from the year when the asset is available for use
until the asset is disposed off.

Disposal

An item of property and equipment is derecognized upon disposal or when no future benefits are expected from its use or disposal. Any

gain or loss arising on asset derecognition (calculated as the difference berween net disposal proceeds and the carrying amount of the asser)
is included in the profit and loss account in the year in which the asset is derecognized.

Judgments and estimates
The useful lives, residual values and depreciation method are reviewed on a regular basis. The effect of any changes in estimate is sceounted
for on a prospective basis.

Impairment
An asset’s carrying amount is written down immediately to its recoverable amount if the asser’s carmyng armwont b grested han de o eimrsied
recoverable amount.

Change in estimate

The Company reviews uscful lives of property and equipment on a regular basis. Any change in estmastes m futare years whaeh maghe sffess
the carrying amounts of the respective items of property and equipment with & corresponding effect oo the depenanimmn i hargn el
impairment loss. Further, management also on a year basis revicws the camrying amounts of certun classes of pagainy sl sspagerasd wheh
are carried at revalued amounts. Any change in estmate in future years whach maght affect the carryarg wermmad of Das ihpms wok y
corresponding effect on the surplus on revaluauon of propenty and equpment, relsted defeormed 1 bababey wd slbosnd shumge of
incremental depreciation.

Intangible Asset - Acquired

TREC Certificate
These are stated at cost less impairment losses (if any). Cost mcludes cxpendauer thit u deonty swbaniie i Ou sagaanen of Be s
Trading Right Entitlement Certificates and Membership Cand hanve sndefinste sacful be sead sooedonghy mn son movonond bosss s B
are tested for impairment only. [mpairment loss is recognzed m peofa snd boss s



HAMZA FARMAD SECURTTIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNIE M, 2024
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Judgments and extimates

The wechul bves, resdual values and amorteation method are reviewed on a tegular bans, The effect of any changes in esumare accounted
fosy oy a0 Prospecive b

Investment property

Recognition and Measurement

Investment property, which is property held 1 eamn rentale andfor for capital appreciation, including property under construction for such
s, 18 measured inatally ar its cost, incloding transaction costs.,

Subsequent to initial recognition, investment property whose fair value can be measured reliably witheut undue cost or effort on an
ongomg basis after intial recognition are measured at fair value, at each reporting date. The changes in fair

value recopnised in the statement of profit or loxs. Any other investment property (whose fair value cannot be measured reliably without
undue cost or effort) is measured at cost less accumulated depreciation and any impairment loss.

Judgments and eatimates

The useful lives, residual values and depreciation method are reviewed on a regular basis. The effect of any changes in estimate accounted
for on a prospective basis.

Further, determiming adjustments for any differences in nature, location and condition of the investment property involves sigmificant

pudgment
Financial assets and liabilities

Financial assets

The Company classifics its financial asscts in the following categories:

a) Amortized cost

Asscts that are held for collection of contractual cash flows, where those cash flows represent solely payments of principal and interest, are
measured at amortised cost. Interest income from these financial assets, impairment losses, foreign exchange gains and losses, and gain or
loss ansing on derecognition are recognised directly in statement of profit or loss.

b) Fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model whosc objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

c) Fair value through profit or loss

Assets that do not meet the criteria for amortised cost or fair value through other comprehensive income or assets that are designated at fair
value through profit or loss using fair value option, are measured at fair value through profit or loss. A gain or loss on debt instrument that
is subsequently measured at fair value through profit or loss is recognized in profit or loss in the year in which it arises

Financial asscts are initially measured at cost, which is the fair value of the consideration given and received respectively. These financial
assets and liabilities are subscquently remeasured to fair value, amortised cost or cost as the case may be. Any gain or loss on the recognition
and de-recognition of the financial assets and liabilities is included in the profit or loss for the period in which it arises.

The Company subsequently measures all equity investments at fair value. Where the Company’s management has clected to present fair
value gains and losses on equity investment in other comprehensive income, there is no subsequent reclassification of fair value gains and
losscs to profit or loss following the derecognition of the investment. Dividends from such investments continue to be recognised in profit
or Joss as other income when the Company’s right to receive payments is established.

All purchases and sales of financial assets are recognised on the trade date which is the date on which the Company commits to purchase or
sell the financial asset.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in statement of profit or loss.

Financial assets are derccognised when the rights to receive cash flows from the financial asscts have expired or have been transferred and
the Company has transferred substantially all the risks and rewards of ownership.

Financial liabilities

Financial liabilities are recognised at the time when the Company becomes a party to the contractual provisions of the instrument. Financial
liabilities ar amortised cost are initially measured at fair value less transaction costs. Financial liabilities at fair value through profit or loss are
initially recognised at fair value and transaction costs are expensed in statement of profit or loss.

Financial lisbilities, other than those at fair value through profit or loss, are subsequently measured at amortised cost using the effective
yicld method,

A financial hability is derecognised when the obligation under the liability is discharged, cancelled or expired. Where an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange and modification is treated as a derecognition of the original liability and the recognition of a new liability, and
the difference in respective carrying amounts is recognised in the statement of profitor loss. |



HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 10, 2024

LAY Impairment

35

36

a) Financial asects

The Company assesses on o forward looking bass the expecied credi losses associated wath ite financial assets. The Company apphics
peneral approac b ealeulaning rapec ted eredht hoesce 1t i based on difference between the contractual cashflows due i aceordance with
the conteact and all the cashfows that the Company expeets 1o reeeive discounted at the approximation of the sriginal effectve interest
rate The expected eashflows will include cash flows from sale of collateral held or other eredit enhancements that are integral to the
cllntﬂl,'rllnl lrrme

b) Non-Financial asscin

The carmyang amounts of non-financial asscts are asscssed at each reporting date to ascertain whether there is any indication of impairment.
1f such an indication exists, the asset's recoverable amount is estimated to determine the extent of impairment loss, if any. An impairment
loves is recognised as an expense in the statement of profit o loss.

The recoverable amount is the higher of an asset’s fair value less cost of disposal and value-in-use. Value-in-use is ascertained through
discounung of the estimated future cash Nows using a discount rate that reflects current market assessments of the time value of money and
the nsks specific to the assets. For the purpose of asscssing impairment, assets are grouped at the lowest levels for which there are
separarcly identifiable cash flows (ie. cash generating units).

An impairment loss is reversed if there is a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset's carrying amount docs not exceed the carrying amount that would have been determined, net of
depreaiabon of amortisation, il no 'lmp.'lirmem loss had been recognised.

Trade Receivable
Measurement

Trade reccivable are recognised initially at fair value and subsequently measured at cost less provision for Expected Credit Loss.

Impairment

A provision for impairment of trade debis is established when there is objective evidence that the Company will not be able to collect all
amounts due according to the original terms of the debts. The amount of the provision is recognised in the statement of profit or loss. Bad
debts are written-off in the statement of profit or loss on identification.

Judgments and estimates

Management reviews its trade debtors on a continuous basis to identify receivables where collection of the amount is no longer probable.
These estimates are based on historical expenence and are subject to change in condition at the time of actual recovery.

Taxation
Income tax expense comprises current and deferred tax.

Current

The current income tax charge is caleulated on the basis of the tax laws enacted or substantively enacted at the balance sheet date.
Management yearly evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation and establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Levy

The amount of minimum taxes and final tax chargeable under the provisions of Income Tax Ordinance, 2001 are recogrized as levy and
excess amount over and above minimum tax chasgeable is recognized as current income tax.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respeet of all temporary differences between the carrying amount

of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable income.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that
it is probable that taxable income will be available against which the deductible temporary differences, unused tax losses and tax credits can
be wilized,

Deeferred tax is caleulated at the rates that are expected to apply to the year when the differences reverse, based on tax rates that have been
enacted or substantially enacted by the balance sheet date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case of items credited or charged 10
comprehensive income or eguity, in which case it is included in comprehensive income or equity.

Judgment and estimates

Significant judgment is required in determining the income tax expenses and corresponding provision for tax. There are many transactions
and calculations for which the ultimate tax determination is uncertain as these matters are being contested at various legal forums. The
Company recognizes Labilities for anticipated tax issues based on estimates of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts that were initially recorded, such differences will impact the current and deferred
tax assets and liabilities in the period in which such determination is made.

4N
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Furiber, the earrving amount of deferred tax assers is reviewed st each reporting date and is adjusted 1o reflect the current assessment of
future taxable profits 11 required, carrying ameount of deferred tax asset s redhaced to the extent that it is no longer probable that sufficient
taxable profits to allow the benefit of part or all of that recogrised deferred tax asset to be unhzed. Any such reduction shall be reversed o

the extent that it becomes probable that sufficient taxable profit wall be avaidable.

Off-setting

Dieferred tax asects and haluhines are offset when there is a legally enforceable right 10 offeer current tax assets and habilities and when the
deferred tay balancee relate 1o the same taxation authonty. Current tax assets and tax labilities are offset where the entity has a legally

enforceable rght 1o offser and intends either to settle on a net basie, of to realize the asset and settle the labality simultaneously

Trade Date Accounting
Al "repular way™ purchases and sales of financial assets are recognized on trade dateie. the date on which the asset is sold to or by the

Company. Regular way purchases or sales of financial assets are those contracts which requires delivery of assets within the time frame
generally cstablished by regulanon or convention in the market.

Cash and cash equivalents

These are measured at cost which is the fair value, For the purposes of cash flow statement, cash and cash equivalents comprise balances

including cash in hand, balances with banks on current and savings accounts.

Dividend distribution
Dividend distnibution to the Company's sharcholders is recognised as a liability in the period in which the dividends are approved by the

company’s sharcholders.

Share capital
Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly attributable to the issue of new shares

or options are shown in equity as a deduction, net of tax, from the proceeds.

Trade and other payables
Trade and other payables are recognized initially at cost which is the fair value of the consideration to be paid in the future for goods and

services received.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events; it is probable that an
outflow of resources will be required to settle the obligation; and the amount could be reliably estimated. Provisions are not recognized for
future operating losses.

Provisions are measured at the present value of management’s best esuimate of the expenditure required to settle the present obligation at
the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.

Judgement and estimates

As the acrual outflows can differ from estimates made for provisions due to changes in laws, regulations, public expectations, technology,
prices and conditions, and can take place many years in the future, the carrying amounts of provisions are reviewed at each reporting date
and adjusted to take account of such changes. Any adjustments to the amount of previously recognised provision is recognised in the
statement of profit or loss unless the provision was originally recognised as part of cost of an asset.

LY
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Contingent liabilities
A contngent liability 1 disclosed when the company has a posable obligation a2 & result of past events, whose existence will be confirmed

only by the securrence or non-oceurrence, of one or more unceriain future events not wholly within the control of the company or the
company has a frresent legal or constructive oblgation that anses from past events, but 1t i not j\lbhﬂhll' that an outfllow of resources
embodying economic benefits will be required 1o setde the obligation, of the amount of the obligation cannot be measured wath sulficicnt

rehalliy

Revenue recognition
Revenue ie recognized to the extent that it is probable that cconomic benefits will flow to the Company and the amount of revenue can be

measured reliably, Revenue is measured at the fair value of the consideration received or receivable, net of any direct expenses. Revenue is
recognized on the following basis:

Brokerage Commission

Brokerage, consultation and advisory fee and commission on securitics and commodities is recognized as and when related services are
rendered.

Income on bank deposits

Mark-up / interest on bank deposits and return on investments is recognized on time apportionment basis when nght to receive is
established using effective interest rate.

Dividend income

Dividend income is recognised in profit or loss as other income when:

- the Company’s nght to receive payment have been established;

« it is probable that the economic benefits associated with the dividend will flow to the company; and

- the amount of the dividend can be measured reliably.

Others

Gain / loss on sale of investment is recognized in the year in which they arise,

Rental income

Rental income from investment property that is leased to a third party under an operating lease is recognised in the statement of profit or
loss on a straight-line basis over the lease term and is included in ‘other income’.

Borrowings
"These are recorded at the proceeds reccived. Finanee costs are accounted for on acerual basis and are disclosed as accrued interest / mark-
up to the exrent of the amount unpaid at the reporting date.

Fiduciary asscts
Assets held in trust or in a fiduciary eapacity by the Company are not treated as assets of the Company.

Related party transactions
All transactions involving related parties arising in the normal course of business are conducted at arm's length at normal commercial rates

on the same teems and conditions as third party transacuons using valuation modes, as admussible, except in extremely rare circumstances

where, subjeet to the approval of the Board of Directors, it is in the intercst of the Company to do so.

-
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HAMZA PARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2004

51

5.2

.1

72

04 023
Nate weemeenes Pak Rupeen ceeeeees
INTANGIDLE ASSETS
Trading Right Enntlerent Cernficate (VTRECT) 61&6.2 2,500,000 2,500,000
2,500,000 2,500,000

The Company has plediged/hypotheeated Trading Right Entitlement Certificate (IREC) of Pakistan Stock Exchange Limited (I'5X) at 2
notonal value of Re 2 8 million to meet Base Minimum [:er'TIl (ML) requirement.

These are camed at notional value. Notonal values of these Trading Right Entidement Cetificates in Re. 2.5 million (2023: Ra 2.5 million), as
published by PEX

2024 2023
Note ~——— Pak Rupees =——
FINANCIAL ASSETS OTHER THAN CASH AND BANK
Financial Assets designated at FVTPL 7 63,969,431 62,391,438
Equiry instruments designated a1 FYTPL 1} - -
Debi instruments at amortised cost
= Long term deposits 8 500,000 500,000
« Trade debis - net 9 28,828,682 28,615,884
- $hort term deposits 10 4,001,732 5,368,120
33,330,414 34,484,004
97,299,845 96,815,442
LONG TERM INVESTMENT AT FVTPL
Non-listed equity securitics
Balance as at July 01 7.1 62,391,438 52,984,174
Adjustment for remeasurement to fair value 1,577,994 9,407,263
Closing Balance 63,969,431 62,391,438

This include 60" (1,820,762 sharcs) which are held in a scparate Central Depository Company Limited ("CDC") blocked sub-account.

This represents investment in the shares of ISE REIT Management Company Limited. The shares are non-listed and there is no evidence of
existence of an active market or transactions amongst the participants at an arms length basis. As an altemative approach, the break-up valuc of
shares {caleulated as per TR-22 issued by ICAP) of ISE REIT Management Company Limited as per their latest audited financial statements
has been taken with adjustment for unobservable inputs related to percentage of assets of REIT stated at fair value and risk factors related to
marketability of shares. The related deferred tax has not been provided on unrealized gain since the market value taken here is break up value
as per accounts of investee and its real market value is not available however some recent transactions these shares privately have been made at

below cost

These shares are neither listed on any exchange nor are they actively traded. As a result, fair value has been estimated by reference to the latest
break-up value of Rs. 21.0B according to audited financial statements of ISE REIT Management Company Limited for the ycar ended June
30, 2024 (2023: 20.56) or net asset value per share of these shares notificd by ISE Towers REIT Management Limited.

2024 023
Note e Pak Rupets sememmme
LONG TERM DEPOSITS
Central Depository Company Limited 100,000 100,000
Nauonal Cleaning Company of Pakistan Limited 200,000 200,000
Pakistan Stock Exchange Limited 200,000 200,000
500,000 500,000

S
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PIAMZA FARVIAD &R U RITIEE (FRIVATE L IMITE D
SOTEE T TR FISASC AL STATIMEN TS
FORCTIE YEAR St 1) s sy

"

L3 |

Mete
TRADE ANDOTHER RECEIVANLE . NET
[T
Botan Dyparme:
1 Wby Wecais abeby "
Leen Provtuion for bad deb
1 ey 9"

Thae erpersents wmoamt reeenable from SO0 T agmnat teadng of securtes shach o due B sertlement

The wgeg oo recenable fromm related party ae af the fopormng date s o follows
ot et il

Past o 0 W e

Past e Y0 - VRO Jaye

Paet e evomr than | yem

Provawson for expected credin loss

Pealance as mt July 1

Impasrenent charped reversed dunng the year
g balance as @ June M)

SHORT TERM DEPOSITS
Short-term deposits
NCCTL exposure Mangan - House
MNOd |‘|_r1|‘hn|urr Margn - Clients
NCCPL Profa Held

Naote
INCOMIE TAX (PAYABLE) / REFUNDABLE

Balance st the begmning of the year
Add Tax pasd duning the year

Jass Adpustmicnt aganst provision
lLess Adpustment aganst levics
lass: wnnen off

HRalance (Payable) / Refundable

mwi ma
wecsecee Palt Rapeey e
VA A A
1,749,104 .
1,777 404 500458
140,322 -
997,916 A3
129, 20 s
28 274 447 12,615 334
190,807
64,636
1,319 -
2,745,108 -
1722751 25,640,510
2,901,673 (8,412,939)
20,129,244 17,221 571
1,249,535 L099,675
2,550,547 1,390,335
201,650 2,878,110
4,001,732 5,368,120
2024 2023
——— Pak Rupees —
(189,713) 4,197,260
742,638 405,554
552,925 4,602,814
299,393 (299,393)
(786,395) @95,874)
. (4,197,260)
65,924 (189,713)




HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

2.1

13.2

13.4
13.5

14

15.2

CASH AND BANK BALANCES

Cash in hand
Cash at bank « Local currency

Current acoounts

121

2024

08

== Pak Rupees w——

Cash at bank includes customers’ assets in the amount of PKR 8,119,562 (2022; PKR 8,660,151) held in designated bank accounts.

i 250,000
5427327 5,130,151
5,421,307 5,380,151

2024 200

Note aveeeneee Pak Rupees e
SHARE CAPITAL
Authonized capital
710000 (2023 T10,000) onlinary shares of PKR 100 each, fully paid in cash 71,000,000 71,000,000
Issued, subscribed and paid-up share capital
2004 2023 Ordinary shares of Re.100 each, issued for
695,558 680,558 o 69,555,800 68,055,800
Reconciliation of number of shares outstanding 204 L]
Ordinary shares MNumbers
Number of shares outstanding at the beginning of the year 680,558 680,558
Issued for cash (against long term director's loan) 134 15,000
Number of shares outstanding at the end of the year 695,558 680,558
This represents shares issued at par value of Rs.100 each against conversion of long term director's loan.
Shareholders holding 5% or more of total shareholding
| Number of Shares Percentage
| 2024 [ 2023 2024 2023
Ms. Seemal Ruby 37,850 37,850 5.44% 5.56%
Khalid burt 657,708 642,708 94.56% 94.44%
2024 203
Note Pak Rupees
FINANCIAL LIABILITIES
Current
Financial liabilitics at amortised cost
Trade and other payable 16 10,500,427 7,340,239
Tax payable - 189,713
10,500,427 7,529,952
DEFERRED TAX LIBILITY

The deferred tax assets and the deferred tax liabilities relate to income tax in the same jurisdiction, and the law allows net settlement.

Thereflore, they have been offset in the statement of financial position as follows:

Opening balance
Revaluation of financial assets - FVITL

Tax losses and credits will expire as follows
Year of Expiry
Credit 2026
Losses 2030
2029
2028
2026
2025

Note

2004 023
w—eeeee= Pak Rupecs =
- 4,782,459
- (4,782,459)
52,975 52,975
12,342,492 -
5,365,947 5,365,947
3,028,254 3,028,254
4,180,482 4,180,482
5,807,942 5,807,942

Due to year over year tax losses, the company is only recognizing deferred tax asset to the extent of available taxable temporary differences
from previous years. The excess deferred tax assct amounting to Rs. 8,796,852 (2023: 5,198,943) from tax losses and credits has not been

AN
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
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15.1

TRADE AND OTHER PAYARLES

Trade cvedhiton

Aecrued papenscs
Pavabde 0 N1 T

his inchudes Re 200 (2028 Re 2000w vespect of related party Muhammad farhad who is the son of CIO,

CONTINGENCIES AND COMMITMENTS
There are nor contingencacs of commuiments of the Company as at June 30, 2024 (2023: Nil)

Note
REVENUE
Commusmon Income guity Trading
'

Ihvadend income

OPERATING AND ADMINISTRATIVE EXPENSES

Stafl salanics, allowances and other benefis
[Nirector's remuneratinn
Commumcaton cxpensc
Travehng and conveyance
Entertainment

CDC rrading charges
Provision for doubtful debis
NCCPL trading charges
PSX LAGA charges

Fees and subsenption
Office rent and utilities
Auditor's remuneration
Depreciation

Bank and other charges
Others

19.1

Auditor's remuncration
Audit Services
Annual Audit fee
Non-audit services
Cerufications for regulatory purposes

01

2023

seccmeees Palk Rupees soeceeee

5,907,558 456,200
4,220 1,950,503
370,889 939,727
10,500,427 7,140,239
2024 2023

se—eeees Pak Rupees ——

11,841,386 6,919,908
(1,666,470) (1,318,078)
10,174,916 5,601,830
4,036,023 1,972,492
14,210,939 7,574,322
3,052,034 2,250,214
2,999,502 1,533,745
99,518 71,934
144,368 30,000
50,878 30,768
201,638 112,960
4,760,740 (8,412,939)
309,939 254,317
307,33 256,089
836,795 326,000
294,629 E
250,000 400,000
67,910 78,307
7,197 5,460
1,929,596 4,332,445
15,312,075 1,269,300
250,000 225,000
- 175,000
250,000 400,000
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FOR THE YEAR ENDED JUNE 30, 2024

20
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.1

OTHER INCOME

Giam |/ (loes) on equity mstrumentis at VTP (565,974) (60,325)

Unrealized gain/ (loas) on equity instraments at 1V i ol

Interest Income 1,012,639 731,194

Miscellaneous income 66,416 .
513,081 670,869

INCOME TAX EXPENSE

Current tax » 299,393

Pror year (299,393) -

Diefermed tax 15 = (4,782,459)
(299,393} (4,483,066)

Tax rate reconciliation is not provided because of nil taxation due to tax loss.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the financial statements for remuncration to the chicf exeeutive, dicectors and executives of the Company as
per the terms of their employment are sct out in the table below:

2024 2023 |
i ief .
E:::::.ve Dsictor E:?:l:.;iv: Bisccon |
Short term employee benefits |_ ———— Pak Rupces — |
Managerial Remuneration 300,000 2,699,502 300,000 1,233,745
300,000 2,699,502 300,000 1,233,743
No. of persons 1 1 1 1

CAPITAL ADEQUACY LEVEL AND CAPITAL RISK MANAGEMENT

The Company's ebjectives when managing capital are to safeguard the Company's ability to continue as a going concem in order to provide
teturns for sharcholders and benefits for other stakeholders and to maintain an optimal capital structure.

Net capital requirements of the Company are set and regulated by Pakistan Stock Exchange Limited. These requirements are put in place to
ensure sufficient solvency margns and are based on excess of current assets over current liabilities.

"The Capital adequacy level as required by CDC is calculated as follows;

2024 | 2023
Pak Rupces —
Total assets 105,737,215 105,263,803
Less: Total liabilities (10,500,427 - 7,529,952
Less: Revaluation Reserves (created uponrevaluation of fixed assets) = -
Capital adequacy level 95,236,788 97,733,851

While determining the value of the total assets of the TREC Holder, Nouonal value of the TRE ceruficate as at year ended as determined by



PIAMEZA PARIIAD SRE U RITIFS {PRIVATE LIMETE DY
NOTES 1O T FINANCIAL STATEMENTS
FORTUE YEAR FNDED JUNE W 2004
MOOLIQUID CAPTTAL BALANCE
Net
Value in Hair Con [
:!:- Head of Aceonnt Pak Rupees Adpratments “:r::‘
------- e Pak Rupees
1 Asspin
11 [Properts & T quipment ITYRED ITIRE
1.2 |Ievargthle Nesets 250 ey PR
IV [Investment in Govd Seonrities:
Initeremer hetwren ook valie and sale valie on the dae on the baoe of PERY
ptsityed oy NI
Sale vatue on the date on the basic of PRRV published by NIFT
14 [Invecement in Debi. Securities:
11 histed than:
5% ol the balance sheet value in the case ol tenure up 1o 1 year I
w7 5% of the balance sheet value, i the case of tenure from 1-3 years I A
#ii. 107 of the balance sheet value, in the case of tenire of more than 3 years |
If unlisted than:
i 107w of the balance sheet value in the case of fenure up to | year .
i, 12 5% of the balance sheet value, in the case of tenure from 1.3 years .
ik, 15% of the balance sheet value, in the case of wnure of more than 3 years .
15 [Investment in Equity Securitics:
1. 0 histed 15% or VaR of each securines on the cutoff date as computed by the Securities a .
Lxchange for respective securities whichever is higher.
i1 1f wwhted, 10N1% of carryong rade, 5
1.6 |Investment in subsidiaries:
= 100% of net value [ |] s
1.7 |Investment in associated companies/undertaking:
i. 17 bsted 15% or VaR of each secunitics as computed by the Securitas Exchange for| - - s
respeciive secunities whichever is higher.
ik If unlisted, 100%0 of net value. 63,969,431 63,969,431
LR |Sramtory or regulatory deposits/basic deposits with the exchanges, clearing house or 500,000 500,000
central deposnory or any other enury
- 100% of net value
1.9 |Margin deposits with exchange and clearing house - Nil Haireut 3,800,082 - 3,800,082
110 |Deposit wath authorized intermediary against borrowed seeuritics under SLB -
- il
111 |Other deposits and prepayments N
- J00% haircut of carrying value
1.12 |Accrued interest, profit or mark-up on amounts placed with financial institutions -
or debt securities etc.:
- il
= 100% i respect of markip accriced on Joans fo directars, subsidsartes and other related parties
1.13 |Dwvidends receivables: - Vi T .
1.14 [Amounts receivable against Repo financing: . 1
- Amount paid as purchaser under the REPO agreement.
- Sccuntics purchased under repo asrangement shall not be included in the investments.




FIAMZA P ARVIAD SECURTTIES (FRIVATE) LIMITED
NOTESTOTHE FINANCIAL STATEMENTS
TORTHE YEAR ENDED JUNE W, 2004

S
No

Head of Aeconnt

Value in
Pak Rupers

Hair Cut /
Adjustments

Net
Adjusted
Value

....... Pak R"I'l'f‘ SR

£ No Marcut oy be apphed on the short teom loan to emplovees provaded theee lonns

are wecured and doe for [ayimeEnt W ithin 12 monthe

B N Hlarenr moay be :pph. v the advance mae o the extent i e netted anh [rroviion

ol taxamon

iin I all enhier casee - P00% of met valve

Receivables from clearing house ot securities exchange(s):

1007 vale of clams other than thoee on aceount of entilements againgt trading of|

cccunties in all markere including MiM gains

W2

100,993

250,979

L7

Receivables from customers

i. In case recencables are aganet manon financing, the aggregate if

a. value of secunnies held in the blocked account after applying VAR based | aircur,

b. each deposited ag eollareral by the Financee and

. market valoe of any secunties deposited as collateral after applying Valt based haireut.

- Lower of net balance sheet value or value determined through adjustments,

i In case recenvables are agamst margin trading, 5" of the net balance sheet value,
(Ner amount after deducting haircut)

m. Incase recewvables are against secuntics borrowings under SLB, the amount paid to
NCCT'L as collareral upon entering into contract
- Net amount after deducting haircut

iv. Incase of other trade receivables not more than 5 days overdue, 0% of the net balance

eheet value,
- Balance sheet value

1,068,685

1,068,685

v. Incase of other trade receivables are overdue, or 5 days or more, the aggregate of
a. the market value of secunities purchased for customers and held in sub-accounts after
applying VAR based haircuts,

b, cash deposited as collateral by the respective customer and

<. the market value of securities held as collateral after applying VaR based haircuts.

= Lower of net balance sheet value or value determined through adjustments.

47,728,915

34,463,350

13,265,565

vi. JO0% harrout in the care of amount receivable form related parties.

118

Cash and Bank balances:

i. Bank Balance-proprictary accounts

6,193

6,193

ii. Bank balance-customer accounts

5,421,133

5,421,133

iii. Cash in hand

L19

Subscription money against investment in IPO/offer for sale (asset):

No haircut may be applied in respect of amount paid as subscription money provided
that shares have not bell allotted or are not included in the investments of securitics

broker.
- Net amount after deducting haircuts

1.20

Total Asscts

125,800,532

101,978,895

23,821,638

~




HIAMZA FARHMAD SECURITTIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE M, 2024

S

No Head of Acconnt

Value in
Pak Rupees

Hair Cut /

Adjustments

Net
Adjusted
Value

Pak Rupees

2. Liahilities

21 [Trade Payables:

i Payable o exchanges and clearing howse

370,587

170,549

i Pavable agamet leseoaged marker prisducs

i Pavable to customers

5,007,555

5,907,555

2.2 |Current Linbilities:

1 Startory and regulatory dues

. Accruale and other panlvlr;

4,222,282

4222242

. Short-term borrowings

v Current portion of subordinated loans

v Current portion of long term labilities

vi Dieferred Liabilines

vin. Provision for taxation

ix. Other habilitics as per accounting principles and included in the financial statements

2.3 |Non-Current Liabilitics:

i. Long-Term financing
ii. SrafT renrement benefits

financial institution including amount due against finance leases,

iii, other liabilitics as per accounting principles and included in the financial statements

- 100% haircut may be allowed against long term portion of financing obtained from a

- Nil in all other cascs.

2.4 |Subordinated Loans:

an deducted. In this regard, following conditlons are specified:
to be repaid after 12 months of reporting period
months.

revised Liguid Capital statement must be submitied to exchange.

100% of Subordinated loans which fulfill the conditions specified by SECP are allowed to
a. Loan agreement must be executed on stamp paper and must cleacly reflect the amount
b. No haircut will be allowed against short term portion which is repayable within next 12

c. In casc of cardy repayment of loan, adjustment shall be made to the Liquid Capital and

2.5 | Advance against shares for Increase in Capital of Securities broker:

100% haircut may be allowed in respect of advance against shares if:

a. The existing authorized share capital allows the proposed enhanced share capital
b. Board of Dircciors of the company has approved the increase in capital
relevant Regulatory approvals have been obtained

requircments relating to the increase in paid up capital have been completed.

¢. Auditor is satisficd that such advance is against the increase of capital.

d. There is no unreasonable delay in issue of shares against advance and all regulatory|

2.6 |Total Liabilities

10,500,427

- 10,500,427

3. Ranking Liabilities Relating to:

3.1 |Concentration in Margin Financing:

the finances exceed 10% of the aggregate of amounts receivable from total finances.

The amount calculated clicnt-to-client basis by which any amount receivable from any o

N
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Met
- Hewad of Acconm P.:.:'I: - .:I:"" o -
No pees jiretments Value
e S By S O R S ...~ weeeeee Pk Rupees
V2 |Concentration in secnrities lending and horrowing
The st by whisch the mggrepare of eSS
(i) Ve st N TR T S L L
(40 1 aehy margrns pand aed
() The mrbier vl of wecumates plodged ae margme exceed the THF S of the marke
vl of shares baosrrrvavd
Amount at determined through adjustment
Net underwriting Commitmente:
(a) « in the case of right fesue: of the marker value of securities i less than or equal o
the subec TN prce, the apregate ol
(i) the 80" of Hameon mubiphied by the underwriting commitments and
A (i) the value by which the underwriting commitments exceeds the market price of the
L aRlialle]
« In the case of rights issue: where the market price of securities is greater than the
subseriprion price, 5% of the Hawcut multiplied by the net underwriting commitment.
(b) in any other case : 125" of the net underwriting commitments -
- Amount as determined through adjustment
34 |Negative equity of subsidiary
The amount by which the total assets of the subsidiary (excluding any amount due from - =
the subsidiary) exceed the total liabilities of the subsidiary
- Amount as determined through adjustment
A5 |Forcign exchange agreements and foreign currency positions:
5% of the net positon in foreign currency.Net position in foreign currency means the & =
difference of total assets denominated in forcign currency less total  Liabilities
denominated in foreign currency
= Amount as determined through adjustment
3.6 |Amount Payable under REPO: E =
- Carmying Value I "
3.7 |Repo adjustment:
In the case of financier/purchaser, the total amount receivable under Repo less the - =
110s of the market value of underlying securitics.
In the case of finance/seller, the market value of underlying securities after applying
haircut less the total amount received Jess value of any securities deposited as collateral
by the purchaser after applying haircut less any cash deposited by the purchaser.
- Amount as determined through adjustment
3.8 |Concentrated proprictary positions:
- If the market value of any security is berween 25% and 51% of the total proprietary - -
positions then 5% of the value of such sccuriry = ]
- If the market of a sccurity exceeds 51% of the proprictary position, then 10% of the | - % §
value of such security
- Amount as determined through adjustment
3.9 |Opening Positions in futures and options:

i. In case of customer posiuons, the toral margin requirements in respect of open

positions less the amount of cash deposited by the customer and the value of securities

held as collateral/ pledged with sccurities exchange after applying VaR haircuts

ii. In case of proprictary positions , the total margin requirements in respect of open

posiuons to the extent not already met
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" " " Net
- Head of Account r-l‘l}::p:- .\I:::S:ni; 5 cooig
Na. Value
Pak Rupees ————
3.10 |Short sell positions:
i. In casc of customer posmons, the market value of shares sold short i ready market on - .
behalf of customers after increasing the same with the VaR based hawrcuts less the cash
deposited by the customer s collateral and the value of secunoes held as collateral after]
applying VAR based Haircuts.
ii. In casc of propnctary posinons, the market value of shares sold short ;m ready markes -
and not yet scttled increased by the amount of VAR based harcut less the value of]
secunties pledged as collateral after applyng hascuts.
Total Liquid Capital As At June 30, 2024 (1.20-2.5-3.11) - - -
Calculations Summary of Liquid Capital
(i) Adjusted value of Asscts (scral number 1.20) 11,821,638
(i) Less: Adjusted value of Labilites (seral number 2.6) 10,500,427
() Less: Total ranking habilines (senal number 3.11) 2
TXTEIR

P
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15 Information required by regulation 34 of Securities 024 2023
Broker Regulations 2016
a) Customer shares in the central depository system 20878438 10,931,570
Customer's cash in bank account - PKR 5421027 5,119,562

b)  Secunties pledged with financial institutions
c) Pattern of shares:

Ms. Seemal Ruby 37,850 37,850
Khalid butt 657,708 642,708
Total no of shares 695,558 6R0,558

d)  Changes in sharcholding:
Shares issued during the year lo Ms. Seemal Ruby -
Shares issued during the year to Khalid butt 15,000

¢) Trade and other receivables are stated at estimated realizable value after each debt has been considered
individually. Where the payment of a debt becomes doubtful a provision is made and charged to the statement
of profit or loss
] Aging analysis of amount due from customers
Due not more than 5 days - PKR 1,068,685 81,732
Due more than 5 days - PKR 47,728 915 21,377,768

26 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related partics include directors, major sharcholders, key management personnel, senior exccutives and entitics
over which the directors are able to exercise influence. Transaction with related parties arc on arm's length basis
(except for where stated else wise). Details of transactions with related parties during the year, other than those
which have been disclosed elsewhere in these financial statements, are as follows:

i i 2024 2023
Nam of the related Nature of redetionship Transactions during the l[
party year —— Rupees —
Khalid Butt Dircctor with Issuc of share - =
#44% bolding Closing balance
Payable 49,858 49,858
Scemal Ruby Director with Closing balance
5.6 holding Reccivables 234,749 234,749
piir2}
Rupees
| Chief Executive Directors ___Total |
Purchase of marketable securities for and on behall and payments made 1o 22,131,008 2,344,075
Sale of marketable secuntics for and on behalf and reciepts from 20,286,057 1,628,840
42,417,005 3,972,918 46,390,010
2023
Rupces
Chicl Exccutive  Directors Tatal
Purchase of marketable securities for and on behalfl and payments made to 32,525,662.27 B838,225.00  33,363,887.27
Sale of marketable securities for and on behalf and reciepts from 32.541,272.16 656,700.00 33,197,972.16

65,066,93443  G8,056,784.43 _ 66,561,859.43

27 FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to a varicty of financial nisks: market nsk (including interest rate risk and price risk), credit risk and
liquidity risk. The Company’s overall nisk management focuses on the unpredictability of financial markets and sccks to minimisc

potential adverse effects on the Company's financial performance.

The Boand has overall responsibility for the establishment and oversight of the Company’s risk management framework. The Board is

also responsible for developing and monitoring the Company's risk management policies.

The Company's risk management policies are established 1o identify and analyse the risks faced by the Company, o set appropriate risk
limits and controls, and to monitor adherence to limits. Risk management policies and systems are reviewed regulady 1o react to change

in market conditions and the Company's activities
Risks measured and managed by the Company are explained below: 16
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Market risk

Sharker paek je ihe el that the calie of financnd instraments moy Moctante a0 a reolt of changes in macket interest fites o the marker
prtees ool prvatpvements dise foehange in oo it waving o the feeoers oo the mstroments, changes in market senvimeni, lrn-:llln'e ar i,
euppdy and demand of tnstruments and Lty in the marker The Company manages the market ek by menmoring exposare on
Frovwnctal grerurmente and by flleving internal pek manage ment probee e

Interest pate riek
Yevvevean pare piek be the piek dhar ihe Faie valoe on farare cash Movas Trem 8 Dinaneisl insteament sl Nuereate dus "'"h""'*." i market
soterest pates | ommpang oes mest have any imterest based finane il inctraments there fore nen exposed te interest pane direetly

Price vk

Prvce peek e the risk ahan the fue valoe of or future each Rows from s finanenl insament will ucraare due 1o changes i marker prices
(other tham those areng from imerest pate mek o currency nisk), whether thise ehanges are caused by factors speeific o the indrdual
frvancial metrument of ite fssuer, or factors affecting all similar financial instruments traded in the market. Company is fot exposed 0
l"llll hll

Credit visk

Credit visk represents the risk that one party to a financial instrument will cause a financial Joss fur the other party by failing to discharge
an oblyzation, The earrying amount of financial assets represents the maximum credit exposure. The maximum exposure 1o eredt nsk at
the reporing date was as follows:

2024 2023
=——— Pak Rupees ——
Long term investment 63,969,431 62,391,438
Long term deposits 500,000 500,000
Trade and other receivable - net 28,828,682 28,615,884
Short term depoxits 4,001,732 5,368,120
Cash and bank balances 5421327 5,380,151
102,727,171 102,255,593
Rating 2024 || 2023
Short Term | Long Term Agency Rupees
Bank Alfalah Limited Al+ AA+ PACRA 5,427,327 5,130,151
ISE Reit Management Co. Ltd. Al A 63,969,431 62,391,438
69,296,758 67,521,589

Due to the Company's long standing business relationships with these counterparties and after giving due consideration 1o their strong
financial standing, management does not expect non-performance by these counter parties on their obligations 1o the Company.
Accordingly the credin risk is minimal. The impairment against trade receivables has been provided in note 9.

Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulties in mecting obligations associated with financial liabilines. The Company's
approach to manage liquidity risk is to ensure, as far as possible, that it will always have sufficient liquidity to meet its financial Liabiliges
when due. Accordingly, the Company maintains sufficient cash and also ensures availability of funding through credit facilities.

The analysis below summarises the Company’s financial liabilities (based on contractual undiscounted cash flows) into relevant maturity
group on the remaining period as at the reporting date:

Contractual Less than One  Between one

Cash flows Year to Five Years
2024
Financial Liabilities
Trade and other payables 10,500,427 10,500,427 -
2023
Financial Liabilities
Trade and other payables 7,340,239 7,340,239 .

Reconciliation of movement of liabilities to cash flows arising from financing activities:

2024
Liabllities from financing activities
Share deposit Maoneay Total
Balance as at July 01, 2023 4,500,000 4,500,000
shars deposit money returned (3,000,000) (3,000,000)
Share lssued (1,500,000) (1,500,000)

Balance as &t Juns 30, 2024 -

D




Total

fihare daposil Monsy

Nalances as &1 July 01, 2022 - =
Increass In sham deposit money 4, 500,000 4,500,000
Nalances as al June 30, 2023 4,800,000
29 RE-ARRANGEMENTS
The followang rearrangements were made owing 1o change in accounting policy of recognizing minimum and final taxes as levy instead of
current tax under the guidance for taxes issued by [CAT as per TAS B resuliing in disclosing minimum taxes as levies wathout any
restatement effect in prog years due to immatenal impact.
This year disclosed as Last year shown In
Taxation: Current and prior (2023: 295,874) Levics Current Tax
3  CORRESPONDING FIGURES
The cormesponding figures of these financial statements for the year ended June 30, 2024 have been rearranged and reclassified, wherever
considered necessary.
k) EVENTS AFTER REPORTING DATE
There were no subsequent events that may require adjustment is the financial statements as at reporting date.
32  GENERAL
321 The figures have been rounded off to the nearest Rupee.
2024 2023
322 Number of persons employed 7 !
Average number employees during the year 7 7
33 DATE OF AUTHORIZATION
These financial statements have been authorized by the Board of Dircetors of the Company on 31 October 2024,
J:’éﬂ
CHIEF E DIRECTOR




