MAMZATARVAD SECURITIFS (PRIVATE) LIMITED

NOTESTO THE FINANCIALSTATEMENTS
FORTHE YEAR ENDED JUNE 0, 2004
M L1QUID CAPITAL RALANCE
- W Value in Hair Cut / Ad:::ed
N Head of Account Pak Rupees Admatments Value
- Pak Rupees
| Assets
11 [Propens & 1 quipment 444,120 44120
1.2 [Invangihle Aeecre 2,500 (0 2,500 [#H)
1A [Investment in Govt Securities:
I witeremce hetween book value and aale value on the date on the basie of PKRY
bl by NI
Sale value on the date on the basic of PKRV published by NIFT
1.4 |lnvestment in Debt. Securities:
1 hieted than:
1. 8% of the balance eheer value in the cace of wenure up to | year
1. 7 8% of the balance sheet value, in the case of tenure from 1.3 years
11, 10" of the balance gheet value, in the case of wnure of more than 3 years
If unlisted than:
1. 10" of the balance sheet value in the case of tenure up to 1 year
ii. 12 5% of the balance sheet value, in the case of tenure from 1-3 years.
iti. 15" of the balance sheet value, in the case of tenure of more than 3 years.
1.5 |Investment in Equity Securities:
1. 1f histed 15% or VaR of each securities on the cutoff date as computed by the Sccurities P
lixchanpe for respective securitics whichever is higher.
i, 1f umhsted, 100% of carrying ralue.
1.6 |Investment in subsidiaries:
- 100% of net valuc I "
1.7 |Investment in associated companies/undertaking:
i. If isted 15% or VaR of cach sccuritics as computed by the Sccuritas Exchange for - - -
respective secunties whichever is higher.
ii. If unhisted, 100% of net value. 63,969,431 63,969,431
1.8 [Statutory or regulatory deposits/basic deposits with the exchanges, clearing house o] 500,000 500,000
central depository or any other entity
- 100% of net value
1.9 |Margin deposits with exchange and clearing house - Nil Haircut 3,800,082 - 3,800,082
1.10 |Deposit with authorized intermediary against borrowed securities under SLB - -
- ol
1.11 [Other deposits and prepayments = s
. 100% haircut of carrying value
1.12 [Accrued intcrest, profit or mark-up on amounts placed with financial i - =
or debt sccurities etc.!
- mil
- 100% in respect of markup acerwed on loans to directors, subsidianies and other related parties - -
1.13 |Dividends receivables: - Nif . S
1.14 |Amounts receivable against Repo financing: N =
- Amount paid as purchaser under the REPO agreement.
- Secuntics purchased under repo arrangement shall not be included in the investments.
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AFPARVAD SECURTTIES (PRIVATE) LIMITED
STOTHE FINANCIALSTATEMENTS
HE YEAR ENDED JUNE M, 2004

Head of Account

Value in
Pak Rupees

Hair Cut /
Adjustments

Net
Adjusted
Value

weeees Pak Rupees coeeeeeces

1. No Harcwt may be apphed on the ehort teem loan o employees proy wled these loans

are secured and due for repayment within 12 maonthe

i No Haweot may be apphed tothe advance taec o the extent st 1 netted with provision

of xanon

iin. In all other cases - 100% of net valve

116

Receivables from clearing house or securities exchange(s):

100" value of clume other than those on account of entitlements against teading of

sccuntics in all markets including MM gains

361,972

101,993

259,979

(B}

Receivables from customers

i. In case recervables are against margin financing, the aggregate if

a. value of secunitics held in the blocked account after applying VAR based aircut,

b. cach deposited as collateral by the Financee and

. market value of any secunities deposited as collateral after applying VaR based haircut.

- Lower of net balance sheet value or value determined through adjustments.

1 In case recervables are agamnst margin trading, 5% of the net balance sheet value.
(Net amount after deducting haircut)

w Incase receivables are against secunties borrowings under SLB, the amount paid to
NCCPL as collareral upon entening into contract
- Net amount after deducting haircut

iv. Incasc of other trade receivables not more than 5 days overdue, 0% of the net balance

sheet value.
- Balance sheet value

1,068,685

1,068,685

v. Incase of other trade receivables are overdue, or 5 days or more, the aggregate of

a. the market value of sccuritics purchased for customers and held in sub-accounts after
applying VAR based haircuts,

b. cash deposited as collateral by the respective customer and

c. the market valuc of securitics held as collateral after applying VaR based haircuts.

- Lower of net balance sheet value or value determined through adjustments.

47,728,915

34,463,350

13,265,565

vi. 100% hairout in the case of amount receivable form related parties.

Cash and Bank balances:

i. Bank Balance-proprictary accounts

6,193

6,193

i1. Bank balance-customer accounts

5,421,133

"

5,421,133

iii. Cash in hand

119

Subscription money against investment in IPO/ offer for sale (asset):

No haircut may be applied in respect of amount paid as subscription money provided
that shares have not bell allotted or are not included in the investments of securitics

broker.
- Net amount after deducting haircuts

1.20

Total Assets

125,800,532

101,978,895

23,821,638

-
.




HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Net
- Head of Acconnt r.‘ll.':a"..'pi.".. /:.:;.::f.:':n/.. Al
No. Value
-------------- Pak Rupees -
2. Liabilities
21 |Trade Payables:
i Payable to exchanges and clearing house 370,589 . 370,589

1w Pavable agamet leveraged market products . .
m Pavable to customers 5,907,555 . 5,907,555

2.2 |Current Liabilitics:

1 Statutory and regulatory dues p -
n Accruale and other payables 4,222,282 - 4222282

m. Short-term borrowings

v, Current portion of subordinated loans ® »

v Current portion of long term liabilities 8 :

vi. Deferred Liabilities : 4

v Provision for taxation - .

ix. Other hiabilitics as per accounting principles and included in the financial statements :

2.3 |Non-Current Liabilitics:

i. Long-Term financing =

ii. Staff retirement benefits - ¥

iii. other liabilitics as per accounting principles and included in the financial statements - 2] =

- 100% haircut may be allowed against long term portion of financing obtained from a - 2 =

financial institution including amount due against finance leases.

- Nil in all other cases.

2.4 |Subordinated Loans:

100% of Subordinated loans which fulfill the conditions specified by SECP are allowed to o =
be deducted. In this regard, following conditions are specified:

a. Loan agreement must be exccuted on stamp paper and must clearly reflect the amount
to be repaid after 12 months of reporting period

b. No haircut will be allowed against short term portion which is repayable within next 12
months.

c. In case of carly repayment of loan, adjustment shall be made to the Liquid Capital and
revised Liquid Capital statement must be submitted to exchange.

2.5 | Advance against shares for Increase in Capital of Securities broker:

100% haircut may be allowed in respect of advance against shares if:

a. The existing authorized share capital allows the proposed enhanced share capital

b. Board of Directors of the company has approved the increase in capital

relevant Regulatory approvals have been obtained

d. There is no unreasonable delay in issuc of shares against advance and all regulatory
requirements relating to the increase in paid up capital have been completed.

¢. Auditor is satisfied that such advance is against the increase of capital.

2,6 |Total Liabilitics 10,500,427 - 10,500,427

3. Ranking Liabilitics Relating to:

3.1 |Concentration in Margin Financing:

The amount calculated client-to-client basis by which any amount reccivable from any o - - =

the finances exceed 10% of the aggregate of amounts receivable from total finances.




PAMZA FARVAD SECURITIES (FRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE W, 2004
Net
- Head of Acconnt PA:.::: IO” A":I.‘:'C":':. Adpuonns
No yoe fustm Value
U = e —. Pak RnPf“ PN
12 |Concentration in securities lending and horrowing:
Ihe amonnt by which the ageregare of = o
(1) Amonnt e Pt A by the Borroser with N C 1)
(1) € aeh margine pand and
(1) The marker valioe o secnomes pleded ac margne exceed the 117 of the marker
value of shares borrosaed
Amount as determined through adjustment
Net underwriting Commitments:
(a) « in the case of right fssue: if the market value of securitics 1« less than or equal to
the -ubnrnpnnn price, the agrregate of
(i) the 50" of Hatrcut multplied by the underwriting commitments and
18 (i) the value by which the underwriting commitments exceeds the market price of the
secunnes
« In the case of rights issue: where the market price of sccurities is greater than the
subscription price, 5% of the Haircut multiplied by the net underwriting commitment.
(b) in any other case : 12.5% of the net underwriting commitments : .
« Amount as determined through adjustment
3.4 |Negative equity of subsidiary
The amount by which the total assets of the subsidiary (excluding any amount due from - :
the subsidiary) exceed the total liabilitics of the subsidiary
- Amount as determined through adjustment
3.5 |Foreign exchange agreements and forcign currency positions:
5% of the net position in foreign currency.Net position in foreign currency means the = 2
difference of total assets denominated in foreign currency less total Liabilities
denominated in foreign currency
- Amount as determined through adjustment
3.6 |Amount Payable under REPO: : -
- Carrying Value H
3.7 |Repo adjustment:
In the case of financicr/purchaser, the total amount receivable under Repo less the - =
110" of the market value of underlying securitics.
In the case of finance/scller, the market value of underlying securitis after applying
haircut less the total amount reccived Jess value of any securities deposited as collateral
by the purchaser after applying haircut less any cash deposited by the purchaser.
- Amount as determined through adjustment
3.8 |Concentrated proprictary positions:
- If the market value of any security is between 25% and 51% of the total proprietary - =
positions then 5% of the value of such security
- If the market of a sccurity exceeds 51% of the proprietary position, then 10% of the - 3
value of such security
- Amount as determined through adjustment
3.9 |Opening Positions in futures and options:

i. In case of customer positions, the total margin requircments in respect of open
positions less the amount of cash deposited by the customer and the value of securities

held as collateral/ pledged with securities exchange after applying VaR haircuts

ii. In case of proprictary positions , the total margin requirements in respect of open

positions to the extent not already met




HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Net
Value in Hair Cut / 1
:l:. Head of Account Pak Rupees Adjustments A:.':'::d
Pak Rupees ——
3.10 [Short sell positions:

i. In case of customer posimons, the market value of shares sold short in ready market on - .

behalf of customers after increasing the same with the VaR based haircuts less the cash

deposited by the customer as collateral and the value of sccurtics held as collateral after

applying VAR based Haircuts.

ii. In casc of propnictary positions, the market value of shares sold short in ready market . .

and not yet sctled increased by the amount of VAR based haircut less the value of]

secunties pledged as collateral after applying haircuts.
Total Liquid Capital As At June 30, 2024 (1.20-2.5-3.11) & - -
Calculations Summary of Liquid Capital
(i) Adjusted value of Asscts (serial number 1.20) 23,821,638
(1) Less: Adjusted value of babilities (seral number 2.6) 10,500,427
(w) Less: Total ranking habilities (serial number 3.11) co———
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