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INDEPENDENT AUDITORS REPORT OH STATEMENT OF LIGLID CAPTTAL
To the Chief Executive Officer of HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
Opinion

We have audited the Statement of Liguld Capltal [“the statement’) of Hamza Farhad
Securities (Private) Limited [“the securities broker’) as at 31 December, 2024.

in our opinten, the financial information in the statement of the Securities Broker as at 31
December, 2024 §s prepared, fn all materal respects, in accordance with the
reguirements of the Third Schedule of the Securitles Brokers (Licensing and
Operations) Regulations, 2016 (the Regulations) issued by the Securities & Exchange
Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Awditing (15As)
at applicable in Pakistan. Our responsibilities under those standards are Turther described
in the Auditor's Responsibilities for the Audit of the statement section of our repoart.
We are independent of the Securities Broker in accordance with the ethical requirements
that are relevant to our audit of the statement in Pakistan, and we have fulfitled our
other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficlent and appropriate to provide a basis for our
opinion.

Respomsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with
the Regulations, and for such internal control as management determines is necessary to

enable the preparation of the statement that is free from material misstatement, whether
due o fraud or error,

Those charged with govermance (5 responsible for overseelng the Securities Broker's
finarecial reporting process.

Auditer's Responsibllities for the Audit of the statement

Our objectives are to oblain reasonable assurance about whether the statement is free
from material misstatemen! whether due o fraud oF errof, and Lo issue an auditors
report that includes our opinion., Reasonabde assurance 15 a high level of assurance, but
not @ guarantes that an audit conducted In accordance with 15As will always detect a
mraterial misttatement when It sxists. Misstatements can arise from fraud or error and
are considered material If, individually or in the aggregate, they could reasonably be
papecied 10 influence the economic declsions of users taken on the basis of this statement.
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As part of an audit in accordance with 154s, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the statement, whether dug
to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinign, The risk of not detecting & material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the averride of internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design
aupdit procedures that are appropriate in the circumstances, but not for the

purpose of expressing an opinion on the effectiveness of the Securities Broker's internal
cantral.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencles In Intermal control that we identify during our audit.

The engagement partner on the dudit resulting In this independent ouditor's report
is  Mr. Imran LN Hag.

\\)‘ WA= 2—
Dated: 13 March, 2025 r Javald Magsood Imra
Place: Islamabad Chartered Accountants

CamScanner


https://v3.camscanner.com/user/download

BLABATA FARHAD SECURITIES [PRIVATE] LIMTIED

STATEMENT OF LICILID CAPITAL

FOR THE FERMOD [NIMID 31 DECEMBER, 2024

WYaluein Fair Cut f a1 Adjuited
5. Mo, Head al Account Fak Rupees Adjustmenti Walus
Pak Bupeés ————
1 Asseis
1.1 |Property & Equipmant 244120 d4a 170 +
1.3 |intangible Auvens 2,500,000 2,500,000 +
13 [Irwestrnent in Gowd. Securlties:
IDiMesenee Beraeen book valse and ible valie an the dile on the baiis af FERY] = -
publithed by NSFT
- S2lp volue on the daote an the bards of PRAV publiched by NUT
14 |levestnent i Delt. Securities:
{1 ligved than;
ELS*n'-:IHhE palznce sheet value in the cage of tenue up to 1 year, - #
I, 7.5% of the balance sheel valioe, in the case of tenure fram 1-3 years, = =
Hi, 10% &l the balance sheet vibue, in the exie of ténuie of mare thin 3 i, - +
M wnlisted than:
L 10% pd the halance sheel wibue |ﬁlh!‘tﬁl-ﬂl1ﬂlﬂtlﬂlﬁ 1 pas, =, &
i, 12.%% of the balance shest value, In 1he case of tenare fram 1-3 years. = =
i, 155 of the balence ihaat value, In the case of tenene of more than 3 years. - -
1.5 |inwesktment in [oalty Sellitieg
Lo hired 15% ar VaR of each securities @n the cutalf date as comgputed by the - -
Secufities Exchanpe far respective wefutilied whichayer i higher.
if, [funiisted 100% af covrping value. £1,969411 63,959,431 -
16 |irvertment in vobsidiaries:
3100 of net value | I = 1 >
1.7 |imvestment in assodated compandesfusderiaking
L if listed 15% or ¥aR af each securities 35 computed by the Seoartas Bachange for - - -
respective securities whicheves ip higher,
i i enligted, 100 of ned value, - - -
1B |Starutesy oo repulaiory depasitd/Basic deposita with the exthanges, clearing house 50,000 00000 -
= LemTE] Sepniiiady or 3Ny okher snby
- J00% of nef vaiue
1.8 [Wtegn depetnt etk exthange and clearing house = Nil Halrcut 10,377,732 § e 10,377,732
110 |Depats wem puthonred inbermed ary agairat borrowed secunties under S48 . .
= il
| 111 [Crher depouts and prepayments ' . .
| - 100w Baivcut af cernping waloe
1 I7 | Brorued imleresd, profit of mark-up on amounts placed with financial institutians I - -
of B¢DE seauriles el
- iRl
« 1O i feapect of markup aecrued on loons o directors, Subiidionies mnd acher " 5
relgted gaarnid]
113 |Semdwnadi ruderablad - Wil ] 3 3
L8 Ernownty decercable sguingt Repa linsnding: . .
szt padd B parchianed wnder the B PO agresmer I
- Sprurbony puretated woder sepo srrangement shall pat L ind luded 1A 1The
iy nibd
il- fis Mantut! may be applied i rhe ghott teom loan io emplogees provided thee ' "
igdarn dre secured anid dus ‘_l.:_!f-}:.j maeml wibhin 1Y oty
:I‘ Peo Mairpat mray Ge appled 1o the aldeare lae 0o (BE Fabend 0 need with I - i
pfevion of Laaston
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i m.ﬁl-rnlh:-l':l‘lfﬁm"zﬂ"“r wirdine [ - " q
118 |Reiwivables fram dearing hoeoe or secwtities sschiamge]a): . - q
po s walise of dlaimy other than thoie :
]Ilucurllll-l. i1 afl arkety '"”"‘dln;p,:l;._‘ ::ﬂ-‘li:ﬂull af erilitlgments againgy trading ol 7.755 794, N T
1.7 |Reesddvabiled Irom ouisiormers
{ i Fn caie roceivables are Agalrat margen linancing, the aggregato |1
a. value of securiters held in the blocked account alier applying VAR based Maircyt ’ -
b, cash depasited as collderal b the Finsness ard 4
. market value of Ay Lefunties deposited tollateral alter appiying Wak based
haireit.
= Lewer of et bolonce 1heet walue or wolue determined through odjustments.
i In case receivabiles are sgains margin trading, 5% of the net balance sheet valve, =
(Net amount after deducting hirow) :
iii, tncase receivatiles are against secuditios borrowings under SLB, the amount paid .
fo NCCPL a5 collateral upan entering inta contract 1 | ¥
| = Net emount affer deducting halreur
. Incate of other trade recelvatiles ot more thas 5 d,ar; MW’-I.IE', 0% of the mar 3116, 287 5 3,115,382
balance sheet value,
= Bolpnce sheet value
v. Incase of other trade receivables are averdue, or § days or mare, the aggregate of | 46,346,311 I3,787405 | 225589006
&, e market valies of securities purchased for tuttamers ard hold in wub-acoourts
Jiﬁl:r applying VAR based haircuts,
b. rash depasited as collateral by the respective customer and
c the market value of securities heid as collateral after applying VaR based kafrcuts. |
= lower of net balance sheet value or value determined through odjustments. I
vi. J00% haircut in the cose of omount receivobie form related perties. + = =
L1E |Cash amd Bank balances:
I. Bank Balance-proprietany aicounts 2470 | 4,470
[ii. Bank balance-customer accounts 4.518.402 = 4618402
liii, Cazh in hand = = z
119 |Subscription maney against nvesiment in 1P0/offer for sale [asset):
Ho haircut may be spplied in respect of smaust pald 36 subscription maney
provided that shares have ot bell allotted ar ang ot Ingcluded in the irseitments al
securisies broker,
« Net amooant ofter dedweting ralrcuts
L.20 (Totsd Assets 139,676,643 || 91200956 BEY
L Liabiitied
2.1 |Teade Payables:
I Payabie 10 exthanges and clearing house 2,554,072 - l 2,554,072
i, Fayable againg leveraged market pradutis s - -
il Payahle to customers 13,256,331 s 13,286,321
23 |Current Liabibitle:
|, Sextitory and regulatory does - 0
i Errrualy and athsr payabled 4,112,631 - I 4,112,631
il Shart-1mrm Dornowingl . -
w Cgrrend pertean of subicsdinated lasnd s z
. Current portisn of lorng 1erm lishilites I - .
wl Deferred Liskilives - _
din Primiigeom lor LEnatian - - a
. Critier lidbdlders @8 per sceounting principles and inclisded In the franoal = -
FLALEIraEnng i
1.3 |Men-Cairent LUabMnies:
L Long T-l'rh‘lnin.:.lnl P .
B, Staff reisement benefity . -
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ik cabes habibties a3 per accounting prinestes wnd induded in the financil
tbatemends
= 100% hairoA may ke aflowed againid leng term portion of firancing chtained

E"n 2 Fnprcia irstitateon intludeng amaunt dies agamig firanze leages

= Nl inv &Il pekeer canes.

4

Subardinated Loany:

100% o Subordinated loand which fulfll the conditions saecified by SECP are
alioweed 1o be deducted, In this regand, Tellowing conditions s specified:

A, Lown agreemant muid be sxecuted on itamp paper ard must clesdy reflect the
amaunt ta be repaid atter 17 manths of repocting perod

b. Mg haircut will be allowed sgaing sheey term portion which b repayable withi
rnet 13 moaths.

c. In case ef parly repaymant of lean, adjustment ihall be made ta the Liguld Capital
and revised Liguid Capital statement must be iuhrril_l:_t\.u 1 ﬁ_:_h.ﬂE

.5

Advance against shares for Increase in Capital of Securities brader:

100% haincwd My be allorased in respect of advance agairat shaves IF;

a. The exicting authoried sharg capitsd allows the preposed enhanced thare capital
bi. Boaed af Directars of the company has sgproved the Ineredds In capital

relevant Regulatory approvals have been ohtained

i There is no wnreddanable delay in boue of shares agaivat advance and all
rpgulatory requirements ralating o the Encrease in pllﬂ ug capita have been
£, Auditor is satisfied that such advance is againat the increase af casinal,

FE ]

Todal Linkslicies

19,953,024

" 159,953,024

3. Ranking Liabilities Refating £od

3a

Conoentratian in Margin Fnancing:

ey of the fingnoes exceed 10% of the aggregaie of amounts recetvable from

The amourt caltulated client-ta-clent banis by which ey emourt receivable
tatal
Tirafied,

Concentration in securities lending and barrawing:

The amaunt By wiich the sagpregate of

{1} Amcunt deposited by the banmress with NOOPL

§iiy Cash rmarging paid and

i) The market value of secumiss pledged as marging extesd the 1100% ef the
market value of shares barrowed

- Armaunt as determilned wum

1.3

Met underwriting Commitments:

(o) - | the case of right issue: B the market valse of securities i3 less than or equal
to the subscription price; the aggregate of.

(i} the 530% of Haircut muhtiplied by the underariting commimans and

[} the walue by which the underwriting cammitments exceeds the mariet price of|
the 1ecurities.

= In the case of righis lswe: whar the market price al pecuritiog i5 greater than tha
subscrigtion prios. 5% of the Mairot multiphed by the nat urdereeiting
{ommitmant.

|b) im any other case @ 11 5% of the net undereviting cammamssis

- Armgwind @i dedermined through gl

34

| Hegative squity of subgidiany

The amound by which the total assets of the sebsidiany fexcluding ary amount due
froem the subiidiary} exceed the total Nabikties of the suSaeidiary
- Amount a5 determined through adjustment

Fareipn exchange sgreements and fonsigs currency pasltions)

4% of the nat parition in foreign currency. Net pagitian i foreign currency maart
llh-l' difference of otal asiets denominated in Torgign oamency bess total labilites
denominated in foreign curmency

- fmeuni 84 determined through adjuvbment

1E

Amnunl Payable usder REPO:

- Carrying Waloe
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Repo adjustmeni:

I the cave al lnancier/purchmier, 1he total amount eecewable wnder Bepa leys [T |
110% of the marke! walue of underlying securifies

F:““- cave ol fnsncefueller, the market value ol nderlying securities after
ppptying heirnud lews the total amount eecebeed et value of ary secusiiies
deponited av eollajeral by the purchater after applying haircul less any cash
eponsibed by the it haige

’ ﬂ.ﬂlﬂuﬂ-‘l.ll determined through adjustment

18 |Comcentrated propriciany postians:

. B 1|-|-| market walue of any aecurity is between 25% and 51% of the tozal
[ proprietary positions then 5% of the value af suth security

- if the markel ol a security exceeds 51% of the proprietary position, then 10% of
ke vahie of yuch security

Ampunt as determined through adjustment

i85 |Opening Positions In Tutures and apshans:

L b cade of customer pasitioni, the total mkgsn reguirgments in reipect af QN
pestong lesy the amourd of cash deposited by the customer and the walue
securitied hefd as collateral! pledged with securitees eschange after applying Va
harrruts

| ‘H. In case of proprietary poditions , the ratal Magen RefUreEmEnts in I‘!!-n!ﬂﬂ1
[op#n penitiang 1a the extent not already met

3.10 |Short sell positions:

i in ease of eustamer pasitions, the market value of shares sold shart i pead
market on behall of cistomess alter Ioreasing the same with the VaR based
haercity bess the cath depasited by the customer as collateral and the value of
seuritien beld as collateral after applying VAR based Haincuts,

iL b= pase of proprintary positipns, the market value of shares sofd short in ready
ket @nd pot yel seitled Incroased by the smoust of VAR based haincut less the
vilug of securities pledged as collateral after sppéving harcuts

311 |Total Ranking Liabilities

Totsl Liguid Capital As At December 31, 2034 {1.20-2.6-3.11)

Cateulations Summary of Liguid Capital

(1) &dpasted valee of Assens (serial ember 1,200

[o] Lews: Adsusted value of Habilitiey [sedad number 1.5]
[1] Lexs: Tedal ranbing liabdities |serial mumber 301}

115,723,614

91,200,956 18521663

A8 475,887
19,958,024

18,522,563
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