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INDEPENDENT AUDITORS REPORT ON STATEMENT OF LIQUID CAPITAL

To the Chief Executive Officer of Hamza Farhad Securities (Private) Limited

Opinion

We have audited the Statement of Liquid Capital (‘the statement’) of Hamza Farhad
Securities (‘the securities broker’) as at 31 December, 2025.

In our opinion, the financial information in t'ie statement of the Securities Broker as at 31
December, 2025 is prepared, in ail material respects, in accordance with the
requirements of the Third Schedule of the Securities Brokers (Licensing and
Operations) Regulations, 2016 (the Regulations) issued by the Securities & Exchange
Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the statement section of our report.
We are independent of the Securities Broker in accordance with the ethical requirements
that are relevant to our audit of the statémert in Pakistan, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficic=it and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with
the Regulations, and for such internal control as management determines is necessary to

enable the preparation of the statement that is free from material mlsstatement whether
due to fraud or error.

Those charged with governance is responsibte for overseeing the Securities Broker’s
financial reporting process.

Auditor’s Responsibilities for the Audi: of the statement

e about whether the statement is free
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identify and assess the risks of material misstatermnent of the statement, whether due
to fraud or errofr, design and perform audit procedures respornsive to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basls for our
opinion. The risk of not detecting a material misstatement requlting from fraud is
higher than for one resulting from error, as fraud may involve collision, forgery

intentional omissions, misrepresantations, or the override of internal control

s Obtain an understanding of internal control relevant to the audit in order to Aesigr
audit procedures that are appropriate in the circumstances bt not for the
purpose of expressing an opinion on the effectiveness of the Securities Broker's internal
control

Fvaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates, if any, and related disclosures made by management

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report
is  Mr. Imran Ul Haq.

-— 1 -\I.\ w O\
Dated: March 13, 2026 %?j'ﬁaimﬁ imrarh, =~ ——
Place: Islamabad Chartered Accountants
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1MAMZA FARHAD SECURITIES (PRIVATE) LIMITED

STATEMENT OF LIQUID CAPITAL

FOR THE PERIOD ENDED DECEMBER 31, 2025

Head of Account

.

Value in

Pak Rupees || Adjustments

Hair Cut /

Net Adjusted
Value

Pak Rupees

1. Asscts

1.1

Property & Liquipment

468,820 468,820

1.2

Intangible Assets

2,500,000 2,500,000

13

Investment in Govt. Securities:

Difference between book value and sale value on the date on the basis of PKRV
published by NIFT
- Sale value on the date on the basis of PKRV published by NIFT

Investment in Debt. Securities:

If listed than:

1. 5% of the balance sheet value in the case of tenure up to 1 year.

ii. 7.5% of the balance sheet value, in the case of tenure from 1-3 years.

iii. 10% of the balance sheet value, in the case of tenure of more than 3 years.

If unlisted than:

1. 10% of the balance sheet value in the case of tenure up to 1 year,

i1, 12.5% of the balance sheet value, in the case of tenure from 1-3 years.

iii. 15% of the balance sheet value, in the case of tenure of more than 3 years.

15

Investment in Equity Securities:

i. If listed 15% or VaR of each securities on the cutoff date as computed by the Secuntics
Iixchange for respective securities whichever is higher

it. If unlisted, 100% of carrying value.

Investment in subsidiaries:

- 100% of net value J

Investment in associated companies/undertaking:

i. If listed 15% or VaR of cach sccunitics as computed by the Securmas achinge G

respective securities whichever is higher

ii. 1f unlisted, 100% of net value

Statutory or regulatory deposits/basic deposits st
central depository or any other entity
- 100% of net value

1.9

Margin deposits with exchange and ceanng | Nl Mawrom

1.10

Deposit with authonzed mteemediany aganst b 5 '

- nil

Other deposits and prepayments
- 100% haircut of carrying value

~— - -
or mark-up on smownts pluoed vt Sl st

(R R Y ) h mat Lee

3 9
W e
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IIAMZA FARHAD SECURITIES (PRIVATE) LIMITED
STATEMENT OF LIQUID CAPITAL
PORTHE PERIOD ENDED DECEMBER 31, 2025

- Value in Hair Cut / Net Adjnated
Mead of Account Pak Rupees (| Adjustments Value
-------------- Pak Rupees «ooeee
i No Haireut may be applied on the short term loan to employees provided these loans
we secured and due for repayment within 12 months
fi. No Haircut may be applied to the advance tax to the extent it is netted with provision
of txation
it In all other cases. - 100% of net value
Receivables from clearing house or securities exchange(s):
100% value of claims other than those on account of entitlements against trading of| 2,494 880 2494 820
securities in all markets including MtM gains
1.17 |Receivables from customers
1. In case receivables are against margin financing, the aggregate if
a. value of securities held in the blocked account after applying VAR based IHaircut,
b. cash deposited as collateral by the Financee and
c. market value of any securities deposited as collateral after applying VaR based haircut.
Lower of net balance sheet value or value determined through adjustments.
1. In case recervables are against margin trading, 5% of the net balance sheet value. -
(Net amount after deducting haircut)
1. Incase receivables are against securitics borrowings under SLB, the amount paid to -
NCECPL as collateral upon entering into contract
Net amount after deducting haircut
iv. Incase of other trade receivables not more than 5 days overdue, 0% of the net balance 4,843 205 - 4843 205
sheet value.
- Balance sheet value
v. Incase of other trade receivables are overdue, or 5 days or more, the aggregate of 60,999,361 33,674,789 27324572
a. the market value of securities purchased for customers and held in sub-accounts after
applying VAR based haircuts,
b. cash deposited as collateral by the respective customer and
c. the market value of securities held as collateral after applying VaR based haircuts.
- Lower of net balance sheet value or value determined through adjustments.
vi, 100% bhaircut in the case of amonnt receivable form related parties. 2,037,347 2,037,347 -
1.18 |Cash and Bank balances:
i. Bank Balance-proprietary accounts 5,000 - 5,000
ii. Bank balance-customer accounts 1,918,613 - 1,918,613
iii. Cash in hand - = s
119 |Subscriphi e O e o
No ded
thar |
brol |
- Ne |
1.20 |Total 160,938,211 107,641,600 53,296,611
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HAMZA
STATEMENT OF LIQUID CAPITAL

PARIIAD SECURITIES (PRIVATE) LIMITED

FOR THE PERIOD ENDED DECEMBER 31, 2025

—*

Head of Account

Value in
Pak Rupees

Hair Cut /
Adjustments

Net Adjusted
Value

oo Pak Rupees -

~o

Lanbilitics

:Z | [Trade Payables:

I Payable to exchanges and clearing house

3,738,240

3,738,240

ii. Payable against leveraged market products

iii. Payable to customers

17,214,994

17,214,994

2.2 |Current Liabilities:

i, Statutory and regulatory dues

i1 Accruals and other payables

i, Short-term borrowings

iv. Current portion of subordinated loans

v. Current portion of long term liabilities

vi. Deferred Liabilities

viil. Provision for taxation

7,726,493

ix. Other liabilities as per accounting principles and included in the financial statements

7,726,493

2.3 |Non-Current Liabilities:

i. Long-Term financing
il Staff retirement benefits

iii. other liabilities as per accounting principles and included in the financial statements

- 100% haircut may be allowed against long term portion of financing obtained from a

financial institution including amount due against finance leases.

- Nil in all other cases.

2.4 |Subordinated Loans:

100% of Subordinated loans which fulfill the conditions specified by SECP are allowed to
be deducted. In this regard, following conditions are specified:

a. Loan agreement must be executed on stamp paper and must cleacly reflect the amount
to be repaid after 12 months of reporting period

b. No haircut will be allowed against short term portion which is repayable within next 12
months.

c. In case of t of loan, adjustment shall be made to the Liquid Capital and

revised Li

Ad:
100%

a. The

b. B

relev:

d. r /

2.5

requil
e. Audit
Total

28,679,727

28,679,727 .

2.6

3. Ranking Lia

3.1 |Con

The amo of]

the fini
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STATEMENT OF LIQUID CAPITAL

HAMZA FARHAD SECURITIES (PRIVATE) LIMITED

FOR THE PERIOD ENDED DECEMBER 31, 2025

|

Value in Hair Cut / || Net Adjusted
Head of Account Pak Rupees || Adjustments Value
-------- eeeees Pak Rupees «eeeeeeeee

Concentration in securities lending and borrowing:

The amount by which the aggregate oft

(1) Amount deposited by the borrower with NCCPL

(i) Cash margins paid and

(iii) The market value of securities pledged as margins exceed the 110% of the market
value of shares borrowed

- Amount as determined through adjustment

33

Net underwriting Commitments:

(a) - in the case of right issue: if the market value of securities is less than or equal to
the subscription price; the aggregate of:

(1) the 50% of Haircut multiplied by the underwriting commitments and

(1) the value by which the underwriting commitments exceeds the market price of the
securities.

- In the case of rights issue: where the market price of securities is greater than the

subscription price, 5% of the Haircut multiplied by the net underwriting commitment.

(b) in any other case : 12.5% of the net undenwriting commitments

- Amount as determined through adjustment

34

Negative equity of subsidiary

The amount by which the total assets of the subsidiary (excluding any amount due from
the subsidiary) exceed the total liabilities of the subsidiary
- Amount as determined through adjustment

3.5

Foreign exchange agreements and foreign currency positions:

5% of the net position in foreign currency.Net position in foreign currency means the
difference of total assets denominated in foreign currency less total liabilities
denominated in foreign currency

- Amount as determined through adjustment

3.6

Amount Payable under REPO:

- Carrying Value

3.7

Repo adjustment:

In the case of financier/purchaser, the total amount receivable under Repo less the
110% of the market value of underlying securties.

In the case of finance/seller, the market value of underlying securities after applying
haircut less the total amount received less value of any securities deposited as collateral
by the purchaser after applying haircut less any cash deposited by the purchaser.

- Amount as determined through adjustment

3.8

Concentrated proprietary positions:

_If the market value of any security is between 25% and 51% of the total proprietary

positions then 5% of the value of such security

- If the market of a security exceeds 51% of the proprictary position, then 10% of the

value of such security

- Amount as determined through adjustment
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TAMZA PARTIAD SECURTTIES (PRIVATE) LI
STATEMENT OF LIQUID CAPITAL

MITED

FORTHE PERIOD ENDED DECEMBER 31, 2025

Head of Aceonnt

110 S sell positionge, — e —————

B o UMOMSF (Hioms, (e mariet vifi 0 ftres et oo I 1oudy Aerbet o
BERAIT BT Cuetotiene afer {ep wwing the snme with the VaR based haireots less the cash
teposited by thy CUktomer we colliteral and the valiie of securitios held as eollareral after
ﬂj}h}l}g_\ﬂ{ bnsed Marente

i Th enee of proprie lvV\ilw:‘Ar'Tl,'.y'-h;ly; ket valie of shares fold shott n ready market
A O et settled ncrensed 1y the amounit of VAR based haircat less the vatse of

Vatwe in Hair Cov / || Net Adjnated
Pak Rupees || Adjnetments Valwe
-7 h_' - Pak Ropees ...

securities pledped ae collateral afrer applying haircuts

A Total ranking linbilities
Total Liguid Capital As At December 31, 2025 (1.20-25-3.41)

Calewlations Summany of Liguid Capital

) Adjueted value of Assets (seral number 1.20)

() Tiese: Adjusted value of liabilities
(m) Doess

(serial number 2.6)

Fotal ranking liabilities (serial number 3 1)
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