HAMZA FARHAD SECURITIES (PVI) LIMITED

STATEMENT OF FINANCIAL POSITTION (Un Audited)

AS AT December 31,2025

Non-Current Assels

Property and equipment
Intangible nsset
| ong term investment

1 ong term deposits

Current Assets

Trade debts - net

Deposits, prepayments and other receivables
Income tax

Short term investments

Cash and bank balances

Equity and Liabilities

Share capital
Reserves
of investment measured at FVOCI

Unappropriated profit
Total equity

Advance against issue of shares
Non Current Liabilities
Long term loan - unsecured
Deferred tax laibility
Current Liabilities

Trade and other payables
Provision for taxation - net

Contingencies and commitments

l Note
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17
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19

20

|

(Rupees )

Dec-25

400,717
2.500.000
68,460,644
500,000

71861361

33,106,802
19,205,221

1,923,613

54,235,636

126,096,997

69,555,800
41,519,502

(13,228,860)

97,846,442

28,250,554

28,250,554

126,096,997

Director
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HAMZA FARHAD SECURITIES (PVT) LIMITED
INCOME STATEMENT (Un-Audited)
FOR THE PERIOD ENDED Dee 31, 2025

Note Dec-25

---------- (Rupees )----------
Revenue 21 15,729,631
Remuerment Classified at FVTPL
Unrealized gain on short-term investments -
15,729,631

Operating and administrative expenses 22 (6,563,935)

Operating Profit/(loss) 9,165,696

Finance charges 23 s

Other income / (loss) 24 (600,786)

Profit/(Loss) before taxation 8,564,911

Taxation

- Current tax expense 25

- Deferred tax expense

Gain/Loss On Bad Debits

Profit/(Loss) for the yéar, after taxation 8,564,911
Director
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HAMZA FARHAD SECURITIES (PVT) LIMITED
STATEMENT OF CHANGES IN EQUITY (Un-Audited)
FOR THE PERIOD ENDED Dec 31, 2025

Share capital Fair value Unappropriated
Arecp Capital Reserve reserve profit Total
——(Rupees )
Balance as at 30 Jun 2024 69,555,800 - 37,629,073 (11,948,084) 95,236,789
Shares issued during year - - = - ) _
'l)Jrr;\[\_l':n': :’{hdljzlrml on long-term loan ‘ ; (0.845.687) (9.845.687)
e
213 - 4,491,213
Other comprehensive income for the year £ & 4.491.213 i
$9.882.318
Balance as at 30 Jun 2025 69,555,800 - 42,120,286 (21,793,771)
Shares issued during year ' - .
ll,Jn\l\-'in;i ofh discount on long-term loan : - . 8,564,911 $.564.911
Ser et : 600,786 . (600,756)
Other comprehensive income for the year = ( )
Bal 31 Dec 2025 69,555,800 - 41,519,500 (13,228,860) 97,846,440
alancc as a ({9 i
Directin

CHIEF EXECUTIVE /
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

1 CORPORATE AND GENERAL INFORMATION

1.1 Legal status and operations
Hamza I's Securities (Private) Limite e "C ) s
n al “h?d u:u‘nlus (Private) Limited (the "Company”) is a private limited company incorporated in Pakistan on April 27, 2011 under
the Companies Ordinance, 1984 (Repealed with the enactment of the Companies Act, 2017). ‘The Company ia a holder of Teading Rights
Entitlement Certificate ("TREC") of Pakistan Stock Fxchange Limited t
The Company is principally engaged in the business of investment advisory, purchase and sale of securities, finaneial consultancy
brokerage, underwriting, portfolio management and sccurities research,

“The geographical location and address of Company and its branch office is as follows:

Geographical Location

Busincss Units
Office No. 11, Block 51, Chaudhry Plaza, Jinnah Avenue, Blue Area, Islamabad

Head / Registered
offices

Branch Office 5. Ambassador centre, Davis Road, Lahore

2 ACCOUNTING CONVENTION AND BASIS FOR PREPARATION

2.1 Statement of compliance
cial statements have been prepared in accordance with the accounting and reporting standards as applicable in

These unconsolidated finan ‘
Pakistan. The accounting and reporting standards applicable in Pakistan comprisc of:
- International Financial Reporting Standards (IFRSs) issucd by the International Accounting Standards Board (IASB) as notificd
under the Companics Act, 2017 (the Act); and
- Provisions of and dircctives issued under the Act
Where provisions of and directives issued under the Act differ from the [I'RSs, the provisions of and directives issued under the Act have
been followed.
2.2 Basis of mcasurcment

These financial statements have
- Investments in quoted equity sccuntics ;

e incomc), which are carried at fair ;

measured at fair value through other comprchensive income; and

ch are marked-to-market as appropriate under relevant accounting and reporting standards.

¢ been prepared under the historical cost convention, except:
(whether classificd as asscts at fair value through profit or loss, or at fair value through

other comprehensiv
- Investments in unquoted equitics,
_ Derivative financial instruments, whi

hich are significant to the preparation of thesc unconsolidated financial statements are disclosed in note 3.

2.2.2 The assumptions and cstimates W

2.3 Standards, interpretations and amendments to accounting and reporting standards
a) Amendments to accounting and reporting standards that became effective during the year
ts that became applicnblc for the Company during the ycar but are not considered to be relevant or did not

he Company's opcmr.ions and have, therefore, not been disclosed in these financial statements:

d amendments to the accounting and reporting standards that will be mandatory for the Company's
after July 1, 2025. However, these amendments will not have any sign—iﬁmm effect on the

There were certain amendmen
have any significant cffect on t
There are certain new standards an

annual accounting periods beginning on or ; ] .
financial reporting of the Company and, therefore, have not been disclosed in these financial statements.
1Nancr.
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTESTO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED DECEMBER 31, 2025

2.4 Functinnal and presentation currency

Iheee financal etatements are preeented in Pakistan Rupees which s also the company's functional currency

1 MATERIAL ACCOUNTING POLICY INFORMATION
Material accounting policies applied in the preparation of these financial statements are set out below, These policies have been consistently

applied toall years presented.

3.1 Property and equipment

Initial Recognition
Ttems of property and equipment are stated at cost less accumulated depreciation (if any) and impairment losses G any). Cost includes

expenditure that is direct attributable to the acquisition of the items.

Subscquent measurement

Subsequent costs are included in the asset's carrying amount or recognized as a scparate assct, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. Where such
subsequent costs are incurred to replace parts and are capitalized, the carrying amount of replaced parts is derecognized. All other repair and
maintenance expenditures are charged to profit or loss during the year in which the arc incurred.

Depreciation

Depreciation on all items of property and equipment is calculated using the reducing balance method, in accordance with the rates specificd
in note 4 to these financial statements and after taking into account residual valuc, if material. Residual values and useful lives are reviewad
and adjusted, if appropriate, at each balance sheet date. Depreciation is charged on an asset from the year when the asset i available for us
until the assct is disposed off.

Disposal

An item of property and equipment is derccognized upon disposal or when no future benefits are expected from s v o digpeal v
gain or loss arising on asset derecognition (calculated as the difference berween net disposal procecds and the Caenvimg: anseane o

is included in the profit and loss account in the year in which the asset is derccognized

Judgments and estimates

The uscful lives, residual values and depreciation method are reviewed on a regular baae The effect of any changs e i e
for on a prospective basis.

Impairment .
An asset’s carrying amount is written down immediately to its recoverable amount of the sesct’s CITyIng STEam? o g st e s s s
recoverable amount.

!

Change in estimate

The Company reviews useful lives of property and equipment on a repaular basa Viy s stiernte e o Fuduws powe Wl b anghe o
the carrying amounts of the respective items of property and cpeprwnt vk 3 oo ey “ e aiee
impairment loss. Further, management also on a year bass rovics s the camyog sovn ! ) ey "

are carried at revalued amounts. Any change m estimute i (ore oms vt . ' ‘ e

corresponding effect on the surplus on revaluation of pe Bl e ! ] vk

incremental depreciation.

3.2 Intangible Assct - Acquired

TREC Certificate
‘These are stated at cost less impasrment bosses (f w0 ‘ N
Trading Right Enttlement Certificates and Memdursty

are tesied for imp.amient onky. Impasrment wms e roc wad 4
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

1
-

34

341

3.4.2

Judgments and estimates

The useful lives, residual values and amortization method are reviewed on a regulae bass The effeet of any change «in estirmate aceounted
for on a prospective basis

Investment property

Recognition and Measurement

Investment property, which is property held to earn rentals and /or for capatal appreciation, ineluding property under consteaeton for el
purposes, is measured initially at its cost, including transaction costs

Subsequent to initial recognition, investment property whose faie value can be measured rehably without undue cost or effort on an
ongoing basis after initial recognition are measured at fair value, at cach reporting date. The changes in fair

value recognised in the statement of profit or loss. Any other investment property (whose faie value cannot be measured relial)ly withenur
unduc cost or effort) is measured at cost less accumulated depreciation and any impairment loyss.

Judgments and estimates

The useful lives, residual values and depreciation method are reviewed on a regular basis, The effect of any changes in estimate acenunte d
for on a prospective basis.

lFurther, determining adjustments for any differences in nature, location and condition of the investment property involves significant

judgment.
Financial asscts and liabilitics

Financial asscts

The Company classifies its financial asscts in the following categorics:

a) Amortized cost

Assets that are held for collection of contractual cash flows, where those cash flows represent solcly payments of principal and inte
measured at amortised cost. Interest income from these financial asscts, impairment losses, forcign exchange gains and losscs, and gain or
loss arising on derecognition arc recognised dircctly in statement of profit or loss.

b) Fair value through other comprehensive income

rest, arce

ness model whose obijective is achieved by both

Jinancial asscts at fair valuc through other comprchensive income are held within a busi | bject c
the financial asset give rise on specified dates to

collecting contractual cash flows and selling financial asscts and the contractual terms of
cash flows that arc solely payments of principal and interest on the principal amount outstanding.

c) Fair value through profit or loss

iteri i i ‘hensive i d + designated ar fair
Assets that do not meet the criteria for amortised cost or fair value through other comprehensive income or assets that are designate

; . ; . S, i :bt ins ent that
value through profit or loss using fair value option, are measured at fair value through profit or loss. ':\ gain ot lm:\ on debt instrument
is subsequently measured at fair value through profit or loss is recognized in profit or loss in the year in which it arises

Financial assts are initially measured at cost, which is the fair value of the consideration given and received fcspccm'cly. These ﬁmf‘?’“l
assets and liabilitics are subsequently remeasured to fair value, amortised cost or cost as the case may l.ac. Ar_my gain or loss on the recognition
and de-recognition of the financial assets and liabilities is included in the profit or loss for the period in which it arises.

The Company subsequently measures all equity investments at f:}ir \.’aluc. Where df“ Company’s management !105 c‘fc?t?d n; plr(:sxy:nf fmlxl-
value gains and losses on cquity investment in other cum?rchcnswc income, there is no su!;scqucnt rcclnssd.'xcauon 0‘ :.ur \a'uAL.dgfnn.\ ar;_
Josses to profit or loss following the derecognition of the investment. I?nudcnd.s from such investments continue to be recognised in profit
or loss as other income when the Company’s right to receive payments is established. -

All purchases and sales of financial assets are recognised on the trade date which is the date on which the Company commits to purchasc or

sell the financial asset.
Changes in the fair value of financiai assets at fair value through profit orloss are recogr

sed in statement of profit or loss

Financial asscts arc derecognised when the rights to reccive cash flows from the financial asscts have expired or have been ransterrcd and
the Company has transferred substantially all the risks and rewards of ownership.

Financial liabilities

Financial liabilitics are recognised at the time when the Company becomes a party to the contractual provisions of the mstrument. Finaneral
liabilitics at amortised cost are initially measured at fair value less transaction costs. [inancial liabilitics at fair value through profit or loss are
initially recognised at fair value and transaction costs are expensed in statement of profit or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortised cost using the cffective
yield method.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Where an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange and modification is treated as a derecognition of the original liability and the recognition of a new liability, and
the difference in respective carrying amounts is recognised in the statement of profit or loss.
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

343 Impairment

a) Financial asscts

The Company assesses on a forward looking basis the expected eredit losses assocated with its financial assets. ‘The Company applics
general approach in calculating expected credit losses. 1t is based on difference between the contractual cashflows due in accordance with
the contract and all the cashflows that the Company expects to recerve discounted at the approximation of the onginal effective imterest
rate. The expected cashflows will include eash lows from sale of collateral held o other credit enhaneements that are integral to the
contractual terms.

b) Non-Financial asscts

“The carrying amounts of non-financial assets arc assessed at each reporting date to ascertain whether there is any indication of impairment
1f such an indication exists, the assct's recoverable amount is estimated to determine the extent of impairment loss, if any. An impairment
loss is recognised as an expense in the statement of profit or loss.

The recoverable amount is the higher of an asset’s fair value less cost of disposal and valuc-in-use. Value-in-use is ascertained through
discounting of the estimated future cash flows using a discount rate that reflects current market assessments of the time value of money and
the risks specific to the assets. For the purpose of assessing impairment, asscts arc grouped at the lowest levels for which there are
separately identifiable cash flows (i.c. cash generating units).

An impairment loss is reversed if there is a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, nct of

depreciation or amortisation, if no impairment loss had been recognised.

' 3.5 Trade Receivable
Mcasurement
Trade receivable are recognised initially at fair value and subscquently measured at cost less provision for Expected Credit Loss.

Impairment
A provision for impairment of trade debts is established when there is objective evidence that the Company will not be able o collect all

amounts due according to the original terms of the debts. The amount of the provision is recognised in the statement of profit or loss. Bad
debts arc written-off in the statement of profit or loss on identification.

Judgments and estimates
Management reviews its trade debtors on a continuous basis to identify receivables where collection of the amount is no longer probable.

These cstimates are based on historical expericnce and are subject to change in condition at the time of actual recovery.

3.6 Taxation '
Income tax expense comprises current and deferred tax.

Current
The current income tax charge is calculated on the basis of the tax laws cnacted or substantively enacted at the balance sheet date.

Management yearly evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation and establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authoritics.

Levy :

The amount of minimum taxes and final tax chargeable under the provisions of Income Tax Ordinance, 2001 are recognized as levy and
excess amount over and above minimum tax chargeable is recognized as current income tax.

Deferred
Deferred tax is accounted for using the balance shect liability method in respect of all temporary differences between the carrying amount

of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable income.
Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that

it is probable that taxable income will be available against which the deductible temporary differences, unused tax losses and tax credits can

be utilized.

Deferred tax is calculated at the rates that are expected to apply to the year when the differences reverse, based on tas rates that lase heen

enacted or substantially enacted by the balance sheet date.

Deferred tax is charged or credited in the statement of profit or loss account, except i the case of stems eredited or charped 10
comprehensive income or equity, in which case it is included in comprehensive income or cquity.

Judgment and estimates

Significant judgment is required in determining the income tax expenses and corresponding provision for tax. There are many transactions
and calculations for which the ultimate tax determination is uncertain as these matters are being contested at various legal forums, ‘The
Company recognizes liabilities for anticipated tax issues based on estimates of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts that were initially recorded, such differences will impact the current and deferred

3
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

tAX ASSCLS ana 1ADIICS 1N the period 1 WHICh such determimation 1§ made.

Further, the carrying amount of deferred tax assets is reviewed at cach reporting date and is adjusted to reflect the current assessment of
future taxable profits. If required, carrying amount of deferred tax asset is reduced to the extent that it is no longer probable that sufficient
taxable profits to allow the benefit of part or all of that recognised deferred tax asset to be utilized. Any such reduction shall be reversed to
the extent that it becomes probable that sufficient taxable profit will be available.

Off-sctting
Deferred tax assets and liabilitics are offsct when there is a legally enforceable right to offsct current tax asscts and liabilitics and when the

deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilitics arc offsct where the cntity has a legally

enforceable right to offset and intends cither to settle on a net basis, or to realize the assct and settle the liability simultancously.

3.7 Trade Date Accounting
All "regular way" purchases and sales of financial asscts are recognized on trade datei.c.

Company. Regular way purchases or sales of financial assets are those contracts which requires delivery of assets within the time frame

the date on which the assct is sold to or by the

generally established by regulation or convention in the market.

3.

o

Cash and cash equivalents

These are measured at cost which is the fair value. For the purposcs of cash flow statement, cash and cash cquivalents comprise balances

including cash in hand, balances with banks on current and savings accounts.

Dividend distribution
Dividend distribution to the Company’s sharcholders is recognised as a liability in the perio

—-
S

3.
d in which the dividends arc approved by the

company’s sharcholders.
Share capital

Ordinary shares are classified as equity and recognized at their fac
or options are shown in equity as a deduction, net of tax, from the procceds.

3.

-
=

¢ value. Incremental costs directly attributable to the issue of new shares

N

3.12 Trade and other payables
Trade and other payables are recognized initially at cost which is the fair value of the consideration to be paid in the future for goods and

services received.

3.13 Provisions
Provisions are recognized when the Company has a present legal or constructi

outflow of resources will be required to settle the obligation; and the amount could be reliably estimated. Provisions are not recognized for

ve obligation as a result of past events; it is probable that an

future operating losses.
Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present obligation at

the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision duc to the passage of time is

recognised as interest expense.

Judgement and estimates

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations, public expectations, —
prices and conditions, and can take place many years in the future, the carrying amounts of provisions are reviewed at cach reporting date
and adjusted to take account of such changes. Any adjustments to the amount of previously recognised provision is recognised in the
statement of profit or loss unless the provision was originally recognised as part of cost of an assct.
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HAMZA FARHAD SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

kB L)

3.15

3.1

=)

3.7

Contingent liabilitics

A contingent liability is disclosed when the company has a possible obligation as a result of past events, whose existence will be confiemed
only by the occurrence or non-occurrence, of one or more uncertain future events not wholly within the control of the company or the
company has a present legal or constructive obligation that arises from past events, but it is not probable that an outfllow of resources
embodying cconomic benefits will be required to settle the obligation, or the amount of the obligation cannot be measured with sufficicnt

reliability.

Revenuce recognition
Revenuc is recognized to the extent that it is probable that cconomic benefits will flow to the Company and the amount of revenue can be

measured reliably. Revenue is measured at the fair value of the consideration received or receivable, net of any direct expenses. Revenuc is

recognized on the following basis:

Brokerage Commission
Brokerage, consultation and advisory fec and commission on sccuritics and commoditics is recognized as and when related services arc

rendered.

Income on bank deposits

Mark-up / interest on bank deposits and return on investments is recognized on time apportionment basis when right to receive is
established using effective interest rate.

Dividend income

Dividend income is recognised in profit or loss as other income when:

- the Company’s right to receive payment have been established;

- it is probable that the economic benefits associated with the dividend will flow to the company; and

- the amount of the dividend can be measured reliably.

Others
Gain / loss on sale of investment is recognized in the year in which they arise.

Rental income
Rental income from investment property that is leased to a third party under an operating lcase is recognised in the statement of profit or

loss on a straight-line basis over the lease term and is included in ‘other income”.

Borrowings
These are recorded at the proceeds received. Finance costs are accounted for on accrual ba

up to the extent of the amount unpaid at the reporting date.

and arc disclosed as accrued interest / mark-

Fiduciary assets
Assets held in trust or in a fiduciary capacity by the Company arc not treated as assets of the Company.

Related party transactions
All transactions involving related partics arising in the normal course of business are conducted at arm's length at normal commercial rates
on the same terms and conditions as third party transactions using valuation modes, as admissible, except in extremely rare circumstances

where, subject to the approval of the Board of Dircctors, it is in the interest of the Company to do so.
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